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in the West, and was determined the 
party must retrace these steps, “So 
for two years and more Sir Lomer 
has ‘set dimasif to lead men to his 
point. of: view: talking individually, 
discussing the subject at private 
dinners, im ing protection whe: 
ever he ; d, and now he~has won 
his way. Quebec stands for protec- 
tion to our industries, and there can 
‘tbe no alliance with the 
party.” 

Now in considering the perdinsl 
element, should it be forgotten that 
SirLomer’s choice was Mr. Fielding, 


Ernest Laponte won out with 
a high of 59% compared with an Oe kee po 
k. This er was in attive} Dramatic Features of Campaign 
ver for the past}, Meanwhile Sir Lomer remains the 
has exceeded all| dramatic feature of the campaign so 
far.’ There ‘have been two nominal 
oie léaders from Quebec among the 
re now | Federal eae ee en 
? the |sixty-two constituencies out of sixty- 
‘for er Hon: Rodolph lLemieux- ang 
Ernest Lapointe, the ‘one for Mont- 
real district, the. other for Quebec. 
Lapointe ‘has tended towards Crerar, 
while Lemieux has favored Drury as 
the preferable type—each thus re- 
operat vealing the more’radical, or the more 
on tive temperament he him- 
jself poasésses. Each would pn 
entertained the suggestion of* 
ac-|“entente” with the Agrarians, with 
as. reservations, until Sir Lomer called 
“tariff of Lattier.” At once 
“earned its: di-|war was declared on the Farmers’ 
with a surplus movement in every county of the 


earnings besides Continued on page 16. 
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today,” said Mr. Hobson, 
out that the railway wages 


Jare of course reflected in high freight 


merits 
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and saaek tatehy Mr. Hobson f ‘Ly pep of renovation. 
ed out-that his company was n r which Mr. Hobson describ- 
‘erating at about 60.per cent. , “Continued.on page 5. 
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production percentage of a few} c 
ous when the low ebb/”™ 

Nr ter | FORCE ) TO LIQUIDATE 

{Slump in the Market for Crude 


“Oil igs Given as the 
© Reason. 


——— 


“The Montreal Oil Company has been 
forced into liquidation by the action 
of, one 6f the creditors’°The claims' 
‘against the company pre about $100,- 


tii of.) iron } 
oa Sabai en _ profits bly 
at the prices recently in effect, Mr. 
Hobson: quoted, an official of a latge 
U. $ independent mill, as having 
stated recently that pig iron at $20 
per ton was 8 ecg peepostinan. im 

hi 

freight a anion in this industry | 000, of which about is owed to 
were said'to be out of all proportion} the: directors. The cause given >%y 
to the prices, which red Dinning & ‘Comp 


secu any, who sold the 
for its products during the conditions | securities, is that the trouble was due 
recently experienced. For this reason 


to the p¥ice of crude yd cn ae from 
inted out that. mills were} $3 to 90c a which took: away 
pote grog one ge as small a seale | most ~ “the profits from the’ exe 
as possible, virtually. accepting only | Then considerable loss was ca 

that business on which the losses }by abeadk 10,000 barrels of oil blowing 
would be to.a minimum, Nowju> which had 1.0. instraneo. lis 
that an impfovement.is noted in pro- management. in’ ¢o ~~. with = 
duction and with the outlook justi- drilling Of one of. wells is. also 
fying the: opinion that such given as e@ cause, The amount of 
production will be maintained, . an in stock outstanding, is $1,120,000. Ef- 
crease of prices t ut the £.:1s are Being’ made to raise enouch 
ut Boe see products can « money to place the Company on its 


dain obson, again, git out of the hands 
a ain that the Mea ‘ad Pike i. In the meantime 
ae produtts and sheets|the sh must wait for the 


wite' 
is serene indication. of 8 tendency working out of the Company’ s af- 


which*'may. soon spread further on fairs. 


the 
handicaps to patsat business ‘ 
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STOCK MARKETS 


| Investor Must Be Be Prepared, 
However, to Wait for 
the Long Pull 


_—_—_— 


MARKETS STEADY 


Buying to Date Mainly of i 
vestment. Character— 
Inducement to the Speke” 

latér—Oils in Demand , 


The stogk-tmarkets as yet hold out 
little. inducement to the speculator 
whd wishes a substantial and. quick’ 
return on’ his money the 
medium of a rapid * forward move- 
ment upon-the exchanges. It is’ true 
that there has been an. improvement 
in sentiment of Iste, and mathot’ 
movements have lent support 

theory that the. turn from the 
period of reaction. has at. least mater- 
iallized,. but te date price apprecia- 
tion orf the whole has been of compar- 
atively limited margin upon a furn- 
over’, which is, well under normal. , 
Nor ‘is ‘there’ any pronounced stabil- ~ 
ity to the market ‘which gives, definite ~ 
assurance that the gains now .record- 
ed: will be maintained. In fact the 


hopes of the. optimist are periodi.: 
cally distributed by: reactions which 
mildly upset the markets. © 
ec condition prevailed 
week just closed. .At the 
trend was mainly upward 


outset 
but at 
close weakness developed a 


even a. 

tor must be pb 

due amount ot patience 
eess of realizing eae 


investment. Brokers who are hy cloner. 


touch. with tuation, emphasize 
this fedtuté the ~ situation, . 

point out that further losses may be 
recorded ‘before the rebound is defin- 


itely. on the +way, 0) 
Recetit advances in the prices 


securities aré due to one or.two spec- 
ial outward influences or dese significance 
—chi - Im ite recovery 
that évident.in certain lines of in- 


dustrial ‘enterprise, . That this: im- 


provement is not more eneral, how. 


@ver, may he explained, by the un- 
willingness of thé “\ahor unions to 
accept lower scales. of wages, and 
much “of *the unemployment. at - the 
moment Can ‘be.accounted for in this 
Manner—the general ‘unwillingness 
fowork at wages which’ are reaaodl- 
able,” when consideration. is given*to 
the lower. cost..of livinga On the 
other hand, while business in some 
lineg*is uudoubtedly improved profits 
will inthe ‘majority of instances be 
‘mall, and may “even he ‘wiped out 
completely.’ The movement toward’ 
Tenewed industrial activity. will, how- 
ever, ultimately lead to larger vre- 
turns, when the investor. will profit. 
In the face of the present situation 
there is, however, little inducement 
held oyt to’ the public to enter the 
market freely. One ‘thing is prac- 
tically certain at the moment, how: 
ever—that there are. no -very great 
possibilities ‘oh the ‘negative sidd of 
he market, and many. stocks ° ate. - 
cheap fpr a long’pull. j 

The ‘active «list was fairly broad 
this week, with renéwed demand for~ 
certain oil stocks. This ardse out. of ~ 
the apparently improved position of 
the: oil industry ‘through a_'moderate 
in¢rease in petroletm products intro- 
diced «recently, The Jarge. number 


d} of industrials participated in the ac- 


tivity af the week, with price chang- 
es generaHy inclining ‘upward. . The 
mining market was steady, with a 
tendency to firmness: : 


Berlin despatch says German gov- 


ermment and spinneries in Saxony 
are ceroveee Mere eof $20:00.09 
syndicate for: purchase o 

worth of*wool to be 

Germany and sold ‘by Australians: . 
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| THE MERCHANTS BANK 
| “Head Office: Montreal OF CANADA Establishes 1004 
| ce eens eek aeae (Rest ge ath seas 


President: SIR H. MONTAGU XC; Va.0S, 
Vice-President: F. HOWARD WILSON. ° 


: D. C. MACAROW. AM, 


Supt. of Branches.and Chief Inspector : T. 
& Genera} Supervisor: W. A. MELD 
- goo ; , : 
wy APPROACHABLE AND CONSIDERATE. r 
‘ | The so-called dignity. of banking carries gpith it, to the 
NGA J minds ‘of come people, an impression which” 
“has, at times, actually prevented them from becoming 
depositors. As a mattr of fact, a Bank is a business ¢ 
institation conducted a lines by 
successful business men are 
considerate, It is a pleasure to-do your banking at 
‘Merchants Bank, ‘ é 
Ric s 4. tive j >t ile ; 
| ~ $90 Branches ip Canada extending from the Atlantic to the Pacific. 
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Foreign, Banking Service in 
Canada’s Commercial Capital 


The Union Bank of Canada-placed the headquarters of its Foreign 
Department in Montreal, because at this point it is best able to 
serve Canadian business men in foreign trage,. 

This location and private connections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
enable us to keep closely in touch with conditions in Canada and 


Through continual operations in'the exchange markets of Canada, 
the United States, Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


Union Bank of Canada 


910 


| TheBankof NovaScotia 


Capital ...e00.0.0: Sevatiay ccs 
Reserve 


Fund 1 
Total Assets wpetee PC eSP eee eer wmeeeeseeeses 230, 
GENERAL FICE - TORONTO, ONT. 

, H. A. Richardson, General Manager. 
Branches at all the principal threagheat Canada 
t . 
feandland, Cabs, Porte lee, Dominican Republic, J 


Bosten 


and in New- 
amaica, and in the 


Chicage New York 
“London, England, © 5 
fh . 55 Old Bread Street, E.C. 2. 
ions made at, lowest rates and returns Accoun 
corporations and individuals carried on pone 9, See eon — 
Correspondence Solicited, 


$ a ' * x ; oe f 
- TheWeybum Security Bank 
., » Chartered by Act of the Dominion Parliament - 
“TWENTY-FIVE: BRANCHES IN SASKATCHEWAN 
- (HEAD: OFFICE, © - ~ WEYBURN, SASK. 


Morgens, Veo Pae Wee 

ergens 5, Weyburn, Sask.; J. 

sabes dant Motel, Warbur, Sak. . 

4 le le in, Eas 3 N. D. ; Kinn . ee 
; H. O. Powell, Gen. Mgr,, Weyburn, Sick, oe 


4 General Banking and Foreign Exchange Business Transacted. 
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COST OF LIVIN 


COMPARATIVELY 
_ LOW IN AMERICA 
Food, Shelter and Clothing 


_ Not Soaring So Much As 
In Rest of World: 


| WAGES. STILL HIGHEST 


Wholesale Prices Only 41 P.C. 
Over-Pre-War Figures, Says 
Reserve -Board—wW ork- 

2 days Shorter. 


From Our Own Correspondent.. 
sWASHINGTON, D.C.—Food, shel- 


ter, clothing and other necessities and 


hundreds of comforts and luxuries 
now are within the reach of resid- 
ents.of the. United States at far low- 
er costs ‘than iv any other country 
in the world. This iseshown for tle 
t time in the history in data col- 
lected by the U.S. Federal Reserve 
Board. America has always been 
the land of: high wages and high 
rices. : . 
' Wages . throughout the United 
States despite wholesale reductions 
still are higher than, anywhere else 
in the wotld. ces of virtually all 
commodities at the same time are at 
record Jow level in this country com- 
pared with European nations. 
' Comforts. Are General Here, 
The general levél of wholesale 
prices through the Unitied States is 
approximately 41 per cent. above the 
level of the pre-war period. But in 
other countries wholesale level, ac- 
cording to the reports to the Federal 
Reserve Board, are: 


| Italy, 400 per/gent. above the pre- 


war 


THE FINANCIAL POST: 


Asia, according to reports to the 
Commerce Department. 


American cotton is being used by| 


Germany in her attempt to outbid the 


United States for business in” South j. 


America. Raw cotton shipped ‘from 
Southern plantations is being turn- 
ed into garments and cloth in Ger- 
man mills and then exported as fast 
as it can be sold..Most of it so far 
has gone to European countries in 
which American mills never have 
competed with Germany, but Ger- 
man agents are doing their utmost 
to ship, their mannfactured .cotton 
to South America. 
Shipments of American raw cot- 
ton to Germany this year probably 
will total 6,000,000. bales unle’s the 
present rate of export falls off. There 
is no reason to believe that it will, 


the Commerce Department officials 


say. This record movement of 
American cotton to Germany is tend- 
ing to help lift the Seuthern States 
out of economic stagnation. 


B. C. LUMBER TRADE 
‘SHOWS IMPROVEMENT 


The H. R. McMillan Company 
Reports Some Important - 
Orders for Export..:' 


From Our Own Correspondent. y 
VANCOUVER—An order for 3,- 
500,000 feet of lumber and ties for 
admiralty shipyards has been placed 
in Vancouver with the H. R. MeMill- 
an Export Company. The order con- 
sists of 2,500,000 feet of timbers and 


‘ 


FORDNEY TARIFF | 
FOOD EXPORTS 


Live Stock, Dairy Products 
* and Meats Have 
Declined. 


WHEAT IS UNCHANGED 


Apparently The New Duties 
Have Failed to Check Pur- © 
chases of Wheat and Flax 
By Americans. 


From Our Own Correspondent. 


OTTAWA.—The United States Em- 
ergency Tariff has now been in ef- 
fect for four months, and it is inter- 
esting to note how it has affected 
Canadian. 


Osean 


rts for the. three ” ps 


months, June, July and August, for| |i 


which statistics are available. 


The item most affected has been|}ii 
sugar, as it was the one in which} 
exports were largest. In the three}jji ~ 
months ended August, 1920, Canada 1 


valued at $52. In the 
ever, the art 


1,000,000 feet of planks. The Me-{' 


Millan Company, with the receipt of 
the award of the contract closed a 
very. good week" with bookings © for 
13,000,00 feet of lumber, the orders 
coming from United Kingdom, Cali- 
fornia, China; Japan, New nd 
and Australia. ~ ° 

J. G. McConnville, managing direct- 
or for the Associated Tim Ex- 
porters, stated that the b 
port business continues to look better. 
The Sydney, Australia, ‘market ‘is 
good, and the Japanese demand con- 
tinues keen. Queries and orders for 
small parcels from South American 
sources, indicate that market to be 
actually opening up and it is reason- 


lable to anticipate considerable busi- 


India, 83. 

Residents of the United States thus 
are 0 all the comforts of life 
and many of the luxuries at prices 


that are prohibitive to a majority of | - - 


the ,residents of . England, 
Italy, ‘and other countries 
is the cheapest countty 


France, 
. America 
in the world 


in which to live, the reports show be- |’ 


yond question. © ' 
- Burdened with’ war inflation, in- 
habitants of Italy, England, Germany 
and Holland are flocking to this 

in ‘proportions equal to those 
allo by the Immigration Restrict- 
ion law. 

In Germany a skilled mechanic 
earns now approximately $3.50 a 
week, In the United States virtual- 
ly #1 skilled workers still receive at 


‘least twice that for a single day’s 


labor. Some skilled. men receive $7 
and $8..Yet a German workman must 
pay 1,000 per cent. additional over 
what ‘he spent in 1913 for necessities. 
In 1913 he earned about four times as 
much as. now. In Spain, Italy and 
some other European countries wages 
are on a par with those in Germany. 
In England and France, however, the 
scale is higher. ' - 

Workers in the United States are 


_Jengaged at an average wage level 


approximately 15 per. cent below the 
average of the war period. This is 
the extent of the reductions affecting 
approximately 12,000,000 industrial 
workers, The average wage now is 
approximately $95 a month, whereas 
a year ago it was about $111, accord- 
ing te official surveys. These scales 
it must remembered, ‘include un- 
skilled and common labor, which pull 
down the average of .the skilled man 
receiving. more than $5 a day. 


* Workdays Shorter in U.S. 

The average workday throughout 
the United States is approximately 
eight and one-half hours, the reports 
show, instead of ten, as recently de- 
clared. 

Despite the average wage reduct- 
ion of 15 per cent. industrial workers 
are: able to” purchase approximately 
50 per cent. more»necessities than 
formerly, according to the reports, 
indicating that in what economists 
call “real” wages the majority aré 
better “off than durifig the war. 
Prices it is explained, have fallen 
faster than wages. 

As a result of reduced wage scales, 
American manufacturers with quan- 
tity’ production systems making for 
low unit cost-are in a position to un- 
dersell the rest of the world in' many 
commodities. Even the manufactur- 
ers. of Germany, with their skilled 
labor at $3.50 a week, can not com- 
pete in many instances with the 
United States; it is believed. 

Foreign agents of American manu- 
facturers are meeting figures of Ger- 
man salesmen in South America and 


ness in that direction. 


MOTOR BUSSES START . 

WAR ON RAILROADS 

English Gasoline Carriers Or- 

ganize Freight System and 
Cut Passenger Fares. 


ee 


A determined rate war has begun 


vr ex-| 


number, and $205,698 
15,063 and $96,051. 


duty is 6c. In 1920 our exports of this 
commodity to the United States am-' 
ounted to pe 


between English railroads and auto- | frozen 


mobile bus companies, according to 
the New York Herald. 

The gage was thrown down by the 
bus companies, which launched an 
autumn campaign to transport pack- 
ages to the Midmnds and South 
Ccast. Also, they announced big cuts 
in passenger rates, which, owing to 
their well organized system, the rail- 
roads could not afford to ignore.” - 

A conference has just been held be- 
tween representatives of the railroads 
and heads of mineral concerns at 
which possible reductions in rates 
were discussed! The recommenda- 
tions they decided on will go to the 
managers of the lines. Reductions 
in- rates on iron’ ove, dimestone and 
supplies used in blast furnaces will 
be urged. auhe 

Railroad companies of England a 
tempted recently to operate motor 
lines, but when they failed to get per- 
mission they said they..would press 
for an amendment to the railroad bill 
taking the question up in the House 
of Commons. This stirred the bus 
companies to redoubled efforts. 

When. the railroads. were taken 
from Government’ control recently 
managers of the lines discovered that 
motor. hauling constituted a serious 
competitor, as the so-called “special 
rates” got the business. Large firms 
in England are continually asking for 
rate quotations’ for quick deliveries 
by motor lorry, which, it has been 
proved here, can more than compete 
in every respect with the railroads, 


CANADA’S SUGAR EXPORTS 


A wrong construction may be plac- 
ed upon the statistics showing the 
wiping out of a very substantial 
Market one year ago in sugar, if it 
is blamed upon the Fordney tariff. 
As a matter. of fact sugar exports to 
the United States are an abnormal 
condition at any time. Canadian re- 
finers under ordinary conditions can- 
not compete with American refiners, 
Large quantities of sugar were ex- 
ported last year to the United States 
under peculiar circumstances In a 
rapidly rising market, through Can- 
adian refiners cornering. the raw mar- 
ket, for a time, and being able thus 
to produce far below the basis of cur- 
rent prices for raw sugars in the 
States and to export’ to that country 
at a profit. This advantage was, 
however, short-lived. 


$1,676,230; in 1921, 5,208,000 - pound: 
valued at $662,975. Meats of the sec-/ 
ond classification from, 1,- 
013,985, valued at $213,957, to 442,744 
valued at $71,672. Pe ae 


There are two articles of Canadian | One 


produce, apparently, which 
duty will not keep out of thé U; 


States; they are flax and sr 

are the only articles affected “by | 
Emergency’ Tariff, the exports - 
which have not decreased, in the 
period, with the exception. of apples, 
corn and cream, the exports of corn 
and apples being very small. 
duty on flax seed is 30c a bushel. In 


the 1920 period our exports were|f 
290,291 bushels, valued at $1,006,462; || 


this hag increased to 821,605 bushels, 
valued at $1,570,149. On wheat. the 


duty is 35c a bushel. In the three// 


months last year, we shipped 174,752 
bushels, valued at $460,310; this year 


1,556,588 bushels, valued at’ $2,779,-|| 
404. In the meantime, flour, with a|} 
20 per cent. duty, had dropped from |} 
74,649 to 11,627 barrels, and the value | } 


from $924,929 to $78,754. 
Other items of appreciable quantity 


and value showed’ the following | [i 


changes: milk, fresh, 


duty 2c: 
lon, from 573,945 re. 


gallons, valued at 


$137,623, to 451,525, at $95,288; cream, |. pea 


(5c a gallon) a very slight increase 
in’ quantity and in value 
—from 574,066 gallons, valued at 
$881,320 to 577,627, and $878,745; 
milk, condensed, (2c a pound) from 
6,519,531 pounds, valued at $962,102, 
to 1,163,224 and $188,793. Potatoes, 
with the heavy duty of 25 a 
bushel, dropped from 249,514 bushels, 
valued at $816,621, to 66,749, . 
$56,207. Finally, there is wool, which 
has had about as heavy a proportional 
drop as, any—from: 1,298,987 pounds 
(duty from 15¢ to 45¢ a pound) to 
18,652 lbs. and values from $598,802 
to $2,720. r 

-The) total value of all the exports 
covered by the new tariff dropped 
from $22,412,987 for the three months 
last year, to $7,135,195 for the cur- 
rent period; but as values have in 
many cases dropped heavily during 
the year, it will be more accurate to 
take quantities into consideration. 
This cannot, of course, be done by 
lumping them, as in the case of values, 
but the decrease in the different items 
is analyzed above—T.M.F. 
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Ns Thirty London Councillors 
ne |. Find Themselves Under 


ae Arrest  ° ) * 
into. | THE HAND OF LENINE 
= u * Russian Leader a . Personal 
that. | Friend of the Chief Agita- 
| tor in the Uprising at _ 
Moe oe oper’ 7 
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According ‘to the Lansbury doc- 
trine, the Weavers of Lowel might 
‘emand: full wages for no work from 
the citizens of Brooklyn; or the East 
side of ‘New York might’ demand a 


sontingous holiday, With union pay, 


it thé expense of the Bronx. 

, “Who pays the bill doesit concern 
48,” says Lansbury.” “What we want 
is’ full ee work or no work.” 

The hand of Lenine can be seen in 
all the details of this mad move- 
ment, Lenine,; is a personal, friend 
of Lansbury and has sent gifts to 
mene expenses of his “Daily Her- 


Ever since the Armistice, Lansbury | 


has_been the leader of a small group 
of Communists or “Reds,” of many 
nationalities. He is excluded from 


the legitimate Trade Union organiza- length regarding the startling rates 


tion, but he has established a sort of 


_|eadership over all the wild elements 


in British cities... He is a thorough 
Bolshevist and ‘takes no pains to 
deny. it? +. ; 

The new tactics of Bolshevism, as 


‘1shown by Lansbury’s plan, is to con- 


centrate an ‘attack of the unemploy- 
edsupon the Boards of Guardians. 

-@ dozen or more Boroughs, 
8 Of so-called unemployed have 


ORONTO TAXES 


+ 


Investigation Conducted By 
‘ A Committee of the 
©. .M. A. 


CIVIC ENTERPRISES 


Do Not Pay Their Way and 
Are An Added Charge On 
the Taxpayer—Big In- 

\ erease In Rate 


‘Information, has been "given at 


of municipal taxation prevailing in 
Toronto, particularly with regard jo 
industfy and business, as embraced 
in the application for reduced assess- 
ment of t Kemp Manufacturing 
Company. - Further details_of this 
serious situaton are now. available 
from the report of an investigation 
by the executive of the Toronto 
Branch of the Canadian Manufactur- 
ers’ .. Association, 


‘| serious menace to the industrial in- 


| several Boards of Guard- 
are bankrapt. In my own Bor- 


ave levy a special rate to wipe 
out their overdraft. 


whereupon most of the unemployed 
- Aecording to the basic principle of 


) jthe old English Poor Law, no man 
», | Shall be allowed to starve, if he wants 


a job but cannot find one. . 
, But*by some m the word 
“adequate” 

ulations. Any unemployed citizen 
can’ claim. “adequate relief,” 
Lansbury has interpreted this to 


pauperization: It has taken the 
mask off the ‘face of Socialism—of 
bat there can be no doubt. Best of 
it has caused a° reaction against 


reckless squandering of public 
oney- Even the tax-payer may yet 


rates have some rights in, England. 


CANADA IN NEED. ~ 
OF FOREIGN CAPITAL 


|American Lumber Merchant 


Advises Intelligent Taxa- 
‘ tion to Encourage 
Investments. 


' Intelligent taxation, which will not 
discourage the in mt of capital, 
is recommefided for' the development 
of Canada’s resources, by R. P. Bux- 
ton, lumber, merchant, of St. Paul, 
who has recently. been on a visit. of 


{inspection to his lumber mills in Brit- 


Automobiles 


ROLIS-ROYC 


a 


- 


Sales Representatives for 
Toronto District 


G. E. GOODERHAM & CO. 


97-105 Richmond Stree tWest 


ish Columbia. He reports that condi- 


tions in the timber industry are slowly 
becoming better. The export market is 
absorbing an increasing amount of 
lumber,.and domestic inquiries are be- 


ginning to make their appearance 

after an absence of many months. 
Mr. Buxton believes that conditions 

ate working back to normal and. that 


the process can be hastened as far 
as British ColumDia is concerned, by 


the development of latent natural re- 


to get outside capital, either British, 
Canadian or American, to exploit the 
undeveloped wealth of the province. 
“Your credit asa province is based 
upon richness of your natural re- 
sources. Develop them and you in- 


crease your credit proportionately. 


Developed tiatural resources appeal to 
financiers much more than undevelop- 
ed resources,” continued Mr. Buxton. 
A 66-CENT DOLLAR 
, 


Price Cutting is Urged to Restore 


Normal Value 


The resumption of price-cutting 
throughout the country in response to 


the appeal of the Wahsingtor Con- 


ference on Unemployment might 


bring the value of the dollar back to 
its ‘pre-war purchasing power, or 
near it, in the opinion of U. S. Gov- 
ernment officials. 


The dollarsis now worth consider- 
ably more.than sixty-four cents in 
comparison with its pre-war purchas- 
ing power, official reports of the .De- 
partment of Labor shows. 

As a result.of reductions in whole- 
sale prices during the, last fifteen 
months the purchasing power of the 
dollar has boosted just 82 per cent. 
In May, 1920, the wholesale dollar 
was worth only thirty-six cents, or 
thirty cents less than now. These 
values are based on an average of 
wholesale prites for a list of :more 
than twenty standard articles. The 
data was cellected by the Labor De- 
partment, 


One wise Board 
jmade a rule—“food, but no money,” 


terests of the city.” 
In the first place the report refers 


to the advance in taxation in the past | 


quarter of a century, the be- 
ing 900 per cent in the tax bills while 
the increase in population was 200 
per cent and in assessment 375 per 
cent. Further: ; 

Bringing the comparisons to recent 
years which are probably more compar- 
able to the present, it is found that in 
six years a 9% increase in population is 
acompanied by a 23% in e in as- 
sessment and a 79% increase in revenue 
to be raised by taxation so that the per 
capita Sment has advanced $150, 
The per capita taxation/ revenue had 1n* 
creased $17.49 necessitating an increase 


in the tax rate of no less nm 10 mills,. 
the rate for the Ble av ems 


the City’s history. . 

In the States of Massachusetts. and 
Connecticut, it used to be considered 
that a workman should not pay more’ 
than 15% of his wages for house rent. 


TBhis grew to 20%. Then the manufac- 
turers in the Eastern States became 


alarmed. ‘ Wwe i 

In the City of Toronto, our average 
per capita tax is about $48 and the 
average for outside cities and manu-. 
‘facturing centers such as Galt, Guelph, 
Stratfo 
is only about $23. The average hbduse 
rent that our workers have to pay is 


Phe City budget shows that $22,728; 


686 or $43.28 per capita is the amount 
Toronto citizens are expected to pay in 
taxes for city services in 1921. 

If the ratepayers’ share of local Gov- 
ernment taxes is added the amount is 
increased to $24,539,092, or $46.74 per 
capita based on estimated pepciatiog of 
525,000, whereas in Montreal with a pop 
ulation of 770,000, the tax levy totals 
$15,771,186, and the business assess- 
ment, $1,582,598, making a grand total 
of $17,353,779. ° 

The following is a comparative wid- 
imus for 1919: (the last available) :— 
Toronto ....... o+ess $88.00 per capita. 

18.55 per capita. 
Quebec ; 11.52 per capita. 

Continuing, the report points out 
that while there has been an increase. 
in the cost of living which has affect- 
ed, wages of civic employees and 
while interest rates have increased 
still a great portion of the civic debt 
pays interest rates that are absurdly 


low compared with current rates. It 


ig estimated that the increased cost 
for services in which labor is an im- 
portant factor must have been con- 
siderably more than 55 per cent. to 
bring the total increase for costs up 
to that figure. The average family 


of five persons must now contribute 


more than $200 per year to the civic 
treasury for ordinary civic services 
apart from‘local improvements. 

The -réeport quotes Thomas Brad- 
shaw as urging that such municipal 


enterprises -as the Hydro, car lines, 


civic abattoir, etc, should be assess- 


ed and contribute thelr proper share 
of taxes as*well as. pay thgir way, 
otherwise so long as such enterprises 
are conducted at a loss addition must 


be made to the tax rate to cover the 


same. Further: — P 
It is believed that last year the City 


made a loss on the civic abattoir cf 
$57,675, and there is reason to believe 
that for the current year also, there 
will be a heavy loss. 


The car-lines already owned by the 


City have been run at an annual logs 
of $200,000 and as the Act requires that 
the railway be operated at cost, the City 
will likely lose nearly 2 million and a 
half annually ($1,435,000 last year) being 
the percentages and taxes paid by the 
Street Railway Company. — 


The City entered the building business 
‘and came out with a serious loss, as 
was expected. 

Emphasizing that these high taxes 
are a burden on industry the report 
continues: 

As taxes in the labt analysis are a 
charge against production, inefficient or 
unnecessary expenditure is a direct 
handicap to business and industry and 
an indirect handicap thereto by dimin- 
ishing the savings of the people, neces- 
sary for the healthy growth of business 
and industry. . 

Since 1915, the general civic taxation 
per head of the City of Toronto has in- 
creased from $27.89 to $43.28. This in- 
crease of almost 55% in.the cost of civ- 
ie government has taken place during 
‘a. seven-year period that embraced the 
great war and the remarkable season of 
price inflation which followed it. 


year being 33] 


, Sarnia and Owe Sound, ete., | - 
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Capital Paid up $15,000,000 | 
: Reserve Fund $15,000,000 


the conditions |: 3 
brought to light being regarded “as a | 
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business. 
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- SENDING MONEY. BY MAIL 
“When you-wish to send money. through “the 
mails, buy a‘Home Bank Money Order and “avoid 


all chance of loss of misdirection. 


; TWELVE BRANCHES IN TORONTO 
Head Office, 8-10 King St. W. 
Toronto 


Tee immense resources of 
Canada must be developed 


to increase production of 


wealth sufficiently to take care 
of the country’s. indebtedness 
and to stimulate a ‘continuous 


healthy growth. The Bank of 
Hamilton stands’. behind in- 


creased production and legiti- 
mate business enterprise. 


OF HAMILTON 


BRANCHES, THROUGHOUT CANADA 
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“wou cut OFF 
pene 000 OF -. 
~ RAILWAY LOANS 


Si Seep Flavelle Outlines 
Gravity of Railway - 
Problems. 


* TEN YEARS OF LOSSES 


~ $40,000,000 of ‘Annual. Fixed 
_ Charges to Meet—More.. 
Population Absolutely 
Necessary 


‘ ‘ 


t Joseph Fi Flavelle does. hot blink 
the ‘railway. situation. In 

mune concise ahd compre- 

snsive manner than in his letter to 


”\ the loss for 1921 would be from $67,- 
000,000 $72,000,000, and added, 
st 
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14 KING ST, EAST. TORONTO. 


Headquarters for Investors 
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Montreal Stock Exch Exchange 


Clarence J. McCuaig een eee ; 
« P. Hickey 


A General Stock 


write 


t had ‘been ali sane of public 
funds for the Intercolonial, Nation- 

al ‘Transcontinental, Grand Trunk 
Pacific, and. Canadian Northern, was 
lost just as completely as if it had. 
been tossed into the lake. He would 
this off, and meet as an an- 
nual charge, the $40,000,000  divi- 
dends on securities of $932,000,000 


‘Ithat had been disposed of by the 


roads themselves to, cover the bal- 
ance-of the total cost’ ef $1,652,000,- 


000. 

The individual items in this sum- 
mary were as follows: 
Intercolon public 
National s svcentinaithk 
G.T.R., G.T.P. and C.N.R. 

borrowings from the pub- 

lie .... 


Total from: Can. people. . “ 
Total cost of roads ~$1,6' 
Bal. aaenen sale of securi- 


ties * 9382, 
Aaaual int, on these secur’s 10-008 600 600 
Loss on operation --..3 to 5 a more. 
To cover int. charges ipa ae v7. 506,000 
Deficit, 1921, etc. 
or. even $12,000,000 more. 
- Government. Killed Hay’s Plan” 
In a quick change from the un- 
comforting logic of the figures, Sir 
Joseph swept in a-.dramatic manner 
to the pith of thesweakness of the 
Grand Trunk: Pacific projest. The 
Government of/the day had interfer- 
Two “secrets” were revealed at 
ne. one was that Charles M- 
original project was to build 
ton North Bay to the Pacific Coast 
—an extension of the Grand Trunk, 
the west to feed the east, and the 
east, the west: a sound scheme, the 
speaker held. The Grand Trunk was 
ta be leased or purchased; and the ja 
Grand Trunk Pacific was to be the 
operating company, with headquar- 
ters in Canada, and. with Canadians 
as its directors, But his plans mis- 
carried, the Government refusing to 
grant a charter, and the plan of Nat- 
‘onal Transcontinental and Grand 
Trunk Pacific as it stands to-day was 
arranged. 
A ‘erence That Failed 


Here another dramatic turn was 
given by the speaker: he told of an 
effort by Sir Wilfrid Laurier to get 
Mr. “Heys and Sir Wm. Mackenzie 
together to merge the two systems 
with one transcontinental). in the 
west. But neither man was in good 
temger for 'sucéessful negotiations. 
Sir. William was angry at the new 
competitive proposal, and had a 
dream, perhaps, of making the Grand 
Trunk, some day, the eastern end of 


$182,000,000 
185,000,000 


853,000,000 


See a ees 
52,000,000 


the Ganadian Northern. . 


And that failure in conference te 
volved the loss of the Grand Trunk 
oy its shareholders; the “loss to 

. Mackenzie of the control of a 
Ssiowees which was’ to.grow to him 
almost as dear as his own life.” 

Gravity and Seriousness of} It 

Then, like a flash, impressing the 
seriousness of the situation on his 
audience, without minimizing, with- |; 
out temporizing: “and it means to 
this country the present railway 
problem which makes this group of 
representative business men gather 
here to-day, and will be responsible 
for many other meetings of. busi- 
ness men before we are through with 
it, because of the gravity and serious- 
ness of the situation.” 

What solution did he offer? .. The 
people could not run away from the 
problem, They shotld not, with a 
property that cost $1,652,000,000. 
They would lose mpaireds of millions 
more, during a period of years, a to- 
tal. loss he warned them. But they 
had to pay the bill, a “grievous” bill]. 

Peg Liabilities at $40,000,000 
* “What we want in Canada is not 


i ne if they are to break “even 
the énd of that time.” 

* sir Joseph continued to lay stress 
on this point, what an Peper ‘busi- 
ness would insist on “writing 
off.” The expenses, he maintained, 
Should be pared down to a point 
where: the organization should live: 
the $720,000,000 set down, nominally, 
as common stock, or written off:— 
that was immaterial. 


LONDON FACTORIES 
FIND THINGS BETTER 


Shoe Manufacturers Report 
Better Buying By Retailers 
In Country Districts . 

From Our Own Correspondent S 

LONDON—Local shoe factores are 
Yushed with business for immediate 
delivery and report that prospects 
for tfade during the (coming months 


were seldom better. -An unusua) 
feature of the trade with Western 


‘| cities is rush orders, many large con- 


signments having to be sent by ex- 
press to Winnipeg and other centers. 
Local first state that business in the 
country town is generally good, with 
collections much better than in the 
cities. This is due to the towns fiot 
having any unemployment problem 
to deal ‘with In the ‘small towns 
hand to mouth buying has stopped 
and many substantial orders are be- 
ing received. Retailers it is stated 
are obviously getting ready for big- 
ger business. 

“Business has not been so good for 

long time as it is right now,” and 
Sinanie McHale of the Scott Cham- 
berlain Co. The size of the orders 
being_placed indicates that retailers 
stocks are low. Our salesmen report 
that business is likely to increase in 
the next two months and that the 
outlook generally is most satisfac- 
tory.” 


ee 
* 


— ‘NEEDS 


FURTHER, REVISION 
OF WAGE FACTOR 


(Continued from page 1.) i 


have assumed a more cheerful tone 
of late; and theme is no longer any 
doubt but that business ts at. last 
steadily, if slowly, emerging from the 
pit of depression in which it has been 
submerged for months past. For 
practically all lines a state of price 
stability -has been reached, and this 
condition has had a tendency to..re~ 
vive confidence, but the stimulation 
towerd g has been brought 
about chiefily through the necessity 
of satisfying personal or business 
needs which could not be denied any 
longer. Whether the stabilization is 
permanent, or whether we may look 
for stil] lower commodity prices, more 
in conformity with the scale which 
is commonly regarded as normal, is 
a point that is open to argument. In 
some lines price deflation has un- 
doubtedly gone the limit. The prices 
of raw materials have reachéd bot- 
tom some time since and any change 
will naturally be in an upward direc- 
tion.» Steel prices have suffered in 
recent months, and‘ there is now an 
element of stability apparent here. 
In the case of the great majority of 
commodities handled by retail deal- 
ers prices are still well above normal, 
and. there appears. little doubt but 
that still further revision must be 
made if, buying can revive an a large 
oes 
e waey factor is an obstruction, 
nee not yet been satisfactorily 
Many employers have 


cleared up. 


“THE FINANCIAL POST 


summer months.* Manufacturers re- 
port the receipt of a fair volume of 
oraers for to ang winter goods. 
Orders here<as in’ other lines. of 
trade are for small amounts, and the 
present activity is due largely’ te 
seasonal influences, and to the fact 
that’ m ants’ shelves thave been 
fairly well depleted during the long 
period in whieh conservative buying 


has been the rule. Wholesale and re-|: 


tail buying is for immediate needs 
only, and thus far there is no at- 
tempt at storing up for future needs, 
owing to fact that there is no_coh- 
fidence in the market. A large 
volume of orders, even, for small 
amounts, means a fair volume of 
business in the: @gwregate for~ the 
manufacturer, and consequently . his 
factorie# are fairly busy. 


The Steel Market 


The steel market which usually c 


indicates the trend of the times in- 
sofar as business is concerned holds 
out cause for optimisim.’ e has 
been a distinct revival in trade dat- 


ing ' from the opening | of ‘the fall | Keo 


month, Mills are operating at 50 per 
cent..of capacity as compared with 
an average’ of. 30 per cent. at-the be- 
ginning of July. The reason for ‘this | M 


change is fairly obvious. Not~ only | Mel! 


have wages been reduced but “prices | 
have been slashed to levels, which 
were well below normal, and in many 
cases even below the cost of produc- 
tion. The public could therefore 
buy to advantage, and the “tact that |. 
trade while improved is 
under mormal, is largely due to the 
depression in other lines of industry, 


and to the fact that additional in- 
V.N.T. 


dustrial ‘accommodation is not need- 
ed at the moment. Such business as 
is being.transacted is chiefly to take 
charge of repair work in industrial 
plants and railroads. 


Grecers.who watched the mark- 


i. Dist, Dome .. 
still : far | Sch per 


~ 


mand, but the. majority of share- 
holders are displaying” an indisposi- 
tion to part with their holdings pre- 
ferrimg to” await the boards awad, 
It is stated that some investors do” 
not wish, for an immediate announce-. 
ment, preferring a délay of some 


weeks in order to allow them time to} 


augment their holdings. ; 


"A brafich of the Canadian “Bank of 
Commerce has been opened on Doag 
las Street, near the co of 
morant Street, Vietorie, B. * 
branch will be sown as 
Cormorant, Victoria. 


MINING STOCK QUOTATIONS, | 
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ets steadily for’ months, past are be- if 


ginning to*sege signs of firmness, and 


are in cons 


ence anticipating a re- || 


vival of fairly active business. While }} 
they are still buying cautiously there || 
is a decided improvement’ in senti- |} 
ment. The opening prices on canned [ij 


goods recently announced ge 


show a lower range than the closing | 


prices of last season’s pack. . 
TORONTO RAILWAY 


Look for Higher Return to Sharehold- 
ers from Board Award 

There is a deat of bullishness 
in connection with Toronto Railway 
in market circles, where the award 
of the arbitration board, appointed 
to set a val on the stock, ' S eager- 
ly awated. ile the maket price 
has beén fairly eee of late around 
78. there are p tions that the re- 
venue which orait ultimately accrue 
to the sharholders will be substan- 
tially higher than, this price. One 
brokerage house at Jeast is urging 
its clients to buy Toronto Railway, 
and is holding the prospect of re- 
alization of from $95 to $110 a share 
on the common étock. 

There has been no let-up in de- 


ve multi . 
The ONTARIO 
SN eauita 


atti 


32% ak 4 jonnslurnis.aicl 


= 


Cor-| fi 


Taking Advantage of ’ 
Present Bond Prices 


Ye 


—far-sighted. investors’ are oret ee he te 


more transportation facilities for the |delayed action in this regard thus far, 
people; but.more people for the trans-| and are thereby contributing their 
| portation facilities which we’ have.” |Shage in prolonging the period of de- 
|He suggested that the fixed charges |pression, and unrest. Too large a |, 
should be “pegged,” say the $40,-| percentage of the cost of the finish- 
000,000 disregarding the $720,000,-|ed product is made up hy the cost 
000 of gifts—operating even on this |0f labor contributing to its’ produc- 
basis would be,a hard enough task/| tion to render its Sale possible at a 
“to keep them humble for the next |normal figure and thus rapid move- 
ment is discouraged. It is noticeable 
that in many, industries where em- 
ployers have taken into considera- 
tion the general economic situatian, 
and have introduced substantial re- 
ductions in wages they are in a far 
better position to cater for new busi- 
ness than their rivals who are. still 
. |laboring under peak production costs. 
An important cut in prices of farm 
implements has been introduced with- 
in the past few days by a number of 
firms operating in Canada. © Price 
cuts range’ from ten to twenty per 
_{ cent. » Business in the ‘implement 
‘\trade has. been particularly dull 
during the summer .months, because 
of the fact that the farmer who had 
been forced to take. serious losses 
on his products resented the policy 
of the implement companies in bol- 
stering prices,to the top level. The 
cut has arrived about six: months 
too late, however, to be of any ma- 
terial influence at the moment. The 


Exchange Business 
. Transacted. 


NOTRE DAME 
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MONTREAL 


Government and Municipal bonds 


below par. 


And. indications slat ‘to adic ta those con- — 
Se which have for some time’ ‘Rept ond s% 


For instance, “easier money” is ‘air he 
than for some time back. : 


Canadian bonds are favored int Cacek Betain ‘aks ; 
United States, where the advance in prices. of | | 
- securities is vat zien very ahi: 
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THE THREE ELEMENTS 


which enter into a sound investment, 
. Safety, Return and Satisfaction 


ARE EACH REPRESENTED IN THE 
- GUARANTEED INVESTMENT RECEIPTS 
OF THIS CORPORATION 


They carry double security—earmarked Trustee 
Investments and our Guarantee of repayment, 


They yield 5%% per annum, 
They are held by thousands of satisfied i inecennti 


Receipts issued for $500 and upwards, repayable Bis 
in three or five years. 
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HEAD OFFICE: Con. BAY AND MELINDA STS., - 


S 
ame 


We shall welcome an opper- 
tunity to serve you in your 
investment matters; irrespec- 
live of the athouns of your 
funds, 


and City ca es ee coupon a 
dist of which will be gladly furnished you on request. 


These bonds whieh: we strongly fecommend constitute. 
the soundest form of investment obtainabl 
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farmers’ buying season is past, and . S. 

Ms will — be in the market again ae 

4to any extent until the spring opens x 

. pring op ‘A. P. White 
In. the clothing trades there is a 
fair degree of activity, business be 
ing much more: brisk than during the 
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| LEASES PLANT OF 
|CAR & COACH 


de cate Brill Co. Has‘ Option 
; Ot Purchase or Extension 
‘Of Lease.: oy 


' 


The recently” organized Saiitian 
Brill Co., which is ene the J. 
G. Brill Co} of ia, has 

leased the plant and equipment of 
the Preston Car & Cyach Co., of 
‘Preston, Ont., for a period of one 
‘year, dating from September 1, last, 
‘The lease contains an option to the 
/Canadian Brill Co., exercisable at 
any time prior to the first of June, 
1922, to purchase or to extend the 
Tease for four years from Septem- 
ber 1, 1922, In. the latter gase the 
‘Canadian Brill Co. has a further op- 
‘tion to purchase exercisable at any 
ei 
Mr. Carvell’s slight |) Value of the contracts on Kand am- 
“with, the New. Bri p cunts /to approximately $500,000. . 
his " 
=. Mie career’ a GAIN IN PROFITS 
been} OF LAKE OF WOODS 


| |'Stand at $762,0787 Compared 
cat |" With $782,282— Accounts 
, Payable Reduced - 


Tate A faverhhls *tepert whs: presented 
ithis week by the Lake of the Woods 
yi Milling Co., dealing 


. |i previous year. when mill returns con- 

, siderably higher than for the year 

ast closed. Total profits at $762;- 

ae 078 compare with $732,282 last year, 
: } $756,616 for 1919, The returns 


done finally upon wage 
the cut in freight rates will come 


late to have much effect on the n fi 


earnings of the year 1921. 


of economies that must habe been 


.|. Accounts payable are set at $330,- 
OTk gs against $400,134 a year ago,} 
: _jand contingent reserve, including 


‘ 


“THE FINANCIAL P.OST 


Canadian traders were\ largely in 


terested in American oil stocks; Elk 
Basin was traded in after a period 
of quiet for some months and sold 
at 7% to 7 38-8. International Pe- 
troleum sold at 16, and Producers 
and Refiners was in deniand. British 
American sold at 27 on the exchange 
and Imperial Oil was —— at 92 
to 96 ‘on.the curb, a 


A* reported decrease — tn Mexican 
production also served to lend im- 
petus to the movement on Wall 
Street. : | Oe 


PREDICTS HIGHER 
PRICES FOR IRON 
‘AND STEEL GOODS 


(Continved trom } from Page 1) 
ed as likely to have the effect of in- 
creasing costs in some steel mills was 
the exodus of large numbers of steel 
workers from America and setting 
of still-others upon farms. This tend- 
ency developed at the time when pro- 
duction jn the mills wag at so low an 
eb> aso necessitate the laying off of 
numbers of workers, and prospects 
were -poor at that time for any re- 
sumption of activity. These workers 
are more or less skilled, and- when 
operations again increase it was point- 
ed out by Mr. ‘Hobson as a possibility 
that the mills may find themselves 
short of skilled and semi-skilled’ help. 
Steel Production Increases 


Production of steel ingots and east)| | 


ings was increased during the months 
6f July and.August and according to 
this official, this increase is likély to 
be continued bape cei — pro- 
duction of steel 
in Canada totalled-! so long tons, 
(the highest since Mevéednne, 1920) 
and, nearly ten thousand tons more 


than the amount produced in. June | P 


che previous record month of the 
year. 


Taxation has been a prominent fac- 


tor in connection with the financing’ As 


of mill | operations. during ets 
years, but due to care and the follow- 
ing “of certain policies, the majority |S 
of mills are in very fair financial 


shape, according to Mr. Hobson, who | ='*28r4 


cited some peculiar circumstances sur- 
rounding the taxing of a certain U.S. 
tm. The company in question had 


& 


levied ‘taxation upon the estimated 
output of ore from these deposits 
each year. It so happened when the 
lull in mill ‘operations occurred’ that 
an average of only 250,000 tons of ore 
was taken out in a year, wheteas or- 
dinarily four or five times that 
amount would be mined, The. result 
was that the taxation against each ton 
of such ore mined during the low level 
of production was four or five times 
greater than it would have been had 
normal production deen resumed. The 
matter, is now the subject of some in- 
vestigation, but it isfan example of 


“ another phase of the difficulties un- 


der which the iron and steel industry, 
in company with others, has ‘been 
ne ie gata pc adjustment 

of such matters was described as an 
important factor in the readjustment 
of general conditions. 

In conelusion, Mr. Hobson stated 
that the movements of the various 
industrial stocks in New York, and 
the price of seats on the stock ex- 
change in that city, were two good in- 
dicators of what conditions were 
likely to follow within the following 


six months in those industries in Can.) 20% 


ada, In this connection it is interest- 
ing to note that the: recent strength 
in the cotton oe preceded the 
increase in .various lines. of cotton 
‘goods handled i the hardware trade. 
Oil s have also been showing 
strength récently, and. steel stocks, 
significantly, “have been following 
| much the same tendency, 


DIVIDEND PAYMENTS 
Date Hate Record 


% Oct. 
1% i 


Compan 
Soon River Pulp 
oo, Com 8 
8 
aple 1 ‘al un 


18 
Maye Leaf za» : 
Preferred ....2Oct, 8 1 
Merchafits Bk. " 
King Ed flotel. : Oct. 15 , 
..Nov, 11° 2 


~Nov. 1 1% Oct. 21 


Oct. 3 


enman’s, com.. 
Penmans, pref.. 
Can.Cemett 
Southern 
Power pld. ....Oct. 15 1% Sept..30 
bestos com, Oct, . 1% ~- Oct. 1 
Aceeeee pref,....Oct. -1 % Oct. 1 
ra ree «~ Oct: 16 

Sept. 30 
Oct. 10 
Oct. 10 
Oct. 17 
Oct, 15 
Sept. 30 


iy te 
pfd. Nov. 1 1% 
Minn. St.Paul com. Oct, 16° 3% 
Minn’ St. rom 
v Ott, 15 3% 


Ne, 2 - 
Oct: 1 * 


| Tyitket Tobepref. 


Tament took’ thene ‘statistics. snd 


VO > hahet 


f BANKS— 


*| provision for war tax, 1921, is set as{ 7 


at $665,953, as against "$697,519. The 
assets show real estate, plant, -etc., 
ie $4,374,720, the sum of $68,500 hav- 


4 
¢ 


own $50,000. 
$25, OIL STOCKS IN DEMAND 


Following “Advance in Price of Can- 
ada Petroleum 


The activity in oil securities’ in 
the unlisted section of ;the Toronto. 
stock exchange, following the re- 
‘vival of interest in New York is a 
tig Reena ewe ——v 
amou inted to 299,789 tons. adva in the price of'c petro- 
' Venn Tn some instances securities 
York capitalists are Seance reappeared after an absence of weeks 


‘attempt to recover $3,000 and even months from the active list, 
treasure from Ward Line steamship and moved forward almost buoyant- 


a, sunk in pea oe eee ly. The price advance was evident- 
hia Capes, wre ee from fies ly regarded as a definite turn for the 
bptter in petroleum industry. 


a 
CONSOLIDATED SMELTERS , 


at Trail Smelter, res 

Cresclidated Rais 
ng oor ne totalled | 4,57 sare 
for the year to date 


| 


UTILI 

Abitibi ower & Paper, com., 

Abitibi Power & Peer: pref... 

Ames-Holden pref. 

Asbestos Corp. com. 

Asbestos Corp., pref. .......... 

Atlantic Sugar, com, © 

Bell Telephone 

RB. C. Fishing 

Brazilian Traction, COM ic rt 

Burt, F. N. com. 

Burt, F. N. pref. 

Brompton Paper 

Canada Bread com 

Can. ar. & Foundry, com 

- Can, Car & Foundry, com. ...... 

Canada Cement, com. ; 

— a Cement, pref. 
Converters .' 

Can Cottons, com. 

Gan. Cottons, pref. ......... Sco 

Can. Gen. Electric, com, 

Can. Gen. Electric, pref. 

Can. Locomotive, pref. .......... 

‘Can. Pacific Railway' 

Can. Steamships, com. .......... 


17 


Can. Steen anee pref. 
Consumers 

Detroit United Railway 
Dominion Bridge, 

Dom. Canners,.com. 


J Dominion Glass, com, 


‘| Dominion: Glass, 


ees ARE NO MID-OCEAN RE-TRANSMISSIONS — 


Mere 


_ Your Sa ea is 


crosses the Atlantic in a single leap 


handed in at a Marconi, C.N.T., 

otic,P.R. telegraph office; it speeds it Way to our 
gwerful station at Glace Bay, N.S.—and fofth- 

“With: they have it in the United Kingdom. 

eine man’s s intelligence and modern mechanism can make -it. - 


2) MARK YOUR MESSAGES 
a 


¥ 


nl LESS MONEY" we 


Bd bey ioe 


ref! 
Dominion Steel Corp. 
Dominion Steel pref. 
Dom. Textile, ‘com. 
Ford Motor Car 
H, Smith Paper, gom. ......--.. 
H. Smith Paper, pref. 
Illinois Traction, pref. 
Lake of the Wodds, com. ......- , 
Laurentide Paper 
Lyall Construction 
cdonald; A. com. 
Mackay, com. 
Mackay, pref. ; 
Maple Leaf Mill, com. .......... 
Maple Leaf Mill, pref. ....-.:... 
eakonet Cottons, com. : 
ontreal. Cottons pref. 
Montreal, L. H. &, Pr. Cons.. 
National Brewerfies,.com. ..* 
Ont. Steél. Products, com. 
Ottawa, L. H. & Power 
Penmans, Ltd. 
Price Bros. 
Provincial Paper, com. 
Quebec -Ry., L. H: 
Riordon Paper, com. 
Shawinigan, W. & .Power. 
Spanish River Pulp, com. ,..... 
Spanish River Pulp, pref. 
Steel of Canada, com. 
Steel of Canada, pref. 
St. Maurice. Paper 
Toronto Railway 
Twin City, com. 
Wabasso Cotton 
Wayagamack .+5.-+++s+ee+> a 


Winnipeg, Railway . 
Brteh Batre Ste es 

t re ; 
British Empire Steel, 1st prefs. 


ff 


eeeeeer meer teres Pee 


| INDUSTRIALS, Ere Ask pid PP og 


ate. 
126% ~ 126% 
* 18 


Dom. Steel pref... 
Dome Mines 
\ Clifton, Co. 


res ae 


STOCK MOVEMENTS OF THE WEEK 


Bid 
186% 
191 
170 


181 
167 
175 

~ 209 
247 
197 

«, 208% 
144 


High 


Low - 
187. ° 85 
193 


99 
, 203 


“146. ~ 145 


, Low Sales 
80% 


1907 
50- 
75 


: Close . 
0% 

os * 

47 


49% 
67 


,ers per cent. (1% 


3 eres Sept, 2ist, 1921. 


com. Oct. 15 1% Sept. 30] 


: W. K. Fraser, Secretary. 


HOWARD SMITH . 
“- PAPER MILLS, LIMITED 
DIVIDEND NOTICE pe? 
NOTICE is hereby given that a divi- 
dend of 2% on the Common Stock, and 
2% on the Preferred of The 
Howard Smith Paper Mills, - Limited, 


has been declared for the quarter end- “) 


ing the 30th day of September, 1921, 
perae on the 20th day of October, 
Shareholders of record at the close 
of business on the 10th day of Octo- 
ber, 1921. 
HAROLD CRABTREE 


Secretary. 

Montreal, 
September “26th, 1921. : 
Somers SS St on RRR 
Dominion Textile Company Limited 
NOTICE OF DIVIDEND 
A dividend of one and th 


Preferred Stock Dominion 
TEXTILE, COMPANY, LIMITED, 
has been declared for the: : 
ae 80th Se 

ble OCTOBER 15th, to 
ho ers of record SEPTEMBER 


By order of the Board, — . 
JAS. H. WEBB, Secretary-Treas, ~ 
Montfeal, 13th September -” 


¥ 


Dominion cae | 
mited 


NOTICE an Souramalia SHARE © 
DIVIDEND NO. 39.  * 

A Quarterly Dividend of One wa! 
Onb-baif per cent. on the. Preference 
Shares of the Dominion Steel Corpota- - 
tion’ Limited, hes been declared, payable’ — 
1st November, 1921, to Shareholders of. 
record on. 15th October, 1921. 4 

The Transfer Books will be : need 
from 16th October to ist Ne ber, 
both days inclusive. P 

By order of thé Board of Directors, 

: C, 8.: CAMERON, 


Sec retary. 
* 


King Edd Hot Cay a 
Dividend No. 6. « 


Ne os 
a 


Notice is ble: given that .4iv 
idend of five per cent. om,the capital 
stock of this Company has been de. 
clared payable October 15th, A%8k te” 
the shareholders of record at ne 
of business October. 10th, 1921. 

By order of the Board. 


-_ 
y 


NOVA SCOTIA 

COMPANY, ITED. - 
DIVIDEND NOTICE 

A dividend of two ry 

‘on the preferred stock 

has’ deen deélared Pea on _ 15 

October, 1921, to shareholders of rec+ 

ord at. the close of business on Sep- 


tember, 30th, 1921. The hooks will be a ‘ 


closed from, the first to the fifteenth 

of October, both days inclusive. *_ 
"By order of the’ Board e 
THOMAS GREEN, | 


New Gihsgom, “if S., Sept 2 


o 


THE SPAWSH RIVER PULP m © | 


PAPER. MALLS, LIMITED 


NOTICE OF DIVIDEND ON ‘COMMON 
STOCK ‘ 


A Dividend of one and three-quarter ” 


per cent. (1%%) on the Common sex 
of The Spanish River Pulp and Pape 

Mills, Limited, has 
the quarter ending September 30th, 
1924, payable October. 15th, 1921, to. 
shareholders of record at close of bus- | 
iness, October 8th, 1921, 


By order of the Board, 
J. G. GIBSON, 
C.5. ’ Secretary. 
Toronto, Sept. 30th, 1921. 


i 


The. Spanish River Pulp & . 


‘Paper Mills, Limited 


NOTICE OF “DIVIDEND ON /PRE- 
FERRED STOCK 

A Dividend of one ‘and three-quarter 
per cent. (1%%) ‘on the Preferred Stock 
of The. Spanish River Pulp and Paper 
Mills, Limited, has been a for 
the quafter ending September 30th, 
payable October 15th, 1921, to suaee! 
holders of record at close of business 
October 8th, 1921. ; 1% 

By order ‘of a poate. i 


. GIBS 
P.5. Secrétary. 
Toronto, Sept. 30th, 1921. . 


ae 


rec-quark 5 
Je cent.) om the ~ 


‘ 
* 
* %. 
ee 


a 


a . 


_— 


teem "eal 


been declared fe ; 


™! 
», 
> 


ag 


The Merchants Bank : 


of Canada 
Quarterly Dividend 


A Dividend of Three Per Cent. for the 
Current Quarter, being at the rate of 
Twelve Per>Cent. per annum ‘upon, the, 
Paid up Capital Stock ofthe Bank, has 
been declared payable on’ Ist November 


fiext to Shareholders of zecord -on be 
evening of 15th October. 


By ordér of the Board,” 
D. 6, MACAROW, 


_.. General Manager. 
| Montreal, ¢¢h October, 1921. 
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ee ng |" That ‘He Should Not Sit 
-.- on’Phone Case 


“ 


| ars 
a a csr il oie Hon. 


‘THE FINANCIAL POST 


SE, SSS 


LEASES PLANT OF_ sg. 
CAR & COACH 


Cavadian 3 Brill Co. ‘Co. Has: Option 
Ot ane or Extension 
. Of Lease.: Y 


The recently’ organized Sanddlan 
Brill Co., which is by the J. 
G. Brill Co) of Phi ia, has 
leased the plant and equipment of 
the Preston Car & Cqgach Co., of 
-Preston, Ont., for a period of one 
‘year, dating from September 1, last. 
‘The lease contains an option to the 
‘Canadian Brill Co., exercisable at 
}any time prior to the first of June, 
1922, to purchdse or to extend the 
lease for four years from Septem- 
‘ber 1, 1922. In the latter gase the 
‘Canadian Brill Co. has a further op- 
tion to purchase exercisable at any 
} time prior to September 1, 1925. The 


e 
* 


ae | value of the contracts on hand am- 


*|GAIN IN PROFITS 
7 OF W 


ot. ‘to. approximately $500,000. 


OF LAKE OF OODS 


owing | Stand at $762,073"Compared 


With $732,282—Accounts 


|>, Payable Reduced - 


iv 


4 favorable *report S *heport | whe: presented 


'|ithis week by the Lake of the Woods 


ling Co., dealing on operations 
for the year ending A t 31 last. 
‘Profits from the mill, from sub- 
‘sidiaries were in excess of last year, 
‘and were even slightly ahead of. the 
Lprevious | ‘year. when mill returns con- 
"siderably higher than for the year 
just closed. .Total profits at $762;- 
“073 compare with $732,232 last year, 
fand $756,616 for 1919, The returns 
“from the mill. itself. after deducting 
poperating expenses and providing 
“for doubtful accounts and taxes are 
232. Bond interest, divi- 
ffs from prope*y 
-will accounts called for 
$697,500, seivics 73 as surplus, 
compared with $179,882 last year. 
The following table.shows the dis- 


. held. any stock in os . tribuben of profits for -he past three 


mr 


Illinois Traction Com - 
ry Femi for lie. muoeth 


Dic I haslltsbsemepeic nese 
CONSOLIDATED SMELTERS , 
rece at Trail Smelter, re- 


cerenameee Mining 
y for the weck 
eet i. totalled 4,575 
for the: i 39 date the 
amounted to 299 Be tons, 
"Wax York capitalists are Sannatieg 
second 


year: 


of mill . 


Canadian traders were\ largely in- 
terested in American oil stocks; Elk 
Basin was traded in after a period 
of quiet for some months and sold 
at 7% to 7 38-8. International Pe- 
troleum sold at 16, and Producers 
and Refiners was in demand. British 
American sold at 27 on the exchange 
and Imperial Oil was no at 92 
to 96 ‘on.the curb. 2 

A’ reported decrease tn” Mexican 
production also served to lend im- 
petus to the movement on Wall 
Street, Soe 


PREDICTS HIGHER 
PRICES FOR IRON 
‘AND STEEL GOODS 


(Continued from 1 from Page 1) 
ed as likely to have the effect of in- 
creasing costs in some steel mills was 
the exodus of large numbers of steel 


‘| workers from America and setting 


of still-others upon farms. This tend- 
ency developed at the time when pro- 
duction jn the mills wag at so low an 
ebd as,to necessitate the laying off of 
numbers of workers, arid prospects 
were poor at that time for any re- 
sumption of activity. These workers 
are more or less skilled, and- when 
operations again increase it was point- 
ed out by Mr. Hobson as a poagibility 
that the mills may find sie bone 
short of skilled and semi-skilled’ he 
Steel Production Increases 


Production of steel ingots and cast>| 


ings was increased during the months 
of, July and August and according to 
this official, this increase is likély to 
be continued ‘gradually. August ‘pro- 
duction of steel ingots and casti 

in Canada totalled- 72,023 long 

(the highest since November, 1920) | 
and, nearly ten thousand tons more 
than the amount produced in June 
che, previous record month of the 
year. 

Taxation has been a prominent fac- 
tor in connection with the financing’ 
operations. during recent 
gs due to rate a: the follow- 

of certain po e@ majori 
of mills are in very fair fnnctal 
shape, according to Mr. Hobson, who 
cited some peculiar circumstances sur- 
rounding the taxing of a certain U.S. 
firm. The company in question had 
‘mapped out a certain mining area by 


deposits, 


7 dampond drilling i cree exten the. eet ree 


A payable are se 

against ' $400,134 a 

contingent ‘reserve, 

“| provision for war tax, 1921, is set 
$665,953, as against $697,519. The 

assets show real estate, plant,’ im 


at $4,374,720, the sum of $68,500 hav- 


ing been written off for Bepreciation. 
the | Goodwill, 


f | $350,000, 
|| OIL STOCKS IN DEMAND 


le marks, etc., are set at 
$50,000. 


¢ 


Following “Advance in Price of Can- 
ada Petroleum 


elepadinntanencante 4 

The activity in oil securities in 
the unlisted section of the Toronto 
stock exchange, following the re- 
‘vival of interest in New York is a 
development following a .moderate 
advance in the price of ‘crude petro- 
Jeum. In some instances securities 
reappeared after an absence of weeks 


attempt to recover $3, rn and even months from the active list, 


treasure from Ward Line steamshi 7 

Merida, sunk in 1910, 60 miles, 

Virginia Capes while Se ing gold, 

silver and precious stones from me 
up to] ico to’ Hew York. 


and moved forward almost buoyant- 
ly. The price advance was evident- 
ly, regarded as a definite turn for the 
better in petroleum industry. 


the amount of ore aes ced 
Sere neneat took, thoas 


Ye 


a a 


levied taxation upon the estimated 
output of ore from these deposits 
each year. It so happened when the 
lull in mill operations occurred’ that 
an average of only 250,000 tons of ore 
was taken out in a year, whereas or- 
dinarily four ‘or fjve times that 
amount would be mihed, The. result 
was that the taxation against each ton 
of such ore mined during the low level 
of production was four or five times 
greater than it would have been had 
normal production deen resumed. The 
matter, is now the subject of some in- 
vestigation, but it isfan example of 


” another phase of the difficulties un- 


der which the iron and steel industry, 
in company with others, has been 
laboring. The satisfactory adjustment 
of such ma was described as an 
important factor in the readjustment 
of general conditions, 


In conclusion, Mr, Hobson’ stated 
that the movements of the various 
industrial stocks in New York, and 
the price of seats on the stock ex- 
change in that city, were two good in- 
dicators of what conditions were 
likely to follow within the following | 9 
six months in those industries in Can- 
ada. In this connection it is interest- 
ing to note that the: recent strength 
in the cotton mafkets preceded the 
increase in various lines. of cotton 
goods handleg in the hardware trade. 
Oil stocks have also been showing 
sttength récently, and steel stocks, 
significantly, “have .been following 
much the same tendency. 


DIVIDEND PAYMENTS 
Date Rate Record 


% Oct. 8 
% Oct. 8 


Compan 
ae River Pulp 
P 


Oct. 15 
Masi me Xi 


Laat ailing 
aoe 183 Oct, 3 


Oct, 18 1% Oct. 8 
"Mee 1-3 Oct. 15 
- Oct. 15). 5. Oct. 10 
Penman’s, com.:...Nov. 11° 2 Nov. 5 
prea, ref....:,Nov. 1 1% Oct. 21 

.Cem com... Oct. 15 1% Sept. 30 
Se eis : . 

‘ower et. 15 1% Sept..30 
Asbestos ces Oct, 15. 1% ~ Oct. 
Asbestos pref.....Oct. 15 1% 
ee yy ns Bank 3. 

Steel, pfd. 

Smith Paper com.. Oct. 20 2 
Smith Paper pref., -Oet. 20 2° 
Standard Bk Nov. 1 3% 
B, E. Steel “B’ pfd. Nov. 1 1% 
Minn, St.Paul com. Oct, 16 3% 
Minn’ St. — 

- Oct 15 8% 


oes i pret 
Lali. Sa Nov, 1 * 
nl. Senay. "Oct. 10 
Tob. com. Oct. 15 | 
| Twéket ea YN aa mn 
pref IV. de 
Hm ‘Mines ict. 20 25c 


Merechafits Bk. ; 
King Ed = 


statistics. and \ Clifton Go. 


STOCK J MOVEMENTS OF THE WEEK 


UTILITIES, INDUSTRIALS, on Ask: 
Abitibi Power & Paper, com.. 

Abitibi Power & Paper. pref... 
eee a 


bestos Co 


ayy Telephone ......... Fea he 
RB. C. Fishing ..... vests Kewe ony 

Brazilian Traction, com. ........ 

Burt, F. N. com. 

Burt, F. N. pref. 

Brompton Paper 

Canada Bread com 

Can. ar. & Foundry, com 

Can. Car & Foundry, com. ..,... 

Canada Cement, com. 

Canagla Cement, pref. 

Converters .' 

Can, Cottons, com. .......6.. 6.005 

Gan. Cottons, pref. ......... eat 

Can. Gen. Electric, com, .. 

Can. Gen. Electric, pref. 

Can. Locomotive, pref. 

‘Can, Pacific Railway! 

Can. Steamships, com. 

Can. Steamships, pref. .:....... 

Consumers Gas 

Detroit United Railway 

“Dominion Bridge 

Dom.. Canners, com. 


| Dominion Glass, com. 


vorosses the Atlantic in a | single leap 


Ae 4: 


_ Your Sg ae is handed in at a Marconi, C.N.T., 


a) es telegr: 


erful station at Glace Bay, 


h office; it speeds it Way to our 
¥ : N.S.—and forth- 


i they have | it in the United Kingdom. 


Dominion’ Glass, pref! .......... 
Dominion Steel Corp. 
Dominion Steel pref. ..:..../..% 
‘Dom. Textile,-‘com. 
7 Motor Car 
. Smith Paper, ¢om. 
z Smith Paper, pref. 
Illinois Traction, pref. 
Lake of the Wodds, com. ....... , 
patel ya Paper 
all rare ‘ade. 

ikedonald, “A. com, 
Mackay, po fl 
Mackay, pref. .., +++ s+serecseees f 
Maple Leaf Mill, com. .......--- 
Maple Leaf Mill, OTM. cet. 

ontreal Cottons, com. 

ontreal. Cottons pref. 
Montreal, L. H. &, Pr. Cons.. 
National Stamibics! com. ..+ 
Ont. Steél Products, com. 
Ottawa, L. H. & P 
Penmans, Ltd., com. 
Price Bros. 
Provincial Paper, com. 
Quebec -Ry., L. He... 
Riordon Paper, com. ...+.--+++- 
Shawinigan, W. & Power 
Spanish River Pulp, com. ...... 
Spanish River Pulp, EOL. vised 
Steel of Canada, com. vin 


/| Steel of Canada, pref. 


St. Maurice,Paper 
Toronto Railway 
Twin City, com. 
Wabasso Cotton 
weprepemees sie 
inni 
British Pep Jive Bie Steel, com. 
British Empire Steel, 2nd pted.. : 
British Empire ne lst pref:. 


Ua Sie She See e' o'b ies 


Bid 
186% 
19 
170 


High Low 
187 - 1855 
198 192 


Close 
187 ~ 
93°. 


208% 208 51 

“146. « 145 44 

‘Bid. High Low Sales 
30% 32 80% 


Close , 
0%. 1907 
50- 


49% 
67 


9 | idend of five per cent. on, the capital 


HOWARD SMITH 
~ PAPER. MILLS, LIMITED 
DIVIDEND NOTICE #27, 
NOTICE is hereby given that a divi- 
dend of 2% on the Common Stock, and 
2% on the Preferred of The 
Howard Smith Paper Mills, Limited, 
has been declared for the quarter end- | 
ing the 30th day of September; 1921, 
—— on the 20th day of October, 
6 Shareholders of record at the close 
of business on the 10th day of Octo- 
ber, 1921. 
HAROLD CRABTREE 


Secretary. 
Montreal, 
September"26th, 1921. : 
Commas are ah ee RNS 
Dominion Textile Company Limited — 


NOTICE OF DIVIDEND 


A dividend of one and three-quart- ; 
,ers per a eke D pak cent.) on the > 
Preferred Dominion 
TEXTILE COMPANY. LIMITED 
has been declared for the: 
ending 30th. SEPTEMBER 

Palers OCTOBER 15th, to 

ers of record Sh ot cBEn 


ey order of the Board, fe 


. JAS. H. WEBB, Secretary-Treas. “ 
Montreal, 13th September 1pzt. 


Dominion Steel’ Corporation 
Limited — 


NOTICE i PREFERENCE SHARE © 
VIDEND NO. 39. * 


s duckie Dividend of -One and 
Onb-halt per cent. on the- Preference — 
Shares of the Dominion Steel Corporfa-. 
tion’ Limited, has been declared; payable* 
lst November, 1921, te Shareholders of 
record on. 15th October, 1981. 1, 4 

The Transfer Books will be .closed 
from 16th October to: ist Noevémber, 
both days inclusive. 

By order of thé Board of Directors. 

Cc. 8. CAM NM, eo 

; . Secretary, 

Montreal, Sept. 21st, 1921. 


he King Edward Hotel Co., bad, * 


Notice is heresy given that 
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tm zt ; et ee xh oN ee io) erin’ y . : 5: ' “ 
St Pi a x ey a ——— atte “ oat > _ 3 ~ a 
ee ete vie aie tine Sil - ae aero! - 
. ’ — ott ie Tihs hohe gt he de ie ee ES 
ae ook a : é a a ea Li a, Ge ae a Sha 9 
: 3 bata S82 eo Pde SI a Pe BF aoterie a } eas A Mii a oh 


stock of this Company has been de- 
clared payable October 4th, 1921, to” 
the shareholders of record at close 
of business October, 10th, 1921. 
By order of the Board. | 
W. K. Fraser, Secrétary.” 


NOVA SCOTIA & COAL - 
COMPANY, LIMITED. 4 
‘ DIVIDEND NOTICE ee), , 
dividend of two per %; 
in the preferred stock of Ge tsagaet 
has’ deen declared payable’ on i 15 
October, 1921, to ders of rec 
ord at: the close of business on Sy 
tember, 30th, 1921. The books will be 
closed from the first to the fifteenth: 
of October, both days inclusive. ” de 
ee pres of the Board 
apeae GREEN, ~ 


New GBenony St S., "Septem r 27, 


et * 


THE SPAMISH RIVER PULP AD ™ 
PAPER- WILLS, LIMITED 
NOTICE OF DIVIDEND ON common 
STOCK ‘ 
A Dividend of one and three-qua oaths a 
per cent. (1%%) on the Common 8 
of The Spanish River Pulp and Pa oF 
Mills, Limited, has been declared ae 
the quarter ending September 30th, 
1924, payable October. 15th, -1921, to 


shareholders of record at close of bus- 

iness, October 8th, 1921, i 
By order of the Board, 

J. G. GIBSON, 

C.5.. © Secretary. 


Toronto, Sept. 30th, 1921. 


The. Spanish River Pulp & ‘ 
‘Paper Mills, Limited 


NOTICE OF “DIVIDEND ON /PRE- ¢ 
FERRED STOCK 


A Dividend of one ‘and three-quarter 
per cent, (1%%) on the Preferred: Stock 
of The. Spanish River Pulp and Paper 
Mills, Limited, has been declared’ for 
the quatter ending September 30th, 1921,. 

ayable October 15th, 1921, to share- 
Colaers of record at close of business 
October 8th, 1921. ‘. 

By order ‘of ms Peart. 
G. GIBSOR, 


 Toboato, Sept. 30th, ia e 


The Merchants Bank - 
of Canada 
Quarterly Dividend 


A Dividend of Three Per Cent. for the 
Current Quarter, being at the rate of 
Twelve Per Cent. per annum ‘upon, the, 
Paid up Capital Stock of"the Bank, has" 
been declared payable on’ ist November 
fext to Shareholders of zecord on the 
evening of 15th October. 

By ordér of the Board, % 
D. C. MACAROW, 

— General Manager. 

| Montreal, $b. October, 1921. X 


rétary. 





The Wabasso Cotton: 


Company, Limitéd 
THREE RIVERS, P.O. 


’ 


_ Manufacturers of Fine White Cotton, 
_ also Spinners’ Fine Counts of Yarns 


. / Dominion Textile Company 


 EIMITED é 


4 


Manufacturers of 


COTTON FABRIC 


i. - 


pdraulté ea Steam \ 

Power Developments 

Industrial Buildings 
_ Heavy. Foundations 


Dams and Bridge Piers 
' Underwater 
‘Construction 


| Western Canada Flour ge 
Lm berm” ~Adenleed +; 


Dally Caphcity-—Flout; 10,000 banvels Seder Oats, 1,000 barrels 
MANUFACTURERS OF 


~ AMERICAN BANK NOTE COMPANY 


Incorporated A-D. 1887 by Act of the Parliament of Canada, 
. STEEL ENGRA 
STOCK Senvirica tes, cia DUES 
- KND OTHER MONET. BOCUMENTS es 


, SPECIAL FACILITIES FOR THE papiestin OF MUNICIPAI. DEBENTURES 
LAD OFFICE and WORKS ‘ 
OTTAWA §* 


' TORONTO 


ey ne, eee choose one Whose fiaed policy 


FINANCIAL ‘ASSISTANCE 


to Estates being administered by it 3 
* PAID-UP CAPITAL AND WEMURUE Be so chk Wie - $1,212,725 


- The Imperial Canadian Trust Co. 


bALUU LUN, ADMINISTRATOR, ASSIGNEE, TRUSTEE, eTG 


HEAD OFFICE: WINNIPEG - ' 
\KANCHES: SASKATOON, REGINA, EDMONTON, CALGARY 
VANCUUVER AND VICTORIA 


ASK YOUR HUSBAND 


,to open a Joint Account so that*you, as well as he, can pay your bills by 
“ ‘cheque. Joint Accognts are a great convenience for husband and wife, 


or any two.or more persons, as well as a great aid to household saving. | 


Anyqmember of our staff will be pleased to talk over this important 
. matter with you. 


na terest at Three and One-half per cent. 
per annum is credited and compounded twice each year. 
“CANADA PERMANENT MORTGAGE CORPORATION 
* 14-18 Toronto Strest 
Paid-up Capital .. 
i Reserve Fund (earned) ; 
Total Investments exceed’ Ses Bait arate os Lbccnivid ooodies 


| | ~ The Financial Post 


et of ae ve wi broad I bg 7 = tas a figures to the 
you sane 
balanced oA... all necessary to in each anes conten 
Fact if Ge san oan a per year (52' issues). 


143-153 University Ave., Toronto 
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WILL DO EXPORT 
_ TRADE IN CANADA 


Means Big Things for the 
Big Automobile Plant 
*+ At Oshawa . 


MOTOR WAR COMING 


| Keen Competition is Being An- 


ticipated and Makers are 
Preparing for Strenuous 
Times 


From Our Own Correspondent. 

NEW YORK—The decision of the 
General Motors Company to remove 
its export department to Oshawa is 
significant in a number of ways. It 
is of course significant in sofar as it 
indicates in a striking way the’ opin- 
ion the strongest automobile ergan- 
ization in the United States holds re- 
garding the future of Canadian ex- 
port trade. It is a very tangible ex- 
pression of their belief that the 
American manufacturer who hopes 
to “hold and develop his British 
core must manufacture in Canada. 

t this step on the part of the comp- 
lenyris regarded here as significant 
— it is believed to be another 

toward strenthening the. Gener- 
otors orgariization in preparat- 
ion for the “automobile war” which 
those ‘in close touch with the industry 
see,coming. Business in the dom- 

and foreign markets will ‘cer- 
ta not be easy to obtain during 
the next few years. Keener compet- 
ition is believed to be on the way, not 
only between the American comp- 
anies and their European rivals. 
Stastistics regarding the number of 
automobiles in the United States and 
Cagada recently by Col. L. 


P. Ayres, veiouteada of the Cleve-, 


land. Trust Company, indicated that 
the domestic automobile market ‘was 


i ition, is presented by a report being 
} |cirewlated here that Noryall A. Haw- 


man who is generally cred- 
having put the, Ford selling 


organization on its ‘feet, is now un- Sun 


der contract to “ginger up” the same 
department for the General Moto 
The contract'is said to run for fou 
years. and, will net Hawkins well over 


iia million dollars. Those who know 


Hawkins and the work he did while 
working for Henry Ford, say that if 


}janyone can “start something” in the 


motor industry, Hawkins is the man. 
Financial Arrangement 
It is not believed here that the Gen- 
eral Motors will do its export financ- 
ing in ‘Canada. That will likely be 
done’ from here as heretofore. Prob- 
ably like a number of other large 
American manufacturers who handle 
rt trade from their Canadian 
plants, the Company will continue to 
sell for payment in American dollars 
using the funds thus accumulated in 
the United States to pay bills con- 
tracted here by their Canadian sub- 
sidiaries. In effect the company will 
thus act as its own foreign exchange 
bank. While at first sight it might 
seem that the carrying through of 
such an arrangement would not ~im- 
wr eas exchange, in the long 
run, from the point of view of Cana- 
da and the company itself, it will be 
beneficial. - Large export sales by 
the General Motors will build cred- 
its in the United States for their 
Canadian Companies. Thus it will 
be possible for them to pay their bills 
in the. United States without enter- 
ing the Canadian exchange market: 
~~ should help the market some- 
at. 
This plan is one which is now be- 
‘ing used by a number, of American 
exporters with plants in Canada. It 
has proved satisfactory in every wa 
While 4t can be.used by only a limit. 
ed number of the larger exporting 
organizations in the United States, 
the fact that the volume of. business 
andled by these companies is large 
hag no doubt much to do with pro- 
ducing the relatively ‘stable condit- 
ions which have existed in the Cana- 
dian exchange market here during 
the past year. 


eh CHEMICAL PRODUCTS 


Issue statement of Financial Standing 


* Il annual ince 


Prior to the “annual meeting of 


l|chemical Products Limited, which is 
}jto be held this week at Trenton, a 


statement has been issued te een. 
holders outlining the ‘financial posit- 
ion ef the company at June $0 last, 
thé prégreks that has been made to 


“| date in connection with the construct- 
ion program. According to the re- 
port the company’s assets are valu- 
ed at $3,630,592, and are made up of 
capital assets, '33, 031,197, incliding 
real estate, buildings, plant and equip- 
ment, and formulae; cash an on hand 
and’ aceounts receivable $21,504; and 
inventories, $173,459. Current _lia- 
bilities stand at $308,723, and reserv- 
es for depreciation of plant at $640,- 
838. Capital tock comprises 
ferred, authorized and fully paid, $2,- 
000,000 and 46,395 common. shares 
subscribed, $442,654. The capital 
surplus ‘on purchase of plant stands 
at $373,593. 

The report indicates that the 
smokeless powder plant is, practic- 
aliy fully equipped, but that the Nit- 
ric acid and Pyro Cotton plants, are 
only in a finished condition... “ 


T. S. R. SHAREHOLDERS 
APPROVE DEAL 
Directors Given ‘Power ‘ of 
Modifying ‘Terms if 
Necessary. x 


Shareholders, of the. Toronto Street 
Railway Company, at the annual 
meeting gave unanimous approyal to 


the principle of the “clean-up deal” 


whereby the company‘ sells its sub- 
sidiaries to the Hydro Electric; Com- 
mission of Ontario and to the City of 
Toronto. The meeting gave the dir- 
ectors power not only to carry out the 
agreement but to make any modi- 
fications they might find necessary. 

With respect to the value of Tor- 
onto Railway stock, Walter Gow, the 
Company’s solicitor, pointed out that 
there would apparently be.a surplus 
of about $1,000,000 after all obli- 
gations of the Toronto Railway and 
its subsidiaries were met, and with 


Preferred Stock fips of Dupute|} 
‘Freres to Provide Exten- 
te 000,000 
Turnover.: 


pre-}. 


promises to run’ well 

for 1921 has been made the 
1 new offeri 

$1,500,000 e firm’ in 

that of- ‘Dupuis Freres, Li 
Montreal which is planning to 

its present quarters and go 

sively into the mail order business 
well as developing its local 

offering is being made of $ 

of 8 per cent. cumulative neterred tt 
stock at $100 per share. The com- 


this whatever the arbitrators would} $%” 
award for the railway system would} 


be the amount available for share- 
holders. who own the $12,000,000 
stock. Mr, Gow refrained from haz- 
arding a guess as to the possible dim- 
ensions of the @ward,. claiming that 
it was a matter of great speculation. 


“the most important discov- 


Arry in the annals of provincial mining ber’ 


¥) istory.” 
now anticipated not only becauss the 
find itself is important from a com- 
mercial point of-view, but it indicates 
that oil may not be, very far below 
the shale in which the me is now 
working. 


The well in which the gas was |. 


struck is one of 20 or so experimen-) 
tal operations undertaken by the 
Imperial in Western Canada with .a 
view to proving up the oil value of 
the entire western field, particularly 
that * portion. in Northern British 
Columbia. 

As a rule, the oil sands are dis- 
covered in a well at varying dis- 
tances below such a large flow of 
gas, and in the opinion of geolo- 
gists and other experts who “are 
watching the progress in~the Pouce 
Coupe district, it will not be long 
before the Imperial Oil Company is 
able to announce to the world that 
oil in abundance is to be found 
throughout the entire district. 

It was back in 1915 that Jack Al- 
lerton and Blaine Pierce’ saw . the 
first signs of oil in the rocks along 
the Pouce Coupe River. Allerton 
eventually interested the Imperial Oil 
Company in his 4ind. The company 
now has 70,000 acres in the’ district 


and they are working night and:day 
trying to prove the field, and the 
daring optimism. of the pioneérs of 


the . hinterland appears well on the 
way to fruition. 


LOCATING IN HAMILTON 


Cyclone Fence Company to Establish 
in Canada 


The Cyclone. Fence Cempany ‘of 
Canada, Limited, which recently _se- 
cured a Dominion Charter, has gelect- 
ed Hamilton as the location for its 
Canadian factory. The Canadian 


Company is a, branch or subsidiary/ 


of the Cyclone Fence Company of 
Waukegan, Ill., the largest manufac- 
turers of ornamental and industrial 
wire and iron fencing in the U.S. The 
parent plant is capitalized at $1,- 
500,000 and has an angual turn-over 
of approximately $5,000,000, 

It is not the intention of the Can- 
adian Company to build until build- 
ing conditions become more normal. 
A short term lease-has been taken of 
a portion of the Canadian Cartridge 
Company plant at Hamilton and man- 
ufacturing operations will be _sarried 
on there for the present : : 


UNE Gt. 


‘das generally satisfactory and 


Further developments are}. 


Profits From Tpeeatiehs Were 
. $117,286—Results Satis. - 
_ factory to President. 


* According to the annual : 
the North Star Oi 
Ltd, which was made 
week net profits from operations 
ing the last fiscal 
$117,236. After the 
dends ‘upon the pref 
and. making all 
the surplus . stood .at 
assets as at December 
$2,814,349. The 

in excess of 5 per 
mon stock after dividends 
met on the. preferred. 


The results for the year 
garded Gry Provident: Menenal 
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sidering, the adverse business | 
tions common to all industry 
sad to have demonstrated 


Messer stated further that the eom- 
pany’s refinery at Winnipeg is oa 
in .successful operation. Owing to 


rede 


the maintenance of excessive build-| 


ing costs and the fatt that the com- 


pany has found it more profitable 
the time being to to purchase - 


products in manufaétured form rath- 
er than incur further considerable ex- 
apace os sels he said that the} 
‘cons on of additional 

pacity. has been deferred. ae 


STEEL PRODUCTIONS 


August Figures Highest Since No- 
vember, 1920 


The production of steel ingots and 
castings in Canada for the month of 
August, totalling 72,023 tons, was the 
highest month’s output sinee Novem- 
ber of last year. Aceording te the 
Dominion Bureau of Statistics, there 
was an increase of 25 per cent., or 
17,698 tons, of steel ingets ever last 
month’s output. Basie open hearth 
steel accounted for the inerease, Aug- 
ust’s total being .70,088 tens, as com- 
pared with 52,111 tons in July. The 
production of direct steel castings 
during August amounted te 1,684 
tons, which was an : of 347 
‘tons over July’s total. 
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i for the purpose of b 
ities where an cows] 
the closest inspection. 
smen. Hence our desire to link up 
to place our stock. 
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Think what it means to have a thoroughly - 
dependable, economical motor. And the 
car throughout reflects the same merit of 
performance. 
 * Today you can buy this Willys-Knight with 
the Sleeve-Valve Motor at a very low price. 


Year inand year out, it will give you comfort- 
_. able, care-free mppenest negligible expense. 


$2400 


be 


08s 


Touring $ 


Prices f..o. b, T Sales Tax Extra 


Overland prices alec have oan greatly reduced. Touring $885.” 
Roadster, $885. Coupe, $1295. Sedan, $1395. 
Prices f.0.b. Toronto. Sales Tax Extra. 
| Willys-Overland Limited 


_ year’s net to date. 


THE FINANC 


SHOULD SHOW — 


~ $4,000,000 GAIN 


Se 


IN NET EARNINGS 


Steadily Piling Up Increas- 


- es Now Exceeding. - 
$2,300,000. 


| OPERATING COST DOWN 


Due_to Economies in System 
as Well as Labor—Gross 
Expenses Declined 
. $10,000,000 

. Dollars 
From Qur Own Correspondent. 


MONTREAL—The statement cov- 
ering the earnings of the: Canadian 
Pacific Railway Company for the 
Month of August follows along the 
more’ favorable lines existive since 
the first of the year. 
gross earnings showed a decline of 
nearly $1,000,000 the expenditure 
was down $1,305,000 leaving a gain 
in net earnings for August 1921 of 
$375,326. . This brings the gain in 
net earnings for the eight months of 
the year up to August 31, 1921, to 
$2,382,186 or about $300,000 per 

~ If this aver- 


That is, while |’ 


IAL POST. 


of cost for operating was far below 
in these previous years. In‘1919, for 
instance, in place of 85 per cent. of 
this year the proportion.as 82.3, while 
a. much greater difference was shown 
in 1915 where operating: expenses 
amounted to only 66.2 per cent. of 
gross earnings, and in 1910 to about 
the same. 66.9. The comparative fig- 
ures of gross and net are as follows: 
— Gross. ° 

$116,892,866 

127,428,115 

106,726,283 

97,496,20, 

97,149,174 

' 88,529,680 
59,623,910 - 

74,928,396 

89,297,029 

85,057,289 

68,463,876 

63,188,532 


FORD OF CANADA 
PROFITS ARE DOWN 
Affected By Depression. In 


Motor Trade—Heavy Re- 
duction in Inventories, 


Net. 

$17,580,621 
15,248,484 
8,961,349 
0,085,627 
28,574,094 
29,086,612 
20,148,767 
22,256,095 
27,192,655 
27,094,096 

_ 21,861,720 
20,946,372 


A reduction in net profits of more 
than $2,000,000 for the fiscal year 
ending July 31 last’as compared with 
the previous twelve months’; period 
as revealed by the annual report of 
the Ford Motor Co., of Canada} Lim- 
ited, recently issued .was not unex- 
pected in view of the severe depres- 
sion experienced by the motor trade 
@uring the great .part of. the year. 
Not only did this company introduce 
material reductions in the price of 


{ 


injits product, but. for several months 


2s 2 


aie 


i 


per cent. one year ago, a gain in fav- |, 


or of the railway of 2% per cent. / 
Down Now To 85 Per Cent 

‘This decrease in ‘operating costs 

hich at one time ran over 90 per 
cent. of the gross earnings shows in 
‘a more: marked way even in the re- 
turns fon the first eight months ‘of 
this year. The ratio for the eight 
months of 1921 was only 85 per cent. 
pared with 88.05 per cent. for the 
first eight months of last year The 
result of this was, as the table be- 
low shows, that while there is a de- 
crease of $10,535,249 in gross earn- 
ings for this year the operating ex- 
penses declined $12,867,386. 

The figures for month and 
eight months respectively are as fol- 
lows: 


August 1921 1920 Change 
Gross .$17,064,265 $17,994,768—-$ 930,503 
Expen.. 14,488,126 15,793,956— 1,305,829 


Net .. $ 2,576,189 $ 2,200,812+$ 875,326 
8 Months ist 1980 a 

Gross. 116,892,866 127,428,115—10,535,249 
Expen. 99,812,244 112,179,681—12,867,386 


17,580,621 15,248,484+ 2,382,136 
Compared Month By Month 
A comparison of the gross.and net 
earnings for each month of the pre- 
sent year and last year runs as‘fol- 
lows: 
Total Net 
. Gross Net ~ to Date 
Jan. 1921 $14,465,480 $ 641,424$ 641,424 
Jan, 1920 18,914,569 585,941 585,941 
Feb. 1921 12,768,986 818,391 1,454,815 
Feb. 1920 13,557,103 718,878 1,299,814 
Mar. 1921 14,705,726 2,450,908 3,905,723 
Mar, 1920 15,715,936 1,957,764 8,257,578 
Apr. 1921 13,761,840. 2,646,131 6,551,854 
Apr. 1920 15,929,416 2,341,846 5,599,424 
May 1921 13,892,044 3,293,551 9,845,405 
May 1920 16,459,986 8,197,942 8,797,866 
June 1921 14,461,642 3,104,757 12,950,162 
June 1920 16,480,574 2,630,817 11,428,183 
July 1921 15,772,929 2,054,815 15,004,471 
July 1020 17,375,760 1,619,485 13,047,668 
Aug. 1921 17,064,265 2,576,189 17,580,620 
Aug. 1920 17,994,768 2,200,812 15,248,484 


Cost Was Down To 66 % 

While the net earnings for the first 
eight months of the year are ahead of 
last year they are below all previous 
records for the past ten years, the 
highest being $29,086,612 in 1916, or 
$12,000,000 ahead of the present 
The percentage 


Change | | 


operations were continued on part 
time only, both factors being instru- 
mental in curtailing returns. Net 
profits at $2,368,407 compare with 
$4,696,244. After dividends of $1,- 
050,000 compared with — $1,750,000. 
nnd including the balance. forward 
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This Fall 

his Fall’ 

> a 4 ‘ ‘ 
will probably see more pérsons apply for Life Insur- 
ance than ever before. : 

The reason is/clear. During.the past few months 

thousands have had it brought forcibly home to them 
that. the wise course is,.in years of prosperity, to set 
aside a sufficient portion of their gains in the safest 
of all investments—-an investment that attains its great- 
est value at the time of greatest need—-LIFE INSUR- 


ANCE. A Lifé Policy offers the onesure way of mak- 
ing certain provision for an uncertain future, 


Full particulars of the Company’s ‘Policies will be 
mailed on request. State age. 


The Great-West Life Assurance Company 
Deke YO" os. , kel phar Brig 
- * Head Office : WINNIREG:-. 


of CANADA. Limited : 


: ONTARIO 
CAPITAL PAID UP $500,000 “am 
BCARD OF DIRECTORS ‘ ’ 
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ik eee 
ViCE- 
¢ DIRECTORS , 
o «4 ® 
$ &, DEM 2-OOL, oe 
: ?HOS. C. HASLET?, KC. MAI-GEN, owe es 
Le Ce 
wh COL, JOm ce ‘ 
one ; BP yy i ae 


4 + 


| HAMILTON 


MAJOR HENRY L. 


from the previous year’s. 4 
there| was a surpus of $9,518'933, 
The total sales and other . me 


for the year amounted to $37,886,-|° 


478. The output/was 46,832 cars 
and 8,063 tractors, against 55,616 
ears and 2,335 


tragtors for the prev-|. 


The, balance sheet shows asset$ to-| 


talling $18,835,045, Accounts; receiv- 
able stand at $1,129,416, and invest- 


ments, which consist of short term! 


rovernment securities are valued at 
$3,878,115. The inventory account 
cite ~_ home office stocks of raw 
materials and finished oods 

been reduced du ; os: 
200,000 while stogks. 
viants show a decrease of 


tion-in net carrying value of approx- 
imately $343,700 was shown. 
ing ‘the year the property in which 
the St. John branch was located was 
purchased. y 

Discussing the reserves account 


General Manager @ M. McGregor 


points out that adequate ‘provision 


had been made for all 


and ; ii” inaome 
tax. He points out that the com- 
nany’s tax year differs from the fis- 
cal year so that the tax shown for 
the year does not correspond with the 
amount in reserve. There have been 
no changeg in the number or location 
of branches during the yéar, and all 
are reported to have shown ‘satisfa¢- 
tory results. - 

The following compaative table 
shows curb earnings for the past two 
vears: ; 

1921 


$2,368,407 
246,906 


$2,121,501 $4.696.244 
8,216,305 6,270,062 
S81 127. ots on oh 


$10,568,933 
1,050,000 


1920 
$5,664,835 
968,591 


Net. profits +.. 
Ral. forward .... 
Tax reserve .... 


$9.966.306 
_ 1,750,000 


$9.518,938  $8.216.208 
The annual meeting will be held 
the fourth Monday in 


Dividends 


RAILROADS AND FOOD 


ranada and United States Well Fixed 
As To Mileage ‘ 


Announcement of the departure of 
a corps of American railroad builders 
to begin the construction in Bolivia 
of a line to congect the railway svs- 
tem of Argentina with those of Bo- 
livia, Peru and northern Chile, calls 
attention, says The National _ City 
Bank of New York, to the aid which 
new railway construction seems like- 
ly to bring to the food producing 
nower of the great land masses of 
the world in which railWays are = 
insufficient. Now that the supply 
steamships which can reach the ocean 
frontages of all continents is. ample 
and the farm and road motors. have 
greatly enlarged the power of man 
to cultivate the .soil and move its 
products to a common carrier, the 
railway, the crying need of the inter- 
ior of all the continents except North 
America and Europe is for more rail- 


with the water’s. edge. 
Of the 740,000 miles of railway in 


October |: 


the yearby $2,- 


Dur-|~ 
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“THE ROYAL SIX””’ 
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Greatest car value ever offered the . — ahs 
Parker Cars will be shown at all —— Autemo 
First “Parker”. was built March, 1920. ee anes follow- 
ing ten standard units and compare with cars bondred 
, to two thousand dollars higher im prices ©. * 


Continental Red Geal Motor 3- pier 
x 5 "here and oke. * tate 


Columbia Axles. 
Warner Tranémission. 
Dore ope eat” ignition 
. water Ken j 
. Thermota U; Sa eints (ne 
lubrication necessary). 


seeeeceeeeeeeeseoeerese 
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| - ‘We have signed contracts for twe thousand Cara, 
Some desirable territery stil] open. 
We invite correspondence from 


’ _ Keep, Canadian Dollars. in Canada. 


ParkerMotorCarCompany,Limited ? 


' Sales Office: 707 Bank of Nova Scotia Bldg. 
Factory: Notre Dame St., East - MONTREAL, QUE 


* 


The total,proceeds of the St. Louis 
Fur Sale were approximated at $2,~ 
850,000,..or an increase of $500,000 
over the appraised value of the furs 


thé-world, adds the bank's, statement, 
266,000 are in the United States, 220,- 
00 in Europe, 70,000 in Asia, 60.- 


ada, 80,000 in .Africa, and last February. An average’ gain. of 
Australia... ‘ all furs was approximated at»30 per 
* ny 


26,000. in 





~ a jhe Little Underwood 


maanietetic ison the wane. 
Deplore it though we may, 


f he a ohy is not of this generation. 


Ww. pe hek it’ whenever cone and the: 
|= fellow, balks at reading it. 


expect legibility 
por sara some: ‘of 
“us can't write our. own names 80 


& 


‘LL do it te quick-* 
legibly, neatly. 


_Helll sign, your name 
runs may 


read. eee may s ba 

E will ORS a dozen. naps or or 

om re he one writing. e’s 

- ghs about 6lbs. In 

oct a comfortable — 
you anywhere. a 


: this little 
only your - 


‘to enter your ser- 


e. 
Y faite 


A Stock Brokers’ : 
Members. Standard ae 


Toronto 


nga Bldg.” : 


We solicit your business" for. cash or,on a 
poe marginal b basis. 


~ 304 McKi 


"Something That Concerns You- 


NEW ISSUE 


Dominion Combing Mills, - Limited, Toronto 


. * ~.- CUMULATIVE. REDEEMABLE PRE- 
2 Jp’ . FERRED STOCK WITH A BONUS 
i +: OF 50% COMMON. 


% 


Basie Thdustry. which, is of vital interest to every citizen of Canada. 
Wool combing is one of the oldest and most successful industries in 
/ .. England, and a plant of this, ‘kind is to be established in 
Canada. ’ 
We quote the following from a circular sent out by the Canadian / 
Manufacturers’ Association: — 
ae 1 00,000,000 rth of our total importations for the year 
Near eee March Bist, 1921, could and impor have been produced 
at home. F 
Had we insisted — eee of Cagadian production instead of taking 
sone gn ‘Sie ken. ducts, a wage payments amounting to 
would re ‘been distributed, and we would have 
ey no acaatopeeet problem.” 4 
The necessity ‘of such an industry in Canada is endorsed by public 
men, financial men, large Textile Houses, Sheep Breeders and . 
_,.° Farmers’ Clubs. . 
PATRIOTISM is real. When it comes right down to the funda- 
| “mentals, no. foreign country can beat the Canadians if we, 
; 4grould loyally stand together and support our own industries. 
Cannas = san oes pulled down ‘her flag, and we want your roe 
i co-operation to keep it up by making the ev 
¢ ‘COMBING ILLS a sutcess, ‘ 
Write eat an letter on “Salling your raw material as 8 finished 
Pp 


- Dominion Development Corporation 


Fiscal Agents) Limited 
os 709. Continental Life Bldg. “ 4 ae 


“thonds, 


a 
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-IMONEY BANKING AND ‘EX 


NO HURRY ABOUT 
‘GETTING DOLLAR 
_UPTOPAR AGAIN 


Will Be Mistake stake If Artificial 
Means to Bolster 
Are e ‘Used., 


ECONOMIC PROBLEM 


Effect-6f Discount-of Dollar is 
to Encourage Spending at 


-< ‘Home and American In- 


vestment Here. 


* Presi Our Dine Colvieantnat, 

WINNIPEG.--“The truth lies here, 
that, for the purposes of recupera- 
tion, the discount on our money is an 
advantage, while its'tendency to dis- 
appear is a proof of economic vital- 
ity but not the cause of it.” This is 
the trend of the Winnipeg Tribune’s 
critique of the prediction which Gra- 
ham F, Towers of Montreal, has been 
ventu on his present tour of the 
West,, that the Canadian dollar would 
probably early return to par. 

The pros -and cons of the Cana- 
dian doliar’s posifion have served to 
emphasize here the penetration of 
ae ‘capital, though 

dollar's value in international 
markets may have shrunk “our 
credit is good and our resources at- 
tractive.” Brace Walker, Commis- 
sioner for the Department of Immi- 
gration and Colonization, Ottawa, 
who escorted the touring American 
bankers Western Canada, 
on their, way to the Los Angeles con- 
‘ven ‘of bankers, told .Winnipeg- 
gers: this week that. this excursion 
through the prairie provinces would 
result in g further flow of\ United 
States capital to | 


The critic of innipeg Tribune 


plants in the Dominion is that they 
are able to supply.Canadian custom- 


ers more quickly and without paying 
an import charge. Another reason is 
that by manufacturing in fhe . Do- 
minion they get the benefit of . the 
preference in sales to other parts of 
the British Empire... Still another 
reason is the natural desire to ex- 
tend their businesses into new terri- 
tory. 
Inevitable, Benefits 

“Tt is inevitable that Canada in all 
future years must be affected by the 
fact that a great nation, speaking the 
same language, with similat? institu- 
tions, and with boundless regources, 
is developing in so close proximity.” 

Supporting the Free Press conten- 
tion of the inevitableness of the con- 


NON-PARTISAN — 
" GOVERNORMAY. 
BEI 
Unique Election an Echo of || : 
The North-Dakota Bank ‘|| 
Ce a 
FIRST\IN IN HISTORY. e 


Such‘ a Vote Never Before| 
Taken—People Finally Rise .~ 
Against the Opera 


phe 


tinuance of American investment in| 
thé Dominion is the statement of}. 


Bruce Walker, who in Winnipeg this 
week told of the enthusiasm devel- 
oped for Canada by the touring 
American bankers as they passed 
through the Canadian West. This 


excursion of United States bankers is | * 


estimated to have represented $280,- 


000,000 invested in Canadian securi- 


ties. 

“The visit of this group of finan- 
‘ciers will directly lead to greater in- 
vestment in Canadian securities, pro- 
vincial and municipal” declared 
"| Walker.. “I heard the remark, , 
peatedly, that Canada is essentially 
a mine-of wealth hardly yet touched. 
The bankers said they would direct 
their clients to this field for sane. in- 
vestment of surplus funds.” 


EXCHANGE MARKETS 


, Close—N. Y. 


A sharp rebound in Sterling’ ex- 
change which had originally started.at 
$3.71% for the week provided “some 


Continental exchanges were general- 
ly fairly bucyant at the week's close, 
with the demand for remittances 


dislikes the public tendency. to speak }- 


of thé curtent discount on the Can- 
dian doMar, abgoad “as though this 
discount were somé disability from 
which we are suffering.” In reality, 
or rather according to the Tribune 
“the discount upoh our money is a 
premium on production and ex 
trade.” 
Warning To Our Bankers ~~ 
Evidently because the Royal Bank 
of Canada’s foreign exchange expert 
was optimistic with regard tq the re- 
turn to normalcy of the Canadian 
dollar the Winnipeg Tribune is~ap- 
prehensive of the erection of arti- 
ficial bolsters and it takes occasion 
to warn Canadian . bankers. “The 
practical situation in Canada posses- 


=Wiises no features to cause uneasiness” 
j|says the writer, ‘continuing, “By all 
i] | means let our exchange improve. as 
}|production and the avoidance of}, 


ixicrease but our bankers should 


l|beware of trying to make it improve 


by undue credit restriction, . because 


they will injure the general stimula- 
}| tion and the recovery of the patient 
| if they do.” 


The passing week has given in- 


i |creasing reasons for anticipating at 
i | least: the lessening of the discount- on 
j;our dollar in the New York market. | 2 
| The investment demand in the Unit- 


ed States for Canada securities is re- 
ported to be exceptionally strong at 
the present time. Hon. Edward 
Brown, Provincial Treasurer, return- 
ed from his Eastern financing mis- 
sion, expressed confidence in the ab- 
sorptive ‘powers of American invest- 
ors for further issues of Manitoba— 
and presumably Western Canadian 
bonds in general. 


Winnipeg Bonds in US. | 
Announcing the proposed civic is- 
sue of $1,529,000 6 per cent 25 ‘year 
City Treasurer Thompson 
voiced the opinion that “the United 
States” marketgis offering excellent 


demand for bonds. Although several j N. 


millions have been floated by easte 
cities and provinces there is still a 
keen market.” It is understood that 
the Winnipeg bonds will be offered 
exclusively in the United States. 
Treating of this “peaceful pene- 
tration” of-our Domiaion, the Mani- 
toba Free Press says: “At the pres- 
ent time it is difficult to secure mon- 
éy in Britain for use in Canada; ow- 
ing partly to the rate of exchange. 
On the wther hand exchange favors 
the United States investor, United 
States money has consequently been 
figwing into the Dominion at a great 


jrate,-the volume being estimated at |, 


$200,900,000 @ year. At the moment 
the city of Winnipeg is atking New 
York for a salllion on and a half. Some 
statisticians estimate the total pres- 
ent investment of the’ United States 
in“Canada at two billion dollars. Oth- 
er figures suggested range from 
twelve hundred to sixteen hundred 
million dollars. 7 

“One obvious reason why the Unit-} x 


ped States corporstions establish [i 


hitting a new low of 9 
10% but closing at 9 oo 
Sept. 30—Funds stea | ake 9 15-16 
to 16 1-168. 
Oct. 1—Funds steady at 10 to 10 1-16. 
' Oct. 8—Funds easier, opening at 9 
15-16, selling. later at 10 and 10 1-16." 
Oct. 4—Markets opened ‘at 10. to 
1-16, moying to.10%, closing at 10 to 
10. 1-16. 
Oct. 5—Opening quotation, 10, sales at 
9% and 9 81-82. 
STERLING AND FRANCS. 
Sterling France 
Demand Cable Demand Cable 
--$3.71% $8 72% 14 07 
. 8 72% 38 78% 18 99 
-. 872% 8 78% 14 O01 
. 8 72% 3$-738%'14 18 
. 374% 376 14 08 
.- 377% 378 1897 


WEEKLY BANK CLEARINGS 

'n comparison with same week last year 
(Eastern Cities) 

Sept, 2 1921 hange % 
$9,457,712 $ 967,448 1.0 

91,154,344 i‘ 

5. (484 935 
4,728,530 
4,805,889 
8,008,944 
2,533,122 
600 


Sept. 29 
Oct. 


=, 


1,700,587 36.1 
475,908 15.8 
724,184 223.8 

3,148 1 
417,194 29.7 


Kitchener .. 
Peterboro ... 


790,291 
Sherbrooke . : 177,296 ee 


769,21 177,295 183 


Total East.$217,033,114 $41,810,979 16.1 
(Western oe 

Sept. 29, 1921 % 
Winnipeg. 3. oT a7, 172 suse0to 23.6 
Vancovuer 12,654,625 4,347,671 25. 
Edmonton . 6 ‘S50 8z0 “1,726,160 85.7 
Regina Sa es 3,837,242 710,062 17.5 
Victoria . 1,912,975 792,882 29.3 
Saskatoon’. 467,045 20.2 
Moose Jaw. 716,611 35.4 
Ft. William 36,781 42 
“Lethbridge . 188,467 18.5 
West’mr. 
Brandon ... 
Medicine H., 


225,594 36.0 
Calgary aha 


5,062,464 39.0 
-—-_ 

Total, Weet $ 97,329,207 27,988,467 22.3 
rrr eemesienonsi 

Grand total.$314,362,321 $69,74,466 18.1 


Yr. to date \ 
$12,525,086,088 
$1,082,946,849 18.6 


6 A09, 101 


MONTHLY BANK CLEARINGS 
In comparison with same month last year 
* Eastern Cities) 
na tember 1921 Change % 


79,360,589 $ 34,795, 4 
+ 417,382,871 130/191 463 oo | 5. 


1,421,216 10.7 

3,200,419 21 

2,599,083 16 
464,813 10.1 
857 


268 18, 
1,860,357 $3.6 
8,460,228 176,708 18,3 
Total Jews. $936 ,396,0089217,106,596 18.8 
. 4bab The oem 42408 


ee eeeee ae 


Vancouver 


Non-partisan 
zenith of its. 


cust the league. ofilala ‘waa. etab-| 
lished in an investigation c¢ 
by the State Legislature last 


ing the audit 
‘much 


progress. a 
The recall petition directed 

the Governor contains 73,898 

anid those against Lemke and 
a few cana less. This 


lit 


In the| last election- Frazier 
elected Governor by. polling 
cent of the total vote, Frazier’s 
majority was 4,046, with 
230,000 votes cast. 
wre en the republ’-at colu 

The coalition forces cite 


£ 
Te 


ct 
ith 


| 


#78 ‘it 
ctveett af 


kota and the |! 
Another sdnbumelages 
personnel of the industrial 
sion in such manner that 
the recall fail the control 
from the Non-partisan 
be to the coalitionists. 
rmit the payment of 
Higations also are p 
tion law that is proposed 
ballots with all party 
ba involving State 
ing the Legislature, ea 


(Western Cities) 


September 1921 Change 
Winnipeg. $231,934,6386 $ 14,049,187 er 


60,788,284 16,649,844 21.5 
Calgary ., 2 502,65 
Edmonton ; 93. . 1 26.0 
ene. -. 19,274,935 
ctoria... 9,368,854 
8,388,916 
6,387,760 
8,562,319 


3,479,568 
3,167,270 


j 
Hl 


i 


i 


i 
i 


¢ 
E 


Liens! 
tt 


lt 


= 


ae 
478,867 15.7 
760,075 19.8 


2,457, 
Medicine ero mi ap 
Hat .. 1783076 "734,416 29.7 
Total West $397,884,497. $47,817,728 10.7 
Roe elmer ns | 


+ . 
Total .$1,084,161,1009086,02,5 
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7S FOR MANAGERS 


2 TORONTO 


iH 


3 
abe 


re 
ih 


By 
treet fle 
Pugesty gEiee 


note should have 
th interest at the ra q 
cent per annum as well after as 


& 
8 


re maturity,” éf the note is to bear |* 


a: that rate until paid. 


fil. 
: 


Re ¢ 


ige of commodities for other 
and if, as in the case of ‘th 


‘ is received its value is 
reased, i. ¢., it will take more of. 
mehange’ for any other comm 
; States has now a surplus 
+ Gold; much: more than can be 
& medium of and 


ges 


- 


x 


oF 


A DISHONEST BELL 
Question. —Is protest of a dishon- 
. bill necessary when the endorsers 
have not, agreed to waive protest? 
_Answer.—The endorsers must re- 
ive notice of -dishonor which may 
given by the holder as soon as the 
ll is dishonest. If protested by a 
ary public his notices an official 
preclude dispute as to validity by 
orsers. : 
province of Quebec however, 
is necessary. 
A DEFERRED CHEQUE 
on.—One of ‘our customers 
a cheque on the 30th of Sep- 
ting across it payable 15 
. Does this ‘invalidate 
If not would the bank 
in paying it. before the 
ber. 


= 


ett 


ing does not in- 
or it is « 
and 


| free 
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\2, The great medieval bankizg houses | (=== 


“and commercial interes 


ts. <a 
. 8. Colonial. expansion from the XVI to 


the XVIII centuries, 


4, The great trading 
development of capitalism, 

5. The industrial revolution. 

6. Reslts of the Napoleonic wars; world 


trade i centu 


n . 
7. Historical survey of means of com- |} 


munication and trans 

8. The new industrialism in Europe 
from 1870, ‘and the development of 
mechanical industries in the U.S.A. 

as affecting the centralization of 

2. iP teemakinakt credit and Athe world 


rtation, 


|} 10. Theories of international trade. | 


Prominent Experts i Trade, 
_ Banking and Economics Will ; 
. “Be Heard by Aspiring 
' Bank Men.. 


28 


condition of trade and industry, includ- 
ing a general outline of the theories of 
trade, protection and the’ exchange 


Prof W. &. Wal 
amen: ee the 


Beginning with the governmental in- 
stitutions as they exist at the present 
time, this course the steps— 
» and the struggles for 
responsible and 


representative govern- |} 
ment—that lead back to the French pe- 


_—. pate a a res of 
ie deve ent of ‘ mun stitu- 
tions, and of the Canadian et sys- 

» with an historical study of the ge- 
ography of Canada, cnd an account of 
geographical discovery and exploration. 
English Literature, E. A. Dale. 

This course is intended, by means of 
‘a close study of one of Shakespeare’s 
plays and a discusion of a number of 
epoch-making books, chiefly of the 19th 
century, to su it the ideas on choice 
and use of books in general. The object 
is to help students to make the best use 
of all their reading, and to lay the 
foindations. for the formation of good 
judgment in literature. 

. Two Technical Courses. 

In addition to the ve there are 
also two technical courses: 
A General Introduction to Company and 

Commercial Law. 

.... Harold Foster. 

This outlines the main divisions of 
mercantile and municipal law. 
of Industry. , 

H, J. McLaughlin and Lewis Duncan. 
This course deals with the subjects 
of partnerships, companies, the relation 
between the partnership or company and 


the Bank, and the termination of part- 
nerships. ; 


~ CURRICULUM FOR CLASSES 
1. Economic we hy & Commercial 


Developmen 
1, Introduction—nature and scope of 


geography—man and the conquest 
of. nature, 


. Climate and soil in relation to pro- 
duction. 


.The natural provinces of the earth. | 


. Products of the soil, forestry and 


wha leading: seineists-éarel 
e 6 mine 6 
ut isiinoral’ Weelth. seit 
. Eieteibeitoe ef economically impor- 


an ie . 
. Sources and production of power. 
. Geographical. conditions underlying 


ee of industry and trade.. 
unications and Trade Routes. 


10. The application of science to the 


production of wealth. 


2. International Trade . 4 / 


oe we 1. Tradb in early times, ‘ss influenced 
1921:| 


eontemporary 


il, ve trade, preferance and imperial- 


sm. 
12. Free trade and protection. 


18. Exchange rates and their éffect on | || 
trad 


ie. Pd 
& Canadian History~and Government 
‘1. The institutions of Canada (fede 


provineial and municipfl) at the 
‘: prot time, 


urvey of Canadian history from |} 


1867, prefaced by a review of the 
9 eee Coote. 
‘oe oa 1791 b> ° nn © govern- 
4. The winning of representative gov- 
. ernment 1763-1791, 


5. Survey of the French’ period 1497- 
1769 


6. the "growth of municipal . institu- 
oO 


ns. | 
7. The Banking System of Canada and |f 


& ‘Bistctioal ctndy. of the geography of 
study o e yo 
Canada with an account of geo- 


graphical discovery and exploration, 


4. General Introduction to Company and || 
Lg 


Commercial La 
(a) Mercantile Law: 
Contracts—agen: 
—insurance carriers—suretyship— 
‘and bills 
partnership—company law—stock:. 
exchange fransactions. 
(b) Municipal "Law: 
1, Municipal Institutions. 


2. Income and other taxes, and Assess- 


ment Acts. 
5. The Finance of Industry 
(a) Partnership 
1. The Sole Trader, s 
« 2. Business in Partnership, 
8. Interest on Capital. 
‘ s and- draw 
5. Division of Profits or Losses. 
6. Liabilities of Partners. - 
(b) Companies. ‘ 


2. Promotion and Formation. ; 
8. Increase or decrease of Share 
Continued on page 16. awe” 


New I>ewve 


companies; the 


Tes of sif 


of sale—/ 


| Canadian. Public ps 


Financing in the ‘‘States’’ 


Recent sales of Canadian Province and City bonds 
in New York emphasize the opportunity now_pre-. 

' gented to Canadian public. officials to take advan- 
tage of dealer competition when selling new~bond 
issues. Provinces and Cities ‘are no longer negotiat- 


ing ina “buyers’ market.” An advertisement invit- 
ing tenders is sufficient to bring, forth competing . 
bids from a number of different markets that assure 
the payment of the highest possible price. 

It is necessary, of course, to advertise an offering 


in such @ way that all. prospective buyers will be 
notified. This can be done thoroughly, quickly and 


for a minimum cost by using the official bond notice 
columns of THE BOND BUYER, a daily and weekly 
newspaper published in New York City and devoted | 
exclusively to: Government, State and municipal 


finance. é 


The ‘buyers of more than ninety4ive per cent. of 
all Canadian public bonds sold in the “States” are 
regular users of THE BOND BUYERS’ news service 
on municipal financing. 


4 


Sample copy and advertising rates 
will be sent gratis to any public official 


THE BOND BUYER 


“The Authority on Municipal Bonds” 
| - New York City 


‘Time and Money mney 
SON 
aon | 


‘ 


i tS x 
Le | 


~ $5,000,000 


pee 6% Serial Bonds 


Date June ist, 1921. e 


Due June Ist, 1925 to 1951. 


Principal and Semi-annual Interest (1st December and-ist June), . 


™ 


payable at Toronto. 


'* Denomination: $1,000 


Nes hal ree 
Bonds‘may be registered as to principal 


Legal opinion of J. B. Clarke; K.C., will be engraved on each Bond 


\ 


MATURITIES AND PRICES - 

. ase (Accrued Interest to be added) 

‘Maturity Date : 

1st June, 1925 .... 
<< . - 1926 


“é 
68 


a“ 
“6 
“/ 


‘ 


Amount 


$ 79,000 
83,000 
88,000 
93,000 
99,000 

105,000 
112,000 


1932-51 .. 4,341,000 


We recommend these Bonds for investment 


Yielding ‘6.43 to 6.18% 


The City of Téronto will not be in the market for any further 


@ 


financing till March, 1922 $ 


THE NATIONAL CITY COMPANY, Limited - 


) 


ay Ae 


. HARRIS FORBES'& CO., Limited 
UNITED. FINANCIAL CORP., Limited 


_*R. C. MATTHEWS & CO. 


Te 


R, A, DALY & CO.. 


«6 


ane anes atipdirtraicicere etree ta ee aac 


i ian rae i i 
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Sir William Mackenzie [ase t% 
A Man Who Does Things} 


A Builder ofe Boundless Ambition and Inexhaustible| but 
Energy He is Little Understood and Much re 
Misunderstodd by the Public. 


Perhaps no other of Canada’s big men has been 80 little. 
—and ‘so much misunderstood—as Sir William 

boundless amition and inexhdustible energy, he has eae 
his full and active life what will probably never be duplica 

ada, and today, with the allotted three score and ten of active 
behind him, and many of his great.projects out of his control 

the pioneer builder, with European enterprises 


endeavor. 
Sir William has always shunned publicity. His joy and 
t he seldom 


has been and is accomplishment. 
due him is partly his own fault. If the people did not understand 
rai: thal oetnens Sdtahd. His greatest ambition & 
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and of hard ‘times passions become inflamed and class an- 
tagonisms ‘become embittered much more easily than at 
other times,and a fool can start a conflagration that no 
man hor organization can quench, Nostrums abound on 
every hand, the product of unpractical and disordered 
minds, for the economic ills which war has begotten. 
Their fallacious character is not changed by high-sounding, 
descriptive titles, nor by parentage of international status. 
The old and elementary virtues of duty recognized and 
performed between man and man, of ‘the, necessity for jus- 
tice between the classes, of honest hard toil being the basis 
of individual and corporate prosperity, of the commanding 
obligation ‘that. debt must be paid, and of the duty of the 
exercise of thrift, are alone those which will, in time, re- 
place adversity by prosperity and class divisions by peace 
and content. And it is the highest function of true journ- 
alism to contribute thereto. : 


satis! 
™ 


PUBLIC MAY SHARE PROFITS WITHOUT LOSS, 
HOSE who appreciate how recklessly millions have 
been spent on Sir Adam Beck’s power scheme and who 
realize that power—IF and WHEN developed from that 
source will be a very expensive proposition compared with 
other power developments in Canada and the United States 
winnt.| Will be inclined to agree with T. Kennard Thomson, who 
UVER, | plans to develop power by damming the Niagara and St. 
Lawrence, when he declares “God, help the countries” if 
this ‘stupendous work is undertaken under ‘government 
‘ownership. Nor does he ask that concessions to such vast 
rights be granted as in the past. His proposal is that the 


hn Re ME Ta Ra eal 


was their business so far as he was con 
a transcontinental; railway. That he was In the way to 
the war and the whole policy of over-railroading Canada 1 
crisis, How much that crisis. meant to the silent builder may 
from the statement of Sir Joseph Flavelle before the Toronto 
of Trade this week, when he said that to Sir William his 
ject had become almost as dear as life itself. 
Today Canada po : 
tragedy. As Sir Joseph dramatically ¢m 
most fateful episode of, Canada’s ra 
Sir William and Mr. ‘Ha 
Canadian Northern and the Grand 
a day when he would control the Grand 
the other looked for long haul profits on a 
Winnipeg to tite coast. It seemed 


on-deliv ape 
MacLean Pusiisuinc Company, 


Lap. 


tory 
to to: the amalgamation 
Be eater ot the ones 


_ TORONTO, OCTOBER 7th, 1921. iis2 » 
"NO BUSINESS FOR GOVERNMENT 


. of consternation has followed among business men. They 
had hoped Canada was done with Governmental interfer- 
ence with the free cause of trade; that existing artificial 

That 


- of control of any commodity either in the way of holding 


' wp the price; guaranteeing a certain profit to the owners; 


is a keen 


restricting 
disappointment, 
Government control 
- States advisable between 1917 and 1920 no longer exist. 
There is no suggestion of control or a pool in the States; | 
there should have been none in Canada. A wheat pool is 
abnormal; what we need most now is.a return to normal in 
trade conditions. Moreover as class legislation this plan 
ranks with the worst Mr. Meighen has condemned. 

| The Premier’s pooling policy has created, and rightly, 
an intense feeling of resentment in business circles. 


LIVERPOOL THE WORLD'S WHEAT MARKET 
VERYONE knows that the world’s wheat market is at 


_ © Liverpool, but it is not always realized why this comes 
‘bout. _ It arises simply from the fact that Liverpool 


the free play of supply and demand 
“The abnormal conditions that rendered 


. 


- eollects the surplus wheat of the world, and it is the] z 
FULL EMPLOYMENT at, moderate es is far better is 


amount of’ this surplus, or the lack of a surplus -af all, 
that sets the prices of wheat all over the world.’ We can 
even go farther than that, we can say that the actual 
‘bulk of the surplus has not so much to do with it as the 
fact that a ‘surplus , or a shortage, as the case may be, 
exists. If the buyers know that there is a surplus they 
know that their needs can always be promptly supplied, 
and by more than ong source; there will be co on 
for their orders. and they can afford to hold off and let 
the wheat come to them. But if there is a shortage, then 
every is afraid he will be left with some of his re- 
quirements. unfilled, and "the market becomes a seller’s 
_ market. The actual or prospective shortage is watched 
with the minutest care, and prices rise or fall in agree- 
ment with the forecasts. If the wheat crop of the world 
was always the same amount, there would be no fluctu- 
ations or very few, in the price of wheat; the moment 
there is a surplus or a shortage, however small, the 
markets begin to swing up or down, and Liverpool being 
the place where the surplus collects, sets the rate for 
the whole world. 


MISCHIEF-MAKING 

"HE TORONTO STAR in a recent editorial asserts that 

« deflation of values now in process proceeds from the 
pressure of the world’s bankers; it assumes that the pro- 
cess is a means to the Bankers’ declared end of re-estab- 
lishing the pre-war gold standard of money value; it “sus- 
pects” that the process has a good deal to do with the pres- 
ent depression of trade and general unemployment; it asks 
the ion in malignant form “In whose interest is it 
that the world should return to the pre-war gold standard 
of money value?”, as if some subtle world-wide conspiracy 
existed among the banking and moneyed classes to enrich 
themselves out of the prevailing distress. In questions 
the soundness of the policy-of attempting to pay off Can- 
ada’s war debt during a period in which the value of money 
is changing; and it ascribes to Professor Cassel and other 
unnamed international experts the inspiration for these 
lubrications. _. . 

We shall not attempt at present to deal with the host 
of intricate economic problems thug lightly raised and as 
lightly dismissed. Nor do we object tc, but on the contrary 
we welcome all reasoned discussion, public or private, that 
seeks to throw light upon the causes of and the remedies 
for the world's present distress. But we do think that ar- 
icles such as that referred to, which without reasoned dis- 
eussion, and without an atom of proof, directly fasten res- 
ponsibility for much of the contraction in trade and the 
consequent sufferings of unemployment upon an imaginary 
Machiavellian policy of the world’s Bankers, and which 
deliberately. sow the seeds of suspicion and distrust be- 
tween the classes by asking thé poioned question already 
quoted, should be condemned as unmitigated wickedness. 

There has been no time in the history of this country, 
if not of the world, at which the éfforts of all good and 
patriotic men were more required to promote mutual class 
confidence co-operation than the present time. | The unifi- 
eation of society by the re-establishment of such confidence 
and ¢o-eperation is as vitally necessary to the restoration 
of presperity as a unified national war effort was neces- 
sary to victory, Under the sufferinzs of unemployment 
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of wheat in Canada and the United |" « 


work be done on a percentage basis; here it is: 

It has been_argued. by some that if this work is to be 
undertaken, it should be undertaken under government own- 
ership and supervision. Such a procedure is manifestly un- 

. If this stupendous work were undertaken under 

p in the old sense of the word, God help 
the countries! On the other hand, it is equally inconceivable 
that either the governments of the United States or Canada 
‘would give concessions to any combination of individuals 
that would grant them private ownership, in the old sense of 
the word, in rights so vast that they would be equivalent to 
80,000,000 tons of coal a year, or $800,000,000 a year in money 
value at a most conservative estimate. © — 

“Under our plan we have worked out an in between course 
perfectly equitable to both parties. We suggest that the two 
governmehts get together and give us the rights to canalize 
the St. Lawrence river and develop the water power in both 
rivers under strict government supervision as to plans, con- 
struction, o tion, selling price of power, amount of taxes 
to alte ot remuneration. The basis ‘of computation 


might! be eee as follows: 
a 


‘Assuming that\it costs us say $15 per horsepower, our 
remuneration would be a certain percentage of this cost; 
if more than $15, our remuneration would be on,a de- 
clining scale. For every dollar we save below $15, however, 
we should get the lion’s share. That means,“naturally, that 
we would have every ‘incentive of private ownership to go 
ahead and do our - » that is to say, build the most 

. t ‘ 


- Mr, Thomson’s proposal embraces two strong points in 
that the incentive of private enterprise would not be lost 
while the public would share in those “vast profits” which 
are supposed to accrue to those who secure, franchise 
‘privileges. Efficiency is thus insured, substantial puDlic 
revenue assured and the danger of héavy loss which 
menaces big public ownership projects eliminated. 


; 


e |. EDITORIAL NOTES 
for labor than ‘partial employment at high wages, says 
Paul Clay in Forbes Magazine. 

ee 8 
NOW THAT the high cost of living is coming down more 
attention can be paid to the high cost of government— 
municipal, provincial and federal. ; 


THE REAL measure of a city’s prosperity, declares the 
Buffalo Express, is its ability to pay its running expenses, 
to reduce its indebtedenss and to avoid incurring future 
obligation unless for extraordinary purposes; its borrowing 
power is not necessarily an asset, though unfortunately it 
is generally so viewed. Few municipal politicians will 
be able to a ~ — - language. 
THE PUBLIC ownership fad which is so popular in Ont- 
ario does not seem to have warped to the same extent 
the judgment of ratepayers in other parts of Canada. 
The citizens of Moncton, N. B. have voted against the 
purchase of the Tramways, Light and Power Company 
‘Plant by ‘the city council. 
, s* ¢ 6 

ACCORDING to Hon. F. C. Biggs. minister of public 
works in Ontario, whéther the government is squander- 
ing money or paying workers starvation wages ts all a 
matter of the point of view. He is paying thirty cents 
an hour which he regards as the market rate for common 
labor in rural districts. 

* ¢ 8 
GERMANY is realising that she will not be able to meet 
‘her obligations by an excess of trade. One suggestion to 
make up the difference between the amount accruing from 
trade and the minimum required'on reparation account is 
the exportation.of articles which do not ordinarily enter 
into trade, such as jewellry! and objects of art in private 
possession. The idea is a novel one. But as families meet 
obligations when in difficulties by the sale of domestic 
possessions why not nations? 

e ¢e 
THE COURAGE as well as the common sense of Pres- 
ident Lee of the railwaymen’s union in urging the members 
not to go out on strike against a wage reduction when labor 
is taking smaller wages all along the line and the cost of 
living is materially lower should win the commendation of 
all who are seriously endeavoring to meet the unemploy- 
ment problem and bring about a normal balance between 
the producer and the consumer, Manufacturing and dis- 
tributing costs must be further reduced. 

* * @ 


NONE OF the laborers employed by the Toronto Trans- 
portation turned up at a labor organization meeting called 
for Sunday last. But the organisers were not encouraged 
by this evidence that many who have en out of work 
have now an opportunity to make a living. They wanted 
the men to get together to organize a union to demand bet- 
ter conditions and a wage increase. One of the agitators 
talked of invoking the Lord’s Day Act. His reasoning was. 
evidently that Sunday labor at double time would meet 
with the, Almighty’s approval but that He would frown 
upon the Sabbath workers not so well paid. The fact that 
the men to get together to organise a union to demand bet- 
conditione imposed: by the Transportation Commission is a 
hopeful sign that the workers are coming to realize that 
they must choose between sane‘leaders and ‘azitatary. 


ay 


In the world of journalism, Sir 
William Mackenzie might well be 
called’ “The Man of Silence.” Un- 
like most other prominent figures in 
business and politics, he appears to 
have a confirmed abhorrence ‘of prin 
ers’ ink, and—it has often deen! 
ed—he suffers thereby, To the 
eral public he has been depicted as 
Sphinx, an octupus of business, 
genius for organizing and aggrandiz- 

; the head of a great 
whereby capital expropriates the 
people’s heritage of-national resources 
—and Mackenzie remains silent. Had 
he come out boldly in print, as other 
men have dorfe, he might have made 
out a elean slate for himself, and 
prove that he was only daring, to do 
tempt; that he was making Canada’s 
wealth available for Canadians, and 


able friend, to whom the 
money was only 


Who was it that said? ; 
“Here’s to the-man who plans things 
Makes things—builds things 
—takes off his coat and takes right 

hold and does things.” 

Whoever it was, he might have had 
Mackenzie in mind, for that is a pho- 
togravure of the man. To secure 
power and greatness, wealth or fame, 
and what to do with them if he got 
them, was a secondary considera- 
tion, if he thought of it at all... One 
thing only he desired, viz:—to: ach- 
ieve, to accomplish, to create—to do 
things: 


The Joy of Doing Things 

He worked because he could not 
help working; he succeeded because it 
was his nature to succeed—he ac. 
complished because accomplishment 
and success were natural to him; he 
knew what to do, and how to do it, 
and he did it. : 

What matter if, in later years, be- 
cause of circumstances beyond his 
control, conditions have gone against 
him, and he has had to sacrifice some 
of his most cherished idols. There 


The people of Canada wanted a rail- 
way, so he built it for them—then 
they wanted it back agajn, so he re- 
turned it to them. He always be- 
lieved in giving the people what they 
wanted—he usually found that it 
paid. 

To vision a second transcontinental 
railway, to grasp that vision and 
convert it into the twin facts of steel 
rails from Atlantic to Pacific, to do 
all the other great.things he has done 
—and not be proud, is greatness. To 
surrender, to the sovereign will of the 
people this vast’ achievement, and 


not be disheartened, is greater. The| Toronto Transportation Commission } 2°84 


Mackenzie of today is very miuch the 
same cheerful, happy Mackenzie, who 
yesterday taught school in Kirkfield 
or blasted a right of way through 
the Rockies; he is, perhaps, just an 
older edition. of the same man. 
Interviewing Mackenzie is the “bo- 
gey” of journalism—it can't be done. 
The Mackenzie the world sees is the 
business man, the man who won't 
talk, won’t answer letters, won’t keep 
appointments and won’t agree that. he 
has ever done anything worth talk- 
ing about, It is a bare, empty office 
that he meets you in. Theré are no 
photographs of famous men, ne evi- 
dences of great occasions, no rich rugs 
and pannelled. walls, no trappings 
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there’s a story of master organiza 

eer away there—and he was co 

a e ; ; 
\ He Likes Bridge. 

“How about that game of bridge 
Sir William, with Lord X., and Sir W. 
and Mr. Hanna, when you 
on their declaration and won 2,000 
points? ; 

Bridge! ! Bridge! ! We were right, 

aughter >ehind those mag- 
netic eyes. Merry laughter, hearty and 


“And not a trump in hand 
either,” he chuckled, | "2 aff, : 
bluff—but I got awag with it,” 
confidentially, as though 


Bridge is a passion with him—he ama 


elieves the game was invented for 
his special’ recreation. Bridge is the 
key that unlocks the reservoir of his 
conversation—even to a journalist. 
Telephone calls could wait—visitors 
could git outside, arbitration with the 


could ‘stand, as. point b in 

by card, that six-year a eae = 
explained. Each detail seemed as 
clearly fixed in his mind as if it had 
been but'yesterday, a fact by the way, 
which discloses a secret of his suc- 
cess. He.never forgets. Show: him, 
today an annual statement, a cost 
~—next year, if the matter comes. up 
sheet, an estimate of work to be done 
he will remember, and woe betide the 
man who has made a mistake or tries 
to fool him. His mind is a phot~ 
‘graphic plate, it sees and remembers. 
‘ ‘ee has been said of Robert Ingersoll 


infectious, it filled the big bare of-| 
are few who have heard him “kick.” fice, : 
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place last week at St. 
dent of the firm of 
widely known matufactur 
born in Paris, Ont., s £ 
but moved to St. abe 
six 

foun 


president and had always take 
active part in the emen 
concern since that time. ~ 7) 
E. DONALD BATE, who 
charge of the Royal | 4 
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fice in Montreal, has “been 4] 
ill take 


ce 
;  T 





* ye j & ; mi e e ¥ oy ne * ’ 
oS as é oe $ 4, 
a Ws oe er eae e 4 


4 


CTOBER — 


s th eS % hee Deeke : ‘ ‘sa? 
3 % + 
ee, a 
ax < ‘ % 
‘ : ng 5 CR ’ ~ ‘ 


0 ‘fands, Both by way of Goverament loans and for fndutérial and 


oF 


x oe 


OF MON 
2 er My 


reduced, the interest 


@8. & consequence, | 


m and money 
charge 


+ 


: oF srerccesVo seers ssesae-- 6.10% 


os 


Opmmiasion. .....+++.00ee++ + G20% 
; Rates 
$ ? a a 
s Pein ; ¥ ~ 


ARIO GUARKMTEED 
‘Bonds, due 16th Sep-ember, 
Ot Word City. ...°.. 2.4. 


1922-1941. , 
i eee = 4 


¢ 


‘ Ist June, 1941 SURO reer eecriscncesevesesoce 
Shes dee a ; 4 F 
ER Ae Oy cree : ’ . 


Ast January, 1941 eevieeseess “@- oe 


n Northern 
42 


ee 


7 5 16th March, 1988 ........ 


‘ 


oveccetecsd 
* : 


v? 


eee eee reneoePeeces 


* Bonds, due Ist April, 1961 neeteneepeecsennerneceees 


UNION BANK BLDG. - - - '- - TORONTO 
.° +> HEW YORK / 

OUSE - - - ~VICTORIA, B.c. 
T BLDG. | s 2. CHICAGO _ 


d 


Sept hi gD 


5 : ae 
as 


Would like ‘your opinion 
adian General Electric is one of 


v 


\, 


a Lex 2 : : es . : 
jon under this , , in gnewer _to direct 
othe ~< seems ep ae rat 
7 1 ‘ 7 j e m 3 in t 
‘on, answers direct. . ery me é ie ! 


Fa 


N 


-¢ 


TORS’ INQUIRIES 


nae : 


oh 


ft bas .demonstrated jie ability’ to 
earn i «corffpetitive | 


dividends | f 
conditions fér ms e 
the return “of business prosperity 
should again be! 
the industrial stocks. 
- 4 
NORTHWESTERN MUTUAL: 

I —Can you give me any in- 
formation regarding the Northwestern 
Mutual Fire ciation of Seattle, and 


Ce ”, 


whether a polciy would give, a reason- 


able margin of security. 
The Northwestern Mutual. Insurance: 


'| Association of Seattle, Washington, 


Aselection will be gladly 
submitted on request. , 


Reyal Securities | 
CORPORATION 
LImMirTte D 


MONTREAL 


Veronte Halifax St. John Winnipeg 
Vancouver York  Lenden, Eng 


, es ee a 


| muta arrangement 


is doing business in. Canada through 
a head office*established at Hamilton 


‘and has complied, with the require- 


ments of the Insurance Act. This 


indicates. that it is a recognised} 


company and under ordinary condit- 
ions in a position to: give satisfact- 
ory service. It has been successfully 
operating in Western Canada but it is 
hardly likely that the advantage in 
rates in Eastern Canada will be so 
great as it is’ generally recognized 
that the margin of profit has been 


higher on insurance rates in West- 


ern Canada. | Under the Insurance 
Act a company must make invest- 


ments in Canada to give reasonable 


protection to risks in this country. 
There might be, some question, how- 
ever, as to the position of the eomp- 
any in the event of heavy’ conflagat- 
ion in Seattle where the company 
has more extensive risks. Under 
anything like ordinary conditions the 
company carries a reserve’ which is 
supposed to protect the policy hold- 
ers in relation: to fire losses. The 
policy now being issued is & non- 
assessable one which means that the 
: : merely extends 
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by the fact that operating costs are ed out, however, that there was 


steadily declining, and there appears 
every likelihood that it will regain 
its .former strong position. The 
present dividend rate on the common 
probably does not justify: a higher 
market price than the current rate 
of between 43 and 45. 


CANADIAN FARM IMPLEMENT 


H. L., Montreal—Would you kindly 
give me your opinion of the stock of 
= Canadian Farm Implement Associa- 
on 


‘J. E. McLellan, manager of the 
Canadian Farm Implement Assocta- 
tion when interviewed recently posi- 
tively refused to divulge any infor- 
mation’. concerning the financial 
standing of his company. He point- 


intention of seeking credit accom-, 
modation and proposed to finance 
operations through the proceeds 
from a stock selling campaign. It 
is the company’s intention to oper- 
ate a factory for the manufacture of 
a mower improvement to be known 
as the “Wonder Shearing Sickle.” 
With such meagre information on 
hand.it is impossible to estimate the 
strength of the company, or the val- 
ue of its stock, but the unwillingness 
of the manager to reveal the com- 
pany’s position, or to give any in- 
formation regarding his previous oc- 
cupation or of his associates would 
lead us to doubt the merit of the 


company’s. stock from an investment 
standpoint. 


How Fordney Tariff is 
Reacting on Canadian West 


Has Chiefly Affected the Market for Canadian Cattle— 


- Important that Better Markets Should be Found in 
United States or Elsewhere 


By AGNES C. LAUT 


There are a lot of puzzling facts}less buying power for the imports; 


about the reaction of the very pros- 


pects of the Fordney Tariff on the 
prices in the Canadian West. Wheat 
stands out as a glaring contradic- 
tion to all theories. The duty to be 
clapped on wheat was supposed to 
knock the skids from under Cana- 
dian prices, or hoist American prices 
up at least a notch. At time of 

; is selling higher in 


pean demand might be expected to 
explain this: but British exchange is 
down; and when exchange is down, 


‘| British orders do not accumulate for 


Exchange does not explain the dif- 
ference. A‘ 


selling from $60 to $90 a head when 
I went West in May. By the end of 
June, I saw car loads going out at 
$30 a head, which did not pay the 

of last winter’s feed; but the 


price still lower. .June heat was a 
zephyr compared to July. The U.S. 


their cattle were selling at $3 a head. 


. | Yearlings and calves were killed. It 


was then the announcement came out 
that the banks would help to finance 
the cattlemen; but unless the cattle- 
men can find a market, helping to 
finance the farmer this winter means 
extending him loans to buy feed, that 
is bound to be high priced. 

The logical market for Western 
Canadian cattle is the United States, 
where at this moment in the East- 
ern Community, where I live, people 


‘lare still paying from 40 to; 42 to. 46 


and 56 cents for a steak; but be- 


in|tween the Western cattlemen and 


K. D. Brockville—Could you tell me 
why Twin City does not pay any divid- 
end and has not for some time, and if 


again. It used to be looked upon, I 


thought, as a first class investment. 
A @isbursement at the rate of 3 
City common was 
the pres 
ent year. Dividends have not been 
regularly met for some little time, 
but. shareholders have been reward- 
ed inthis. way as funds were avail- 
able. Twin City, in dommon with 
other public utilities, was particu- 
larly hard hit during and since the 
war period by the steadily. mounting 
costs of operation. At the same 
time it’ was found impossible to ob- 
tain permission, from the municipal- 
ities; ‘represented to increase fares 


in a comparatively recent date, how- 
ever, have the municipalities recog- 
nized the fact that the company must 
have more revenue if it wer te main- 
tain an efficient service, and a num- 


The com 


the Easter! meat market, are prohi- 
bitive freight rates; so the depress- 
ing influence of feed shortage and 
high freights has been added to the 
prospects of th etariff cutting off the 
logical market for Canadiai. cattle. 

People used to ask me when I was 
speaking in the West—“How a Sense 
of National Consciousness Will Help 
To Pay My Bills,” 

Cattle are a good example of how 
acting as a nation would help to pay 
Cahada’s bill? When the Fordney 
Tariff was under discussion in Wash- 
ington, every nation, every class of 
every nation, succeeded in getting a 
statement of its case before the Com- 
mittee. Mexican oils were a case in 
point. Mexico has been taxing for- 
eign oil producers to the death by an 
export levy; so the Fordney Tariff 
proposed a wallop 
oil; and as nearly all the oil import- 
ed to the United States comes from 
Mexico, the threat meant a death 
wallop to Mexico. But it also meant 
a death wallop to foreign producers 
in Mexico. It also meant higher 
priced oil to the consumers in the 
United States—that meant motor us- 
ers, tractor man, farm machines. 
When this reaction was brought to 
the notice: of the Committee, oil was 
restored to the free list. 

Likewise of the proposed duty on 
Canadian beef and cattle. Canada 
buys from the United States-a billion 
a year chiefly of manufactured 
goods. She selis te the United 
States, enly half as much, chiefly 
farm preduce.. Any stemming of the 
exports from CGoneda will react in 


back by a tax on| 


and the death wallop to Canadian 
cattlemen will react in a back kick 
to the American manufacturers. A 
small ‘section.of Canada will be bad- 
Iy hurt; but twice as large a section 


of the United States will be as badly 


hurt; and the consumer is still pay- 
ing 40 to 56 cents for his beef in the 
United States. But who saw’to it 
that the reaction of the tariff on 


Euro- | Canada went plainly and forcibly be- 


fore the Committee? Nobody; for 
Canada did nob act directly as a na- 
tion in the matter. . : 

Or to pursue: the cattle argument 
farther. . 

It is well known that the Revolu- 
tion literally swept Mexico clean and 
clear of good grade cattle as a broom. 
horns come up in train loads of ten 
thousands from Mexico to finish on 
the corn lands before going to market 
in Omaha, or Kansas City, or Chic- 
ago, as eight and ten years ago. The 


Revealution, in Mexico,:ind the War in} d 


Europe drained Mexico of cattle and 


horses. They pay for grade cattle 
in Mexico from 200 to 400 pesos, or 
from $100 to $200 and up. In Wes- 
tern Canada; cattle were selling at 
$3 a head in August and ‘September. 
Colts were being killed because far- 
mers found it would not pay to raise 
them. Mexico is a consumers’ mar- 


these producers not get in contact 
with those consumers? Because we 
aré not functioning as a nation “on 
our own” commercially. 

It would be worth while for the 
banks, who are financing the cattle- 
men of the West, to look into this. 


“Stay On the Job,” 
Is Babson’s Advice 


Roger W. Babson, the -well- 
known statistician, has written anoth- 
er book, “Enduring Investments.” 
The following, published in Forbes 
Magazine, by courtesy of the Mac- 
Millan Company, is an extract from 
this remarkable volume: 

“Any man, therefore, who is inclined 
to take life seriously and to regard him- 
self as something more than a peg to 
hang riches upon, is confronted by the 

on of what he is going to do with 
thio atreant of riches when once he gets 
it ‘started. He is confronted also by 
the dilemma of devising some rational 
and. really beneficial means of taking 
care of it. It is not enough to get away 
or to stand and let the stream spill it- 
self ree the ground. 

“J think we may take it for granted 
that any honestly constructed and really 
hopeful money-making machine, when 
once it 8 » ought not to be 
sonped. Such a machine is making a 
Vital contribution to the wealth of the 
community. It is a social crime to op 
f ston to such productive power. The 

who has started it, therefore, must 
devise some w@y to sav s own soul 
and at the same time keep the machine 
going. : 
“there may come a time in the career 
of an active man when he can honestly 
and rightfully sever his connections with 


“a 


SSS ey : 
no } life sind ‘go off somewhere to 


id the 
remttinder of his days in. sa’ ion. 
That; is a question which may be raised. 
For the most part, however, a man’s 
dut:y is to be found in so directing: the 
res'alts of his own wealth-making ma- 
chi ne and so relating himself to the com- 
mu nity where he lives, that his plant and 
thes wealth which comes to him may be a 
trtje and enduring investment both for 
hin nself and for the community. 

‘*However important the man himself 
may be, he would never have been able 
to start his machine and the wealth 
would nevér have begun to come in if it 
hed not been for the community. The 
community has thus made him and it is 
hig duty to do what he can to aid and 
bemefit the community. After all, there 
is no. duty which so rests upon 
the shoulders of every man as the duty 
of' bearing his part in the commanity, 

“I hold, therefore, that the duty of 
comtinuing in business and devoting one-‘ 
ssf to business activity rests upon a man 
even more heavily after he has made his 
pale than before, When he was makini 


Jais pile, he was working for hi i 
Selfish interests alone may have been 
Sensthens im Bip inind. Row that he has 
him to justify his own selfishness — 
consecrating the very powers and capaci- 
ties .which enabled him to become rich 
in his own right to the enrichment of the 


community,” 


CURRENT OPINION — 


JOBS FOR THE JOBLESS 


(The American Bahker) 


“The unfortunate demonstrations that’ 
nove oe oeeed in oe parts of 
large neusployed’ cigat? peeeem ee 


be 
expected to assist in solving the snem- 


loyment problem. . Serious men 


ave been giving this earne 
attention, and, Pl roel _ 


vertising, h hel grea put- 
ting <ibteon- chin ee te te 


“But it is not alone the lack of rk 
that keeps thousands of men idle. ‘The 


would not be such widespread unem- 


ployment as at present if industrial la- 

r leaders would rescind some of the 

impossible restrictions which the war 

Caleniasd eter neeaseenteres sad: if 
miz a r 

cuts ‘without which it is cot seams 

to start the wheels of. industry in mo- 

tion. Some classes-of. labor have already 

learned their lesson and are contented 

under the new conditions. 

have the matter under 

while others wil¥ never 

gent organized Isbor ig still. 

heavy handicap in the shape of the bo! 

shevistic profewsional agitators o have 

etermined upon the -policy of tale or 


ruin.” 
— a * . 
MUNICIPAL, OWNERSHIP NOT POP- 
ULAR IN QUEBEC ; 


(Quebec Chronicle.) : 

. While public opinion in this province 
has always been opposed to state owner- 
ship of railroads and has been disposed 
to criticize the rnment. for under- 
taking? such a policy, it is only fair to 
recognize the force of public opinion in 
other provinces and. to admit oe it 
could ' not, be altogether di ‘by 
any government,: no matter what the 
private views of its members might be. 

Ira the light of experience already 
gained in the United States as wel} as 
Camada’ one might suppose that the 
champions of Bf gyo~ ownership . would 
brigin to see the error.of re ry 
but such is apparently’: far from being 
the case although, with true democratic 


inconsistency, these same people! do not. . 


hesitate to blame the badge for 
high rates and heavy deficits that have 
been the inevitable result. s 

A typical Ontario view-point is te be 
sectte ot Presid =e Beanty’ o, 
e on en s- 
tion that the Gtand Trunk he handed: 
back to its owners. “As matters stand 
at present,” confesses the Spectator, 
“the Dominion has acquired more of a 
liability than an 3 aseet in these unpro- | 

itable lines; e country is prepared 
to suffer loss. for a time, in order to 
=oeeae art - tually seed what. - 

opes will yet become a-paying proposi- 
private corporation will not help in any 
way to lighten the burden of the ‘tax- 
payers of Canada.- The system cannot 
be operated without: government assist- 
ante in any case, and such financial 
assistance, as past experience has 
proved, is nothing more than a gift, 
from which no returns are to be ‘ex- 
pected. 

“Having secured these railways for 
the nation, the only thing to do ig to 
make the best of it, and try by ‘every 
possible means to improve service and 
increase its earning capacity. With good 
management, loyal co-operation, and the 
elimination of dividend payments which 
have never been earned, there is a good 
chance of putting the system on its 
feet. It will not be done at once; but 
the public is d to work energet- 
ically and wait patiently till success 
comes.” 

If this be the considered opinion of 
Ontario and the West, the, government 
has a strong mandate forsits railroad 
policy; only let there be no more mb- 
ling on the part. of those responsible. 


Our October Bond List 


describes a wide variety ofGovernment 


ahd; Municipal Bonds with maturities 
ranging from 1922 to 1961 and interest 
returns ranging from 5.56 per cent, in 


the case of the long term tax 


‘ge Vi 


tory: bonds, to 7 per cent in the éasé 
bonds of some of the smaller Municipal- , - 


ities. 


Write for a copy—it will interest yéti. #791804 


Wood, 


Gundy &@& 
C. FR, Bulg} Sayers 
erente Lendon, Eng. 
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NEWISSUE) ~ : 
‘CITY OF TORON TO. 
% BONDS 


To YIELD 6 D 6.43% 6.18% 


depending on the maturity. 


_ HARRIS, FORBES x. COMPANY 
21 St, John Street 
‘MONTREAL 


| Security | Valuations , 


of any list of securities 
We will make valuations ¢ soa ae 


_ you may send us. 
- Tarestors and entails no cost or obligation whatever: 


United Financial Corporation 


© walk 


OTIS & , & @ 


~ United States arid Foreign Gaverniiaak Bonds 
<< “Municipal and Corporation Bonds 
Preferred and Common Stocks 
' Foreign ‘Exchange 


" Beausoleil, Limited 
Bonds and Debentures 


[> 122Stdumes Street : - Montreal 
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In the investment market the Bond division is 
regarded as having reachied the bargain poi 
A iene ae 


portunitly to™ buy 
as ae ‘gt the feel that 
from now on condi must improve and er will 


‘/ We want to keep you in touch with desirable 


; } 
Ask us for our service, , 
THE aaecimaty 3 caer COMPANY 


Canadian Head Offi 
74 Notre Dame Street ‘West, 


"anion 


10 King St. E.” McCurdy Bldg. 
/Rorpate, Ont. _. Halifax, N. s 


(COMMERCIAL SERVICE CORPORATION 


: INDUSTRIAL secuniTiE 
ROYAL BANK BLDG. - © - TORONTO 


CLF. Steel Stocks 


‘fs BOUGHT AND SOLD | 


‘Dealers in Listed and Unileted Stocks and Bonds | 


BRUCE & COMPANY 


_ McKinnon Building, Toronto, Ont. 


Hi ment. before the war and create 


|| Gina city debentures during the past| Stee! of Canada. 


THE FINANCIAL POST 


‘BOND BAROMETER 


MARKS FOR YEAR ) . Than Bonds Xie oes 


1 year age.) Tele Two Weeks/Ago. 
Wer Loan (1981) 6.00% 6.01% w go. 


Neary. $90,000,000 - OF] War Loan (1987) 5.22 


Victories (1933) i" 6.77 


win i Victories (19842) ..--+- 6: 6.10 
om gs ene. Victories (1987) 5.59 


September. PROVINCIAL BONDS. ~ 
; Quebec .. .. «+». of 


HEAVY IN U.S.A. |Abene/.00000. 3 


Saskatchewan, ro oy ; 
British Columbia (new ‘insde) 


}| American. Bond Market Also | Ontario .: .. «: ake 
Flooded: With Issues In Toronto MUNICIPAL BO 


ye 6.2 

Response to Sha Winnipeg Oo 685 78.25 
. In : ¥ PUBLIC UTILITIES 

crease. Bell Telephone 7.10 


Cedar Rapids* .. .. ; 5.60 
Old timers in the bond business IND DUSTRIALS . saa 


Hilin Canada gre amazed by the flood | Stee! of Canade® . ee 640. 804. 


Dominion Iron .. .. 


}| of new’ securities that has inundated} penman’s.. .» +, >. 740 805° erp. sis , Sst. 
i\the matket during the past month. |—— ra ee & Co, 

1\I¢ seems but a short time back to the | *Payable N.Y. ; z Taxable : oe ‘Corp. Fe 

Hj early days of the war, yet the Cana- . 


: h Ameri- 
ti dian security market has ‘undergone EDW, CRONYN & co. &-Co., tiene. & oe 


saat Sarumeatle change in tt] TAKE NORFOLK ISSUE] ¥elesa. Youn ob ce 


“| make a bond issue of a size that 
a weal ‘have jolted the London mar-| Highest Bid i Declined As It 


\\ket if made by the Dominion ee Stipulated Change BE SOLD BY 


Of Date. , 
a comment. 
tember there were issued] Norfolk County sold’a bond issue |>@cUrities “Payable .: 
in’ "Canad $89,700,359 of bonds, most| this week to Edward Cronyn & Co.,|° eee a 
of which were aold in the United|of Toronto. The highest. bidder on 
States market. This brought the to-|the issua was the Dominion Securi- 
tal borrowings of Canadiai: mumici-|ties Corp. who stipulated how tables : 
a? present year to} that the date of the ,borids should be} . ly profitsble for holders 
rter a billion dollars ichanged from December 15° next to F yable in: 
poséible that Canadian|, date in October. There were $195,- 
bond issues this year will surpass | 0099 of 69% fifteen installiiet. bonds |. 
last year’s figure of ee in the — and the price baid was 


ings now beat tasde. tC 
3 ee ot es ae 
Edward.Cronyn : CO. rele premium tin Conada, is. ' 
a steinendous borrowings-about Nain Perkts @ Gel. \ PP ie 1 | 
oe abelute | dest atuctn in Go. 
n rson. O. vei se 
ly . without . precedent in Canadian RC. Matthews & Co. 
bond provincial and municipal finan- c* H, Bape -nack ys ry te 
cial history and have been due/"- se “A 
largely to the acute demands of Hy-| pnominion Securities Corp. 
dro Electric Development. There is 
no question of, thé soundness of On- 
'tario bonds but conservative barikers 
and bond dealers view with some mis- 
givings the attitude of at least a - aaa 
}|Portion of the New York financial! pond sales in September in Can- 
phew the inna ee ened Gtr. Winn 
in the present. year and totalled $89,- 
700,259, more than tén times 
August total and more than doub- 
shatlae ling the total for any other month to’ 
date, . 
bast bonds.} 7, i> 
. e sales wwe as follows 
me bonds fe tility Municipal ... Bee < fe 
ic neia 
of their} Railway 
remarks.” Of og aay weré wrong Corporttion 
ting tha every public 
awe ‘thiecta ertaling into which» On- Ee ak voik TO bite 
tario has put its money had to be] January 
Scrapped there would still remain] February 
the taxing power of the wealthiest | M*™* 
‘|provinee as security for the bonds. May 
In the American bond market, says _ 
the Bond Buyer. of New York, new} J 


535 
\|issues of tax-free bonds flooded the Aug. Lariat Hiehigh inept ce mam, io rama 
|market in September in response to _— oe Securitiss Corp. 


a demand that caused’ a sharp up-| Total $259 aie Young,’ 5 
turn in prices. A-hugé volume of BIG SALES OF THE MONTH “Kiseel, Kinnicatt &-Co 
business in State and municipal herent Maclin ight pal e° 
bonds and issues of Joint Stock Land] roronts 
Banks was handled by specialists in| ottawa 
these high-grade securities. ~ 
erous large Canadian Provincial and j Alberta 
city loans were also negotiated with caaicspsuntanne Ke " Railway 
|bankers in New: York and Chicago} Canadian National Lindsay & Co, Equitable Trust 
and these issues met with signal Co Tilindis: Trust. 
suecess. A feature of the tax-ex- i Gwaranty Co., and E. H. Rollins» 
émpt bond market of late is the vol- oe 


Spee ticeshce ink 108,35. 
oe of State bonds which are being) MILLION MT. ROYAL’S + cana sieht me 
80 eat 


4 


The following table shows the sales SOLD IN ONE BLOCK EDMONTON ONTON “UTILITIES | : : 


{of new State and municipal honds in} ‘Phe sale of $1,000,000 of. deben 
the United States in September and OV NYY © -| Edmonton is ‘having a much 
the nine months ending September tures of the Mount Royal Hotel Com- | record)-with its public. utilities ' 


pany of the United Hotels Company | year than it had a ago. F 
80th for ten years: 5 of America is the largest single Sam. the first eight months Uf the mak Por| 
py Nine Months | saction recorded to date. The sale; net result ofall “utilities was a pro- 
wTorizo0e  *seavoseee | WAS made by N. A. Magdonald and|fit of $125,823 as compared with « 

517,491,709 |Co. of Montreal, who, assdciated with| loss of $113,458 for same period 
206,982/540 |W. A. Mackenzie and Co, of ‘Toronto, $250,281" a total . provement of 


866,764,292 
$76,341,515 are selling the issue. 


395,364,676 ae 
370,662,659 VEMENT — 
200425 BOND MO S OF THE WEEK 
Se Pere amen o ites: Int. Due wis we Range 1981, Latest Price Week End Oct 
ea. 
REGINA’S BOND ISSUE Asbestos: . .. 5 ised tae Aa6) ag tag Nigg Mem Seles 
e elep one .. 1925 
RAISED TO $487,000 Can. Bread. 1 1941 | 87 
an me)! e's 


BC mere: anne 1389 93% 
Wood, Gundy & Co. Buy Can. Cement .. .. 1929 7, , 98 
Second Issue of $213,000 wae memes i: — 


1958 

of Bonds. Dom. Cotton . 1922 

eee ; 1937 

Regina.—The Wood, Gundy and Co. Me on 1, Bent. Ff ween 
23 

of Toronto have been the successful Quebec Rly. on 5 a8 

bidders for a total of $487,000 of Re-}| Rio .. 


> 


a5 
a4 


19389 
1985 
1940 
two weeks. Their first offer was for Windsor Hotel eat 


& block of $265,000 issued at 6 per] War Loan (1925) . Isat 
cent fora five-year term at a price . 1931 
of. $101.27: “he 1987 


Victo 1922) . 
But two tenders were received for Do. ry 1908) e oe 1928 


the second issue of of $213,000 thirty ‘ 1924 
year 6% per cent debentures. The er 1927 
Toronto company offered 91,79 in , 1988 


New York funds. This was accented.} ~ Ze iver 
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_THE FINANGIAL POST 


civic AND PROVINCIAL FINANCE | 


| | WHEN DOES BUBLIC . 
- UTILITY PAY OWN | 
_ WAY? THE. ANSWER| " 


| taxes \Must Be Be Paid On}: 


" Same, ‘Basis As Private. 
Concern 


NEED BUSINESS SYSTEM 


interest and Deprec Depreciation Must 
Be Reckoned in Costs - 
.. Before “Surpluses” ° 
: Are Shown 
When is a public’ utility paying its 
way, ask8 the Citizens Research In- 


stitfte, which proceeds to answer the 
question in a bulletin it has issued.: 
The Institute\says, “The best way 
Promote efficient operation of 
|p owned utilities is to insist on 


-“ A. public utility is paying its 


| way when its revenue is sufficient to 


Asien sitices analyzing 
| "position of Provincial Paper 


: and Crow’s Nest Coal, with. 


_ informed comment on gen- 
| eral investment situation, - 


7 


bk death on application. 


bal 


oe 
F 


i 
Pai 


E 


NOind snathad of control 
ddaida- tk 0s sitceaee tar Cee oe 
of similar services in dif- 


H\\to a publicly-owned as to a private- 
| marae railway. . Ronson has to 


| ownership is ‘not that the former has 


PROVINCE 
nee 
ONTARIO- 
6% GOLD BONDS 


6% Bonds 


Due 1932 to 1945 to 
yield 6 25%. 


Dated Due 
Sept., 1921 Sept., 1943 
Denominations 
. f $500 and $1,000 
Price $98.80 and interest 
Yielding 6.10% 


Orders may be wired , 
* or phoned at our 


expense 


jjalso uses 


to carry less costs but that it does 


ijthe consumer at the expense of the 


- i} }taxpayer. 


“The growth of the acceptance of 


! this position is shown by the action 
— jof at least three western Canada cit- 
i |ies-Calgary, Edmonton -and_ Leth- 


bridge—in adopting the ‘principle, of 
taxation on their municipally-owned 


utilities, In Calgary taxes dre now 


railway, electric 


i|were privately owned (i.e.) on the 
iibasis of the assessed value ‘of the 


Lethbridge 
texable assessment value 


land and improvements. 


is of municipal taxation. In Edmon- 


ton such taxes are estimated to- yield 
in 1921 about $117,500 and in Leth- 


iibridge about $35,400. In San Fran- 


cisco, the munieipal street railway 


; is required to make a book charge of 


R. Wood Company an- 

King appointment of Mr. D. 
Devienne, f ly © Man- 
age? of the Noiseless, Typewriter 


the amount of taxes which ‘would 
have been*paid had the railway been 
under private ownership. This tax 


revenue plus $15.00 per cac- operat- 
ed, plus 8% of the passenger reven- 
ue. ; 


The omission of, any true element 


Copan ot ee Fe 
| treal organization. — 


is oe the basis of 54% of the gross} 


DUNNVILLE BONDS 


_ SOLD AT 6.46 P. C. 
A. E. Ames & Co. Co. Highest of 
‘Seven Bidders For 
: $49,000 Issue. 


Dunnville bonds to the amount of 


$49,000 have been sold to A. E, Ames |. 


& Co., at a price, at which the money 
costs the town 6.46 per’ cent. 

The bonds were © per cent’s, $4.000 
maturing in 10 years and $45,000 
maturing in 30 years and they were 
sold at 95.58. 


The bidders were: 
A. E. Ames & Co... .. .. 
Wood, Gundy & Co. .. .. 
Dominion Securities .. .. 
R. C. Matthews & — he 
Macneill, Graham & 
W. A. Mackenzie & on ibe 
A,. Jarvis & Co. eee ee ® 


es and By-Laws | 


TENDERS WANTED. 

‘Det 10, Windsor—$225,090, 6%, 30- 
instay Roman Catholic Separate School 
debentures, Demine Gourd, Secretary- 
Treasurer, Windsor. 

Oct, 8, Burford Township—$56,000, 6% 
1 to 30 year debenture. Allan D,,Muir, 


urer. 
Oct. 15, Burlington—$48,403, 6%, 3C- 
year debentures. L. Sykes, Town Clerk. 


BY-LAWS TO BE VOTED ON. 
Nov. 11, St. Thomas—$100,000 for the 
‘erection of Memorial Hospital. 
BY-LAWS PASSED OR DEFEATED. 
Brantford—$17,000 for construction of 


bridge, $64,000 for construction of sew- 
eS Passed by the abet on Sept. } 


DEBENTURE N 
ort Erie—The Fort Erie “School Board 


od “decided to call for tenders im- ‘po 


mediately covering the construction of 
an addition to the public school build- 
ing. The cost of the adition, it is an- 
ticipated, will be about $20.G00. 
SASKATCHEWAN. 
The followin 


tions granted by the local Government 
Board from Sept. 17th to Sept, 24th, 


pp $1,300; Winter, gr 
Yemen, $4,500; Roscommon, 
Lily, $5,400; Pleasant Point, Sa cease 


amberry, .$17,- 
s, $900; Senlac, $1,200; 


Cundiae, “54,100: "Allen East, $600; Starrs 
Point $1,200; wen, $22,200, 


Tan lon, $33,000 


The following is a list of- debentures 
seroxtes sold d from Sept. 17 ith, to 


immor, No. 377,, $500, 10 
‘i coe Ditton 


oe. aa "Rich: 


ermany 

farms) No. "5, $1 100, rn years, 8%, 
‘Waterman-Waterbury Mfg., Regina; 
Glen Adelaide, No. 94, $3,800 

8%, Watermar-Waterbury Mfg., Regina; 
Glengariff, No. 1987, 


8%, Monarch Life Assurance Co., Saska- 
toon} L Weeaat No.. 29, $1,400, 10 yrs., 
8%, W. E. Cooney, Lumsden. 
Rural Telephones—-Manor, $2,500, 15 
rs, 8% aw H. Houston, Real ; Orm- 


ston, $1,400. » 25 —— 8%, D ts McDon- 
ald, Fort Qa 'Appelle. 


is a list of authoriza-: 


$1,050, 10 years,| 


CITY MANAGER PLAN 
FOR CHATHAM CITY 


New Year Sees ‘the Institution 
‘ Of New Regime in 


~~» Ontario City. 


First among the Oatario tities to 
adopt the complete city manager 
plan of government, Chatham enters 
its new regime on January 1 next. 
‘The --civic elections will be held in 


November, as the moving forward 
of the election date two months ~is 
one of the features of the plan. New- 
ly elected officers will have several 
weeks in which to familiarize them- 
selves with their-new duties. 

.. Under the new system a city man- 
ager_will have control of all the city 
departments under the jurisdiction 
of the city council. A secondary 
provision is the substitution of a 
council of seven members with a 
mayor for the present council of nine 
members with a mayor. Of the se- 
ven elected at the coming contest 


the three polling the lowest vote will 


retire at the end ofthe year and 


theig, successors will be elected in 
November 1922 for two years. In 


this way rotation and continuity will 
both be had. | 


The new ‘council will appoint ‘the 
city manager and define his duties. 
Under the system the mayor and 


and council will become, in effect, a 
board of directers and the city mana- 
ger will correspond to the general 
manager of an industrial company. 
The council will lay down the general 


licies to be followed but in carry- 


ing out these policies the city man- 
ager will be givén free hand. The 
result is that while the city council 
retain absolute control of city affairs 
the administrative work will be in 


the hands of @ capable trained ag- 
ministrator. 


The city manager system is quite 
uelph has a city 
thority is! some- 

hat limited; Westmount, Que., and 


Woodstock, N.B. have. adopted the 
system while a number of Western 


cities have city commissioners whose 
jurisdiction is almost wile enough to 
t.| qualify them to rank as city mene 


Pa 


~:~ TORONTO'S DEBT 


Toronto’s gross debt has increased 
by $25,873,827 since Jan. 1 and now 
at $130,106,352, 
is classified as revenue 
@ increase $21,967.- 
427 is on account of revenue produc- 
5jing debt. 


The city will not require to borrow 
again to next March, it is stated. 


SHH IGRE Rae ee 


TTT 1 


HIS NEIGHBORLY IDEA 


From Our Own Gus ohiadinnsah. ‘ 
REGINA—Canadians in the ola 
Country have fallen down in their. 
efforts to advertise 


commissigner of provincial police 
who has received the arene letter 
from a. police officer in the London 
Metropolitan force: “I am desirous 
of securing a position as police of- 


ficer with, the Saskatchewan Provin- 
cial Police. At present I have asis- 


ter living in Cobourg, Ontario, so 
that if you decide to employ me, I 


shall be able t secure good logings.” - ~ 


, _ WHBKLY RECORD OF GOVERMENT AND MUIUCIFAL BORO BALES 


DATE— PLACE— 


Sept. 29—Toronto .. .. .. -- ++ ++ +. 


Sept. 29— ‘Toronto 


Sept. 28—Kingsvifle eve Pa 
58 <mace a $ : iN S 4 Soe 3 


ore Ries 2 
5—Brit sh’ Columbia 


Sept. 29—Maritime Telegraph .. ., 


* §0LD TO— 

National City Co., Harris, Forbes & 
Co., Eeues Financial Corp., and 
Guaran Co. 

Harris, Forbes & Co. os National aoe 

. Co, United to, R.A Corp. BR 


mation & Co, R. A. Daly W co 


E. Ames & Co. . iy 
en Vidnicaire. & Bowois. Cas 


Ames & Co. . 


1S Edw Cronyn 4 Go. rege 


co 
Roy. Securities Corp., Has, 7 Forbes 


ee ‘oe oe 8 ef @ . 


& Co. se 
* Payable in ‘USA. 


‘Rate Term. Amount — Price Basis 


6 % 30 in. $10,000,000 105,196 © * 


6 % 30 yr, 5,000,000 aa ‘oan 
6%% 20 in. 60,000 6.85 
6 % 10 yr. 180,000 ee 6.24 


6 % 10-30yr. 49,000 95.58 6.46 
6 % 15 in. 135,000 98.032 6.30 


6 % 25 yr 2,000,000 95.39 6.38 


1 % 34. yr. 600,000 


Province of oe 


' Dated 1st September, 1921) 


Principal and half-yearly Interest (1st of March and Ist of Se 
able i in on at the Office of the Treasurer, Edmonton or at 


20-Year 6% Bonds 


Due 1st. September, 1941 


paces) a pay- 


of Canada, Toronto or Montreal, at the holder’s ee 
Bonds may be registered as to Principal. / 


* Denominations: $500 and $1,000 


Legal Opinion of E. G. Long, K.C., Toronto. 


These bonds and the interest thereon are a 
the Province of Alberta and are a 


Revenue Funds of the 


vince. 


direct and primary obliendon of 
upon the Consolidated 


He i socienaped chan Aiea renee 14%% of the world’s known coal supply and there has 


beeni a steady growth in this industry. 


Price 97:72 and Accrued Interest Yielding 6.20 % 


ORDERS MAY BE TELEPHONED (Main 3853) OR TELEGRAPHED AT OUR EXPENSE 
All delivery charges in connection with payment for the bonds will be paid by us. 


ne 


Amilius Jarvis & Co 


Jarvis arpa 
- Toronto,Canada 


35 Cop thall Avenue 
lane EC2, Eng, 


INVESTMENT BAN KERS 


the Dominion. . 


This isthe opinion of 0; A; Mahony, 


3 ~ - 
2 a cp i alli na pr Ey sp bP me De chaennite 
fs 
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OUR GOLDEN JUBILEE | 
‘1871 - 1921 


FIFTY _YEARS OF SERVICE. 


rf ‘Sun Life Assurance Company of Canada 


Head Office: Montreal 


| Merchants Casualty Company 

re Automobile Insurance---Non Tariff 
Health and Accident Policies at Minimum Cost. 
Representation wanted throughout Dominion. : 

, Main offices at 

~ Winnipeg, Toronto, Montreal, ‘Monct 


, B 
‘ 


'- FIRE INSURANCE COMPANY , 
MONTREAL 


| Furnishes 
| System of 


he 
an 
S 


Say, A 


_ €ANADA NATIONAL FIRE 
* «INSURANCE COMPANY 


5 Cocnidiliasd Comapaas fiinerting ts Veiadé tn Canada 
a \ ‘ 
‘ APPLICATION FOR AGENCIES INVITED 


‘TORONTO: 20 KING ST, W. _, W. H. George, Superintendent of Agencies 


The Mutual Life Assurance Co., of Canada 
. - Betablished 1809. 


Es 
Major Hume Cronyn, M.P., President. 


<i seacmilgnan.” dae Wiee-Weabaaett y Moa Sab 
& Clement K. Ww. o Kina L. 3 
A cae W.a. ateon Sir 2 
Mewburn, a neent Masse 


metville, A.LA., Assistant 
tary; J. Roos, Treasurer; M. 
ny, Superintendent of cies, 
Business in Force, 728, 
ONTARIO. 


‘Charles ' 


INVEST YOUR SAVINGS | 


In a 544 DEBENTURE of 


54% The —— West Permanent 
eet, orca 


Return: 


ereredtoveeece @ecseecorsees eereecsees 
ereetcee Stowe eeseeeeOeereeeeteeteere 


HEAD OFFICE, WINNIPEG | 
Branches: Toronto Edmonton 
Vaneouver Victoria, Edinburgh, Scotland 


Reserves 
Assets 


L.A. STEEL SERVICE CORPORATION LIMITED 


OF CAN 


Investment Securities 


? Branch Offices: a 
MANITOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste. 
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LIFEINSURANCE | saaraawse 


. annexation of full grown and complete 


co’s INCREASING } entities ose to itself, | 
MORTGAGE LO ANS UNEMPLOYMENT , | INSURANCE 


From Our Owff Correspondent. 
; REGINA—Labor leaders ,in Sask- 


Of Total Ledger Assets 21.4|atchewan are considering the quest- 


Per - pied Unan:, (2. ae ee 
ea : 


ployment insurance. 
FAVORED INVESTMENT 


Place of the Trust and Loan 
Companies in the Mortgage 
Field—Reach Interesting . 
Stage in Development. 


‘cently Been Found More 
: Attractive. © 


BURGLARY. INSURANCE 


ce 


Underwriters’ Association of 
’ Canada Meets—Several 
Important Rulings 


‘Government Scheme-People 

With Money Build ©" 
Ota e Own Homes. Prin 

Important changes in burglary ‘in- Ss a : ‘ 
surance regulations affecting ¢gm- dpennitad een é 

panies operating in-Canada were in- ys a Ti preg we eature 
troduced at a recent meeting of the)... mee ai éo tis 
Burglary Instrance rr ® to th 

Association of Canada, held nn 


The place filled by the mortgage 
lending institutions of Canada, the 
Life insurance companies, the trust 
companies and the loan corporations 
in ¢onnection with the commercial 
development’ of this country was em- 
phasized by V. Evan Gray, superin- 
tendent of insurance for the prov- 
ince of Ontario, duritig the course of 


j|an address delivered before. the con- 


charged in the United States. ra 
quent to advance, accept rtgage The meeting also adopted a ¢o-in- 
on real estate by. way of additional mercan- 
security. ; : 
Mortgages on real estate are a 
favored investment of life insurance 


are based upon & description of 
vault instead of a flat rate 
charged. A standard form of 


lutte 
se eves 
tide 


adopted to cover the legal 
only for loss of contents of safe 


and | Posit boxes. 

CITY’S PROPERTY 
IS UNDER INSURED 

Toronto’s Insurance Protection, 


Eguivalent to 80 P. C. of 
Replacement Values. 


e 


creas the funds of life 
companies. / 
‘Turning his attention to the opera- 
tions of the trust companies, Mr. 
Gray continued in part as follows: 
Trust companies are becoming con- 


el 


E 
& 


Upon properties municipally own- 
ed by the city of Toronto, valued at 


$842,995 fire protection is carried 


5 


all of Canada, but those institutions 
which do business in Ontario, have out 
of a total of company assets of $$1,700,- 
000 investéd, $9,285,000 in loans on real, 
estate, and, out of a total of guaran- 
teed funds of $38,000,000 they have in- 
vested $22,625,000 on mortgages. 


May Seek Wider Fields. 


? 
would not be tolerated in the case of 
a. privately owned concern, and can 
The trust companies of. Canada have| mo mote be justified in the present 
reached a most interesting point in their| instance even in the light of seem- 
development at which they have tojing economies derived from the low- 
restricted 


choose their course between adhering 
strictly to fiduciary functions, extend- . ae costs for the 


ing thee asinoss * ~ seek a ; ae 
money itor nvestmen y way o rus Finance Com oner y in a P i: Ue Se 
depots or guaranteed favertment e-| written report, has called the atten-| A. “Pension at 65° Tis Tasurancs 
panies will seek the wider fields. The | tiom of the city council to the advis-| policy is being introduced by a Can- 
supply of mortgage money from this|ability of materially increasing the|adian company, which has for its os- 
enatee is therefore likely to be largely} insurance protection, as one of the|tensible purpose the reduction of that 
. effective means of strengthening the/appallingly large percentage, of men 
ete eereeae hao is yen oe city’s credit. He pointa ‘out that See as ine wae’ ‘ot 65 are bs Bnet 
absorbed a large share of the available | While the city’s claims. for fire losses/upon relatives or charity for their 
funds of lending societies. A prospectus jin the past five years have amouted/sustenance. It provides that the in- 
nada Permanent Build-|to only $166,600 compared with the}sured who take§ out a policy for 
thet Arerivihe of the loans of  that|Premiums paid aggregating $515,600, | 000 : 
-sixths e 
society were made upon improved farms,|¥¢t the menace of conflagration is 
vee ater 1900 coe demand i rare “hed ere Pome the city is not justi- 
mortgage loans in Ontario rapidly dim-|fied in accepti t i 
inished owing to the improved financial the standard re ay a 


standing of the farmers themselves, and ; 
to the fact that the lending of moneys} !m the report he discusses four in- 


Hl 


B 


: if} Fibs 


CROP 


1890 1920 
Ontario $84,600,858 Ontario .$58,426,154 
Elsewhere 10,399,875 Manitoba 21,788,360 
Saskat’an 24,468,987 
Alberta.. 11,937,907 
- 6,283,912 
- 17,995,459 


N. B 1,042, 
N. Scotian 2116789 policies, the city to carry its own in- 


PEI 1,615 | surance without any sinking fund 


New'f'l’d. 466 | being created. 
Un, States 12,248 Mr. Wilson's estimate is of consid- 
While refraining from committing |¢rable interest this year aside from 
$143,959,497 | himself to. any of these propqsals|the fact that he has exceptional op- 
Loan corporations in Canada have} Commissioner Ross points out that|Portunities of surveying the province 
tan Bajicularly disposed to amalgama-| under the present arrangements the|>Y Teason of his estimate last year— 
character of their hadinean simitted of city is to ‘all intents and purposes|‘he only one to closely approximate 
amalgamation without loss. of the pres- | oe 77 Me its own insurance to the ex-|*he final figures, The official re- 
tige or good will as a going concern of | ent of $14,000,000. In the absence| ‘urns showed the average yield to be 
either party to the transaction. In anyj0f a fire loss fund he was of the|11-2 bushels as compared with Wil- 


event the result of these transa i 
that the present-day Canadian or aes cpisien Sent wath: he whole. Cie Sree eee 
pany proves to be a very composite af- 
fair and when- put under the microscope 
seems to have reversed the process of 


SUS Sore at tapeomancl, YE Wan tt lekieed te ecco e ted value of 
: _2t lsidered by the city council. They are |COmmuted value of such pa 
this time, therefore that the leading cash ‘ : rete 
loaning companies turned to the West-| °* follows; * - The: policy ‘may be 
ern Provinces for the enlargement of} 1. The creation of a sinking fund at the age of 65 for a lump sum 
ae ae “ eters The aes < for insurance p?otection, either $6,500 if so desired. 
imm ion in e éw an ‘ : 
diatrits ana ms rapid. development of through the payment of such sums 
e agricultura 88 ties of that 
great country readily absorbed all avail-}lecided upon by thé city council, or SASKATCHEWAN'S \WHEA 
oe Funds wate Pe eee eooameaine through borrowing by the city-of a sedi? EN 
could send throu eir weste mmissioner Ison makes estim- 
at very attraative rates of inteae ae atelier tt ae equal, am ‘ate of ine ies ech 
Distribution of Investments. 2. The OE Ea ee - 
The resulting change is illustrated by | 10, organization of @ fire Insur- 
the following figures: ed by hae to he ownedpor control- 
y the city. ; 
8. The renewal of present policies, 
cate the sanfe amount as now 
ca or crease sub- 
stantial 2m a4 ion seed grain commissioner. On @ 
amount, seeded acrage of 10,363,000 acres, 
, 


14 bushels to the acre, or an aggre- 
gate of 145,082,000 bushels, ° 


4 
4. The cancellation of present fire| he estimates the yield will average} 


L% 





‘ 

¥ 
} 
4 


THE FINANCIAL POST 


|THE LIABILITY OF 


FIRE CO. IN DUST. 
EXPLOSION CASES 


Many Domunees Not Lic- 
enced for Both Fire and .- 
Egplosion Insurance. — 


- A REAL HAZARD 
Point. ‘Disvussed at Meeting of 
'. Dominion Fire Prevention 

- Association—To Encourage 
' The Broader Licenses. 
From Our Own. Correspondent. 
OTTAWA—One of the most im- 
portant subjects discussed at the re- 


cent meeting of the Dominion Fire 
Prevention, Association here was the 


| hazard arising from grain*dyst ex- 


losion “in grain elevators. The im- 


nh portance of. this subject has been 
‘}emphasized by the explosions in such 


plants as the Port Colborne elevator 
and the Quaker Oats plant at Peter- 


borough. There’ have many 
similar explosions in plants in the 


cause was fire in the match and in 
|the powder. 

As many of the explosions which, 
occur have their origin in an ignition 
point, and as the fire policy by the 
statutory condition covers all explos- 
ions of coal or natural gas in build- 
ings not forming part of gas works, 
whether fire follows or not, it is clear 
that there is included in the ordinary 


/fire cover a. substantial element of 


explosion ‘insurance. 

“At the present time,” says Mr. G. 
D. Finlayson, Superintendent of the 
Dominion Government Insurance De- 
partment, “many of the companies 
licensed for fire insurance are not 
licensed also for explosion insurance, 
the mumber of companies transact- 
ing explosion insurance being 18, 
while the total number of companies 
doing fire business is 158. If an elev- 
ator is insured against fire in one 
company and against explosion in an- 
other company,, it will probably be 
found that there is a certain dupli- 
cation and an inevitable difficulty in 
adjustment should a loss occur, for 
the reason that it is difficult to say 
what proportion of the loss was. due 
to. fire and what portion to the ex- 
plosion.” 

The adjustment would be simpli- 
fied if both hazards were covered by 
the one company, and it is consider- 
ed probable that action will be taken 
by the Insurance Department to en- 
courage companies to obtain licenses 
for explosion insurance’ where — the 
transaction of such business is with- 
in their charter powérs. 


Sir William Mackenzie 
A Man Who Does Things 


in Ontario. He took off his coat, drove 
his gangs into the woods, made his 


lumber and built the sheds. The lint}. 


was saved, the avalanches were beat- 
en. He could not stop them coming, 


j but he could and did stop them from 


doing any 

What’s this about opportunity 
coming but once? Anyway it’s not so, 
Curious thing, but Mackenzie once 
turned down his great opportunity 
and it came again—it was the charter 


Pas for the little railway to Dauphin. Hav- 


ing built railways, some one suggest- 
ed that he buy this short line, and 
own one, Mackenzie laughed, the thing 
was a toy, he preferred taming moun- 


grew the Canadian Northern, 
ahd now, out of the Canadian North- 
ern has grown—well, you better ask 


Flavelle, perhaps he can tell you.|° 


Anyway no one can lay the overgrown 
baby of railway defects on Macken- 
zie’s doorstep. Who ever else forced 
the National Transcontinental through 
it was not Mackenzie. He built one 
line and knew that it was enough. 


He next set about creating traffic for 
that line. A railway is a nice thing 


is|to. own—if you have traffic rolling 


explosion was followed by a 


over it. Mackenzie as a railroad 
builder was great—Mackenzie as a 


builder of industry wanted to: be 


greater. 
Then came the days when the name 
“ I enzie was in every man’s 
ad you a mine, a farm, a 


And he was right, too, traffic was the 


thing. Then August 4th, 1914! 


It was the war that stopped Mac- 
kenzie—nothing else, Criticize him as 
you will, label him semi-pirate, apply 
all .the’ vicious terms aimed at 
ruthless capitalism, had the war not! 
thrown all our business systems into 
disruption, Mackenzie would have 
made his line pay. There is a peri- 
helion to the wide sweep of any 
comet, Mackenzie’s had travelled far, 
his ‘glory was at its full, but the light 
faded in the blaze of war. Whether it 
shall ever reflame no man can say, 
perhaps few care, and if so Mackenzie 
cares least. Canada gains where he 
loses; he has created something out of 
nothing, he has left a heritage of in- 
Spiration, achievement and creation 
that may never be equalled. Condi- 
tions have changed in Canada now, it 
is doubtful if there will ever be an- 
other Mackenzie. 


But those who would know the true 
Mackenzie should look for him, not 
in his office, but in his house. There 
the real man -was seen, there the 
inner fire, which gave him power, was 


evidenced. 


’ Jt is a winter night in Toronto— 
back in the days when his family was 
young. There is a toboggan party at 
Benvenuto. Everyone is there, and 
“Dad” is just one of them. The tobog- 
gan is pulled to.the top of the slide, 
it is packed with shouting kids and 
“Dad” yelling as loud as any. There 


The Life Insurance field points the way. 


~ 


is a situa as it slides down the » in, 
and-a roar as it spills into a snow 
bank. Yes, friend, those legs waving 
in air, belong to the President of the 
Canadian Northern Railway, and the 
head that planned and carried 

the work, is buried in snow—and 
laughing, and an hour later he was 
on his way to Vancouver. 


RYE MORE POPULAR 


Big Increase in Acreage in Saskatch- 
ewan This Year. 


From Our Own Correspondent. 

REGINA—An increase of 600 per 
cent in the Saskatchewan acerage 
seeded in rye for 1921 is reported 
by F. H. Auld, deputy minister of 
agriculture. In 1920 the acreage har- 
vested was 172,499 acres, and thé - 
preliminary figures of acerage for 
this year’s crop—from 1920 seeding— 
is 1,038,507. 

This phenomenal gain has largely 
taken place in the southwestern 
of the province and its success in dry 


a ea 


in its 

What the 1921 seeded acerage 
1922 crop ‘will be, has not 
ated, but it will likely be 
last! year. 


The work, the opportunities, and the financial rewatds are most attractive, But, first of 


all, if you have any preconcived ideas about 


the business of life insurance, we ask you to 


get them aside and look at the work from the present position it has attained through new'and, 


scientific methods such as those adopted by the Canada Life, 


4 


Would yay like to be in a business that will give you 
4 GOOD LIVING 


A PROFITABLE FUTURE 


A PROVISION FOR OLD AGE 


ANe teach a man the Insurance Business, which offérs permanent success, does aut Guetaate, 
$s professional occupation, and has been truly named * ‘the best paid hard work in the world. 


‘Thi te dont by 2 correspondence course and personal aheistance, ree of charge, 
When he is fully prepared for thé work, we place him in a position and help hita to make 


good. 


The first two Icssons of the Company's correspondence course will be sent to anyone inter- 
ested. Ra ey. gee ein Seen a Ones the world to look into this, 


7 ~All correspondence strictly confidential 
CANADA LIFE ASSURANCE COMPARY 


final decision of the court | mill. a-forest--Mackenzie would join Head Office - TORONTO 


that the company was liable for | you and find the money, and “ship 
the entire loss since the originating | per.C.N.R.” was the office motto, 


= “Return, ae ‘the Chartered Banks of the Dominion of Canada, March 31, 1921. 
“Made to the Minister of Finance in conformity with Section 112 of the Bank Act, cenates 9, of the Statutes of 1913. 
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ENDEAVORS TO s 
EXTEND TRADE | 
WITHIN EMPIRE 


Canada Crowns Negotiations 
For Preferential, Tariff 
Arrangements With 
Australia. 


A BROAD MARKET | 
Canada’s Trade With Australia 
Shows Decline—To Extend 
Shipping Facilities Between 
Canada and New Mexico. 

OTTAWA.—The announcement at 


Winnipeg by by the new Minisier of 
‘Trade“and Commerce that negotia- 


bs 


ez? 
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the year 1920 were over $700,000,000 
and the exports about $30,000,000 
less, There was a very pronounced 
excess of imports in the latter half 

\ of the year, in many cases in such 
articies as Canada could well ‘supply 
inelading sugar, spirits, apparel, tex- 
tiles, implements and machinery, rub- 
ber martufactures, lumber, paper, 
and musica) instruments. Australian 

. 'mports from the States increased 
nearly 200 per cent since the war, 
‘and were mainly .in the following 
lines: machinery, tools and metal 
manufactures, wearing apparel and 
textiles, ee products, auto- 
mobiles, paper, etc. 

The Australian tariff affects very 
unfavorably one of our chicf exports 
to that country, vi. paper. Their 
new tariff Act has passed the lower 
Hoase and is waiting ratification by 
the Senate, and provide: for an im- 
port duty of about $15 a ton on vews- 


print and 15% ad valorem on other 
f paper. Newsprint from 
the United Kingdom is admitted 
free, and on other grades the duty}, 
is only 56%. The effect of this law]; 


grades 


is to ,practicalty eliminaté Canadian 


per from the Australian market. 
Nontrelia imports about 60,000 tons cae one of the conundrums 
of newsprint a year, and we have 
been sending her about 30,000 tons 
of this. In the last fiscal year our 
exports of newsprint to. that coun- 
try were 37,120 valued at over four 
and a quarter million dollars, while 


of other grades we sent over’ $i,600,- 


000. Much of this has been shipped 
from. the Pacific coast, and has fur- 


nished cargoes for the merchant mar- 
ine. Recently, the government ships 
. made a contract to carry large quan- 
tities of paper exports by United 
States » which will be. sim- 
ilarly affected. It is undérstood here 
. that, the Australian government is 
favorably inclined to extend prefer- 
ential treatment to Canada. 
* With Mexico, our trade as yet is 
very small. Our imports last year 
sen $8,517,888 and exports $1,009,- 
607. The principal imports have 
4 been coffee, petroleum and gasoline; 
and exports whiskey, pulp, tubing, 
canned salmon. The country is now 
enjoying more stable government, and 
Canadian trade agents believe a — 


coe pees be worked up with Mex - 


_ 
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THE FINANCIAL 


|says SAYS ORGANIZED 
‘LABOR RESPONSIBLE 


United States Senator Argues 
\ That There Must Be Read- 
justment of Wages. ~ 


The charge that organized labor} 


4 
was largely responsible for unemploy- 
ment was made in the United States 
Senate a few days ago by Senator 
Nelson of Minnesota. He declared that 
the workmen themselves were respon- 
sible for m of the unemployment 
ever the country because they would 
not consent to a readjustment of 
wages. To the railroad workers he 
attri>uted part of the responsibility 
for present high freight rates, assert- 
ing that until there was a reduction 
n the high wages and bonuses allow- 
ed ‘during Government control, the 
people could not hope to get cheaper 
transportation tariffs. i 
Referring to the threatened strike 


of railroad workers, the Minnesota] | 
Senator said he was getting tired of | 


threats to tie pp the transpo 
s,*tems and taought there should be 
a show down. 


“Let the people understand once fon : 


all what these men mean by 

ing to strike,” said Senator Nelson. 
“Let them understond that it méans 
the stopping of food supplies and 
other essentials, want and starvation 


people will rise in their might and 
wipe these men from the face of the 
earth.” , . 

Senator Nelson said the slackness 
in the building industry was due al- 
mest ee tc high wages paid to 
workmen. If bricklayers, carpenters, 
and other house-building mechanics 
would “come down from salari 


$10 and $12 a day to $4 or 
tthe Senator Goviared, ~ ee 


“there would t 
the greatest boom in the building in- 
ree ee enna” 


HAS PROTECTION 
DRAWN SIR LOMER . 
BACK TO POLITICS 
(Continued from: page 1.) 
Province, and there is ga 
a single one will divide the coenegh 
of a huge Liberal “bloc”. They do not 
fear, for as one Quebec po Politician put 
it:.“They have only sixth-rate poli- 
ticians as their leaders,” and 
dearly loves to follow a real leader. 


Sir Lomet in | With—? 


siletas one, eabiest of all,—has 
yet figured out a majority “over-all” 
for any one 

But Sir Lomer, and 

Does North York lurk in the back- 
ground of’ their mind? 

Has Sir Lomer made a coalition 
with Crerar an impossibility? 


Will the campaign develop animosi- °° 


ties that may make impractical a 
coalition of protectionists ? 

The future vision is as yet too ob- 
scure to read the portents. 


Shaughnessy Plan Comes 

The “Shaughnessy Plan” so indust- 
riously held in seclusion’ in Ottawa 
circles, is ‘making a sound 28 of a 
real issue in Montreal. This has be- 
come, indeed, the second, after 
Lomer and. his tariff policy. H 
Rodolphe Lemieux brought it. out 
upon the stage. “My personal opin- 
ion,” he said, referring to the “enor- 
mous burden” of the railways, “is 
that only one solution has Pe 
proposed, and that is the one given 
by the most competent man on this 
continent, that of Lord Shaughnessy. 
The proposal of Lord Shaughnessy 
seems to me to be-the only possible 
Solution subject to revision. of its 


The Shaughnessy plan just now 


is simmering: @ week or so ma 
bring developments. : 


tern metropolis is. this: 
“Believing that the tompetitio 
Government control is retteahhs to 
private operation, does the C. P. R 
love or hate—if a corpofation can 
love or hate—the Government more 
or less, now, than before?” 
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BANKING GLASSES 


( _Gontinued from page 9 
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and liabilities, Pree guties 
Company officers and interior 
ee statutory books, 


6,  Borrowiig powers, debentures,, 
mortgages and loans, - 


(c). Partnership or Company and the 


1, The powers conferred by th 
Bank re on the Bank to finance 
£. Conteupieck slthiben . beveeen 
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Banker and Customer. 
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NEW ISSUE ~ 


Maes coh be ola teak ike Ge revision la 
whole or in part at 110 and accrued dividends on any dividend date a 


_ CAPITALIZATION 


8 Cumulative Pretérred Shares (par value $100) Seer ee reece orose # 8eHe 
on Shares (no par, value) SCeoeseteoressesre reeves esese © a teense reese 8 


BANKERS TRANSFER AGENTS REGISTRARS ~ ‘ 
Bank of Montreal Royal Trust Company Rank of Montreal = 


es DIRECTORS. 
Gordon F. Perry Russell A. Stinson 


President and Genera? M National Iron. Viee-President and General ck ‘ 
. Cheese, tink ted. Canadian Crocker-Wheeler Company, 


R. Home Smith 
Director, Algoma Steel Corporation, Limited 


: Lord Meston, K.OSE 
| Directo . Finance Committee, 
a ve, English Biectric Company, Limited, 
rea 


Director, The i. ot G1 


The English Jlectric 
ing | Director, 1 of Greet Britain. 


The following information in regatd to this issue oven fr 
Gordon F. Perry, Chasen: Aree et NOS I nese 


‘THE COMPANY: The English Electric Company of Canada, _ 
~Limited, is associated with and holds the exclusive manufae- . 
turing rights in perpetuity for Canada of The English Electric 
Company, Limited, of Great Britain, and thfough | 
dian Company all selling, engineering and : 
in Canada bé done: It also has for Canada ti the pa 
designs, ete., of the English Com — oT 
export to the United States and Newfoundland. 
The Company, through an a for the 
‘Spang linitea, ‘Re heretore. Imedtatly 

pall ied on of a modern 
with a coptiguateas sales a ae 
ATION: The > Bnatiah metric Compas, : 
Britain, is the largest manufacturer of'’ 
electrical miele and apparatus in, the British Sasi. 
It controls and operates under one management. a number, 
of long-established and well-known concerns. 
engineering, contracting and sales departments of the British 
‘Company are placed at the Canadian Company's 


‘THE / CANADIAN 


_JgMTED: The executjve, eigineering and sales comietees : 


Canadian CrocKker-Wheeler Company, Limited, remain 
intact. With the control of the Canadian Crocker- 
Peoae Limited, The English Electric Company of Canada, 

ted, ‘will secure the patents, designs and procésses of that 
Company: \Crocker-Wheeler generators, motors, Se 
equipment ‘and acceseofies ate well-known, having - 
throughout America for many years. 
The balance sheet of the Canadian Crocker-Wheeler Com- 
pany. Limited, as of March $ist, 1921, shows that current 
assets are_in exc of current Habilities by a: ratio of over. 
8 to-1. Since 19%2 the Company has paid its panne: « divi- 
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THE CANADIAN CROCKER ELER COMPANY, I 
‘homing the poaon of te Camtaed Companies when he 


for financing are concluded) 
Consolidated Balance Sheet 
ASSETS 


Assets: 
Cost of Real Estate, Buildings, Plant, 
ne Patent eee an Peace.» a a 
The at oO 
VO Riches Weaker Company. Limited, 
der a $i4o ar ia bonds ictanarbess 5 . 
eeeeene. As as ese bonds are OY ee 
acqu rized mi 
tric ‘company 0; Canad , Limited, | : i shares 2 nn oo be iaued 
ek yw wie t financla o _ Value ei 


do not ap as 
Hablity ny This Consolida —Ts eariics’ of the’ Car vais 
rr dist Marek Company tamed 
at 3ist Mareh, mist sevens 
5 ae 


8% Cumulative Ereterone 
Authorized and to Stock 
20,000 shares of $1 


$1,364,084.56 


aes : 
Raw Materials, Work in Srinieas and j 
Finished Stock on hand at Fac- 
tory and District Warehouses, . . $294,246.93 
Accounts and Bills Receivable, 1 
reserve for bad and doubtful ac- 


counts . 112, 
Cash on hand and-in Banks. . - 268,879.53 


864,789.01 
2,662.78 ; 


RR 

$2, 731,486 :30 

nee = 
ws ~ examined the books and records of the 


English Electric Company of Cana 
certify that. the ab Consolidated ce Sheet as of Slet March, 1921, aa, Limited, and 
Toreate, the | penent agrecments tor Anineing toe anenieds 1831, 'corvestty 


rt, I 
at 


i 0 owewese 


erred Charges : \ 
Unexpired Insurance Prewstugs, ee Reserve for Insurance, xf 
: ce me ee 


e 


4% We a 

; : ~ _(Sea) PRICE, sdniiecak = Ch 

; copy of ¢ illustrated cireular’ containing mplete di e 
offering, together with ‘application, forms, ' will be mailed on 


PRICE: 
(4 re awe a bo sab a 40% Com 


Orders may be telephoned or telegraphed. at our expense 


Canadian Debentures Corpora ation 
INVESTMENT BANKERS Oe 
Established 1910 


. 36 King Street East Phone Adel. 6956 
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‘| DONNACONAY .. 


Securities from Standpoint of Giitput: . 


_ 160,000 
~ With sinking fund included .......... 
140,000 
. 81,500 |. 
105,000 ~ 
122,500 
128,000 
36,000 
172,500 
| Allowing for sinking fund ....... 
WAYAGAMACK 


$34,607.500 


BROMPTON ... 20,193,000 
4,709,000 
48,234,684 . 
48,969,300 
7,899,900 
29,270,113 


LAURENTIDE .. 
PRICE BROS. . 
RIORDON ..... 
ST."MAURICE .. 
SPANISH ...... 


8,325,000 


57,000 


_ $280.71 
144.24 
152.66 
221.54 

- 898.75 
382.55 
219.42 
169.68 


@eeeereeoeeeeee 


$2,176.450 $14.51 
16,21 
1,419,580 10.14 
* 272,540°* 8.65 
1,728,000 13.30 
1,548.070 . 12.64 
2,490,978 
631,992 
- 2,112,856 


17.55 

124 
~ 14.65 
499,500 8,74 


sceoeeebeeogereeee 


146.06 


*Allowing for full dividend payments as before they were waseed, 


™ **Donnacona began dividend payments on common: x this year, but amount’ 
» |} for 1921 has not been determined. 


Si ps po 1A at in inh s able 4) te tv very 
large in hisendlcnernss case, nor “surplus” Pulp, a very variable quantity. 


‘The Real 

The worst seems to have passed in 
the pulp and paper industry, and 
that “worst” probably averages bet- 
\ter than the majority of other indus- 
~\tries. Owing to certain ill-conceiv- 
ed extensions at -high cost financing, 
and a few splitting of ‘stocks that, 
caused an excessive dilution of the 


. {security. without a compensative ad- 


vantage in earning power, the rela- 


: tive position “of some securities was 


sturdy strength of one or two. years 
* ago. Tile iilatsbe will he vital an 


| Capacity in 1922. 3652 Sashes 229,500 | 


Conltnsas pe <tabe 24 


“ated, . and an improvement In demand 


Situation 
is manifest, although lower prices 


may. follow. 

This is particularly the case with 
newsprint. Here the demand is 
about 13 per cent. below last year’s 
production, and in addition, there 
has been an increase in capacity of 
about 17%. Thus production so far 


this year has fallen ee: 25%, be- 


19.46): 


yi 


: Special Section 17-32 


NEW TEST. FOR PAPER SECURITIES 
ON A BASIS OF CAPITALIZATION : 
ANNUAL CHARGES AND PRODUCTION 


Figuiing out Where Unreasoaable Dilution May Have 


Been Carried Out by Splitting of Junior Securities 


TWO COMPANIES WITH OVER $48,000,000 


Annual Charges Per Ton Vary From Over $20 to Under ey. 


a 


N analysis sof the i and|tion to the $10,000,000 ‘“ “ola” eae: 


industry would be in- 


: a study of|red for $9,000,00 of the new 7% pre.” “a % 
: capitalization of | ferred, formed the dividend for “old” ’ ts 


and. the rela- 
tion of the tonnage production to the 
annual charges for interest and_divi- 
dends and funds. 
. On such a basis, what securities 
show up most strongly; what ones 
refiect the dilution of the splitting of 
the stock; what ones, left intact, re- 
fleet a ‘consequent lower charge 
in ratio? 
Counting In Former Dividends 
In the tables that appear in con- 
nection with this article it is import- 
ant to note that in every case divi- 


Interesting Basis of Comparison For 
were Securities. 


~ 


mon and $1,500,000 of “old” prefer-< 


Riordon common, while the dividend 
on the “old” 7% preferred was paid 
out of the $1,500,000. of new Rior- 
don 8% preferred in the treasury. 


Nearly $2,500,000 Annual Charges 


With these allowances the total 
capitalization, including bonds, and 
preferred and common stocks, 
amount to $48,966,300, and the an- 
nual fixed charges, for interest and 
dividends, were $3,490,978, also a: 
high record for Canadian pulp and 
paper securities. 

Price Highest Per Ton. of Output © 

This capitalization, based on a pro- 


in 


duction of 128,000 tons a year at the - 


three mills, Kipawa, Hawkesbury and 


European supplies coming over as|were passed or. not during the past|Merritton, represented $882.55 per 


well. With a price lowered to satis-|few months, These dividends. had|ton of output. Thi 
de.| been decided upon and declared, ano highest, "Prive. Bros., 


fy United States customers the 
stone: fot-Copadion aerecntion She Hg 


(Continued on page 21) 


jos RAPIDLY GROWING INDUSTRY IN CANADA 
a FROM 8 MILLIONS TO 163 MILLIONS IN 11 YEARS 


aS) Pup and Due Exports} 000 to $71;552,000 or about thirteen ending 


- Show Remarkable 
Growth 


. Natural Customer—Statis- 


» +, ties of Industry . 


nadian mills increased thelr}as m 


-deveopment; paper, how- 
exceeding pulp. Paper .ex- 
gfew from $3,924,000 to $92,- 
, or over twenty-three times 
uch; during the same period the 


Plattion during the past year as| pulp Gezperia tactensed trout $a1B 


. 165 229,500 tons 
ist shows Abitibi as the chief 
‘with 75,000 tons a year (250 

May), about half the total of 

bi This extension covered 
Hm@iachines, two with a capacity 
Ons each, the widest machines |}- 
This increase does 


‘a ie a machine for wrapping 
25 tons a day capacity. 


~™achines doubled Abitibi’s 


entide has installed two new 
es he largest in the world 
cipacity, when both are 


141,492,848 


times—in one case 2,200 per cent., 
and in the other 1,200 per cent. 
Either one, however, a remarkably 
creditable recard. 


A Word of Caution 


Just a word of. caution should be 
| entered here, lest later figures tend 
‘to mislead-the investor through a 
feeling of unwarranted disappoint- 
ment. The figures for the twelve 
months ending July 31, 1921, have 


fallen below those of the fiscal year 


Year 
1911 


Paper 
$ 3,924,452 
88 


000,000 in each cane, as the follow-| 
ing table shows: 


— exports, year Mar. 


—_ exports, year July 

sececeeess $66,483,447 
P exports, year Mar. 
se $92,163,307 


31 
Paper exports year July 

31 $87,034,419 
And it is as certain as anyone can 


_‘Who Could Lack Faith With This Record? - 
’ Chem. Pulp 
$ 1, erase 


Mech. Pulp Total 


’ 
11,850,632 
19,055,378 
27,107,697 
28,077,882 
46,521,877 
83,862,566 

104,636,901 
163,655,344 


16,491,818 
158,517,866 


12,770,012. 


paid by the respective companies on 


€ assumption that : ae a could 


8 is only second 
as will probably 
cause some surprise, leading “with 
$393.75. This is due to the fact that 
}the latter company. split its. former 


¥. split 
capital-of a little over $8,000,000 and 


, "he |raised it, to..qven: $42,000,000, 
at 


ment; to pesure on the hands to 
reduce obligations, or generally, to 

a desire to adopt a conservative 
course under uncertain trade condi- 
— and to conserve working capi- 


Omitting ‘Sinking Fund” Require- 
ments j 


It should be noted, too, that witli 
few exceptions provision is not made 
under “annual charges” for sinking 
fund requirements: these are in many 
eases a changeable quantity from 
year to year, not commencing often 
until years after the new is- 
sue has been underwritten- and” offer- 
ed to the public. The two companies 
whose strength in this respect is not 
indicated fully in such a table, there- 
fore, are Laurentide and St. “Maurice, 
each of which has wiped out.its out- 
standing bonds, and has no call for 
a sinking fund as an annual charge 
on earnings. 


Riordon Highest in Capitalization 
The largest capitalization of. all is 


thi soon. 9 as the nominal dividend 
$800,000 on the first pre- 


tareken ‘and $700,000, on the second, 
did not ‘constitute a charge in addi- 


Grima oWih ta Canad? LXports 
of PULP & FER During 


the Fast Ten Years 


THE FINANCIAL POST SERVICE CHARTS. 


i ing the total of bonds and 


stock to over $48,000,000, some $750,— 


-. 000 behind Riordon. 
; Abitibi Third at 5 to 1 


The next in the list of total capi- 
talization is, Abitibi with $34,607,500. 
= ae is the. result of a similar 
split o ve to 
to 250,000 oA ad gat is ae 
here as equivalent to $25,000,000. 
Indeed dividend payments and. mark- 
et quotations accepted $100 per val- 
ue as a practical basis. 

This represents $230.71 per ton of 
production. 

More Than Doubled Production 

While-third:in capitalization, Abi- 
tibi stands fourth only in the charge 


per ton, owing to the fact that co- 
(Continued on page 21) 


The Danger Point 


The outlook for the Canadian news- 
print mills is bright for a speedy re- 
sumption of the high level of pro- 
duction reached last year, The Finan- 
cial Post feels confident, if only ‘they 


decide to meet the situation frankly, 


without illusions. They ‘are faced. 
with over-capacity and a sub-tfermal” 
demand. They can beat out © the: 
scores of converting mills in’ the 


United States—who are using low- 


costing groundwodd pulp and = sul- 
phite, but they cannot beat them out 
at $80 a ton. They can discourage 


European competition—except “dig- 
tress” stuff that cannot last for 
long—if they cut prices low enough. 


They can get orders for full capacity- 


soon if they courageously take ad- 
vantage of their superior position to 
wrest the market from other news- 
print mills that are not blessed with 
supplies of pulpwood at their doors. 
But some still fail to see the danger, 
and would hold up the price at $80, 
failing to realize that just for the 
present at all events the newsprint 
industry is subject ‘to those inexor- 
able, economic laws that have struck 
at inventories anid protits in all 
other industries. 

There is still some liquidation for 
the mills to carry out, and the soon- 
er they complete it the better for 
themselves. Perhaps $70 a ton’ will 
do; then make the price $70, on Jan- 
uary 1 or before it. Perhaps 365; at 
the worst, $60—and hardly long at 


the mills can afford and must afford 
a short-cut route for the rest of the 
journey. 


~\ 
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‘THE SPANISH RIVER PULP 
AND PAPER MILLS, LIMITED. 
SAULT STE. MARIE, ONTARIO 


WENTY million dol- 

lars and more rep- 
resents the annual 
turnover of The Spanish 
River Pulp and Paper 
Mills, Limited, and this by 
no means~represents the 
limit of the company’s 


productive capacity. 


Three modern and effic- 
ient plants for manufac- 
turing pulp and paper 
products, . excellent re- 
sources in water power, 
and very extensive sup- , 
ree of pulpwood com- 

ined with an administration ranking second to 
none in economy, experience and enterprise en- 
sure for this great industrial organization a 
profitable productive power which is proved by 
the. published figures recording the company’s 
progress during the past six years. 

Casts of manufacture are reduced to the 
minimum by the skilful management and oper- 
ation of the company’s three plants which to- 
gether form an exceptionally wall balanced in- 
dustrial property. 


proved and added to at an outlay of over $5,- 
700,000, resulting in .a considerable increase in 
productive capacity and a decrease in operating 


expense. The mills have raw materials ahead 


enough to ensure operation at ca enpeeny for 
consump- 
tion approximates 360,000 cords, and they ac- 


tually produce fully one-fifth of the total news- - 


print production of Canada. 

Daily capacity of the three mills now ex- 
ceeds 670 tons of newsprint, 535 tons of ground- 
wood, 220 tons of sulphite pulp, and 35 tons of 
board. Daily consumption in raw materials 
runs to ever 1,000 cords of wood, 570 tons of 
coal, 27 tons of sulphur, 30 tons of 
limestone, 6 tons of lime, 4 tons of 
alum, and 1 ton of rosin size. A 
small army of employees in woods 
and mills numbering 6,750, supply - 
strength and skill for production 
with the aid of the company’s mod-. 
ern machinery. The employees 
are distributed in the proportion of 
5,000 men in the woods securing 
pulpwood, 725 men at the Sault 
Ste. Marie plant, 600°at the. Espan- 
ola plant and 4265 at Sturgeon Falls 
plant. 

Executive offices of the com- 
pany and the principal mil] are 
situated at Sault Ste. Marie. Here ° 
the company owns exceedingly val-. 
gar acreage and water-frontage, 

a sixty acre site with most con- 
venient railway: and wharf ¢on- 


A 


‘ithin the past two years. 
-machinery and other equipment have been im- 


1921 1920 1919 ' 1918 


001 915,0 51 $2,757,964 $1,729,231 $2,117,734 $1 
$4,836, $3, seas 


628,480. 594,620 501,068. 344,137 


4,267,521 3, 3320431 2.256896 1,385,004 
744,371 ~ "768,362 799,975 807,519 


8,463,150 = 2,552,0 69 1,456,921 577,575 
500,000 350,000 160,000 


oo ny 
2,963,150 2,202,069 1,296,921 577,575 
Teese 2366222 © 107L301 998,726 


4,570,291 | 2,368,222 1,571,301 


Written off depreciation Account . \ 1,674,152 3,509,493 


Comparative Profit and Loss Statement of the Coninlis for the Past Six Years 


1917 1916 
145,172 
1,847,913 1,197,218 
T1ha08 een 


\ $2,349,796 $1,060,798 $2,368,222 $1,071,301 $ 993,726 : $699,621 


- 


nections. From most advantageously located .9 ; 


limits the logs are rafted into the booming ? 
ag by the company’s own fleet of powerful- 
tug boats. Massively built of gray sandstone 
quarried from the power canals constructed in 


. the vicinity, the Executive Offices of the com- 
pany form an architectural feature of the local-_ 


ity.” The plant, built: of the same material, 
comprises a four machine paper mill with a 
daily capacity of 250 tons, a groundwood mill 
of 200 tons daily capacity, a sulphite mill pro- 
ducing 160 tons a day, and a board mill of 35 
tons daily capacity. 

At Espanola, Ontario, on the Spanish Riv- 
er, 40 miles west of Sudbury, and 188 miles 
east of Sault Ste. Marie is situated the Espan- 
oo lant of the company. The position is con- 

ntly served by the Soo branch of the C:P. 
R. nd the Algoma Eastern Railway. <A six 
machine paper mill of 290 tons daily capacity, 
and saat grinders capable of producing 225 
tons per day of mechanical pulp are here, and 
the machinery. is of recent installation. 

From their own water power here the com- 
pany develops 18,000 H.P. The town of Espan- 
ola is in many ways a model industrial commu- 


MILL and OFFICE BUILDINGS, SAULT STE. MARIE, ONT. 


OFFICERS 


POE a ene a, av ogh 4s hs Geo 
ie eae 0a v's ss Ree ¥ 
Vice-President 

Secretary 


rint, and the b. 


Ray pulp the “ieee con ates — 


of sulphite pulp its capacity is 70 t 

machinery has recently ‘increased 

of this plant, and it ig adapted 9 

to specialty purposes, ~*~ sgt 

The company’s extensive tiniber 

over wide areas on the shores of Lal 
direct access to the water; and 

the Spanish and Sturgeon Rivers ° 

tributary streams available for ¢ 

ance of the pulpwood logs. * The : 
itself is 200 miles long, and with its tri 
the entire concession, furnishing 
toss water-power which “develops 
‘In 1920 at Smoky Falls on the S 
Company undertook the d 

able water power. 

completion. 


Storage facilities are good and | an 
of 36 feet possible. The Generating s 
signed and constructed to “”ouse 42,600) 
cal shaft single turbines and 4-2,125 K.V. 
shaft 8 phase, 2,300 volt, 7 ret ae 
gether with one 3,000 K.V 
excitation and other nataaae Tee ctrica 
For the present but two units are being i 
transmission line eight miles long has been 
structed from the Generating station to the S i 
Falls mill, capable of trans 
full power output of all four 
connection - this ¢ 
spur railway line was con: 
tween Smoky Falls. Prag on the ¢ 
Ry. and the site of the development, 
facilitate the-bringing in of ¢ n 
- and construction ee ee 


In Se a t year the Com- 
pany’s Annual Report was issued showing 


the net revenue for the year ending 30th 
June, 1921, as $4,836,001, an increase of $920,950 


over the net revenue of the previous year. The 
net surplus after deduction of interest charges. > 


$744,371 dmounted to $3,463,150, From this — 
were deducted $500,000 as allowance for con- — 
tingencies and government taxes leaving. the 
sum of° $2,963,150 to be added to the $1,060, 198 
balance of consolidated Profit and Loss Ac-°~ 


count as at June 30th, 1920, or a total of © 
$4,023,948. This was appropriated as follows: — 
dividends and bond reserve $1,674,152. Bal- 


ance carried forward $2,349,796, 


ees eed 


aT tt. yf o. 


a ery 





roughout the present year. 
e first seven months of this ye 
e adveftising lineage was  eleyen 
cent. less than in the correspond- 
ing period of 1920 and for the firs 
time the lineage in July was below 
corresponding point 
2 shows the advertising 


lineage i by eighty-eight lead- 
PRODUCTION o Newsprint. 1920 eco EL. 


RELATION 


- peoppetaplan 


: From 518,000 1 to 442 000 


ecord Fig — ak 1920—Europe’s Exports 
1 i Serene with ne Likelihood 


- present depression, advertis- 

, undoubtedly increase and 

of newsprint will in- 

with it. The big national ad- 

cokes have been curtailing ad- 

oc- | ‘vertising appropriations for some 
1 | time past but it is hardly likely that 
n to ‘such “eurtailment will continue  in- 


mate : 
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290000) 
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Canadian exports to the United 
States have also declined although 
not to the same ‘extent. The figures 
are as follows: 


‘ Exports From Canada to U.S. 
Seven months, 1921 . 346,500 $37,465,712 
Severn months, 1920 . 389,385 33,720,455 
Seven months, 1919 . 350,492 - 24,011,900 
From which it will be seen that our figures 
are lower than for the last two years al- 
though the value is greater.‘ 


The depression in business whict 


|we have been passing through on 


this continent is not by any means 
confined to North America. Every 
country in the world has experienc- 
ed similar conditions, most of them 


{em were badly. hit and their pulp 


{Canada and the United States. In 
"11919 and the early part of 1920, 
Canadian and American mills were 
practically supplying the world’s mar- 
ket for. paper. The Scandinavian 
countries had not recovered suffici- 
ently from the effects of the war to 
be a considerable factor in this busi- 
: ness, Finland had its internal trou- 
bles and Germany had not commenc- 
ed to export newsprint. But towards 
‘the end of 1920 these countries be- 
gan to increase their production and 
to take advantage of the great op- 
portunities. Their depreciated ex- 
changes helped them very materially. 
Finland, whose former market was 
Russia, was forced to seek new mar- 
kets and Germany also entered the 
field. With the German mark stand- 
ing at little over one cent in value 
J against a normal value of $0.238 and 
the Finnish mark not very much high- 
er it is easy to see the tremendous 
advantage these countries have in 
|selling to foreign markets. 

Exports from Canada té countries 
other than the United States kept 
up in 1920, being 91,915 tons against 
85,782 tons in 1919, but for the first 
seven months of this year showed 
a considerable decline being only 30,- 
789 tons against 48,181 tons in the 
corresponding period of 1920, a drop 
of 36 pes cent. — 

Exports of newsprint from, the 
United States have. fallen away to 
an even greater extent. In 1919 our 
neighbors exported 110,24 tons and 
in 1920 the amopnt was 45,173 tons, 
For the first seven months of this 
year their exports have been 10,711 
tons against. 26,742 tons for the cor- 
responding seven months of 1920. 


in 1919. 


ar SEVEN MONTHS 
Pt CA 


and paper industry is in sore straits. 
Finland was forced to’ seek markets 
abroad. Germany looked for overseas 
markets. These qountries naturally 
found the United States to be their 
best. market and eonsequently the 
imports of newsprint from European 
countries have reached :considerable 
figures, to the detriment of Canadian 
manufacturers who looked upon. the 
United States as their home terri- 
tory. 


In 1919 Canada and Newfoundland 
supplied all the imports of newsprint 
into the States ,with-the exception 
of 46 tons. In 1920 the four Europ- 
ean countries supplied nearly 50,000 
tons, while for the first seven months 
of this year these countries suppli- 
ed 62,136 tons. Other European 
countries, including England and 
Holland, have also shipped newsprint 
to the United States as shown in the 
list’ below: 


Imports of Newsprint Into U.S. 
First Seven Months. 
ne 1920 1921. 
Tons. 
11,535 
21,1238 
2,287 
12,591 
16,887 
572 


Finland . 
Germany 
Netherlands 
Norway . 
Sweden ... .. 
Other Europe 


3 64,995 

At the present time an investigation 
is being . carried on to ascertain if 
there is any violation of the U. 8. 
Anti-Dumping Laws in connection 
with these imports. There is no ques- 
tion that the low prices at which this 
paper can be imported is a serious 
menace to both Canadian and U. §S. 
manufacturers; their low labour costs 
together with their depreciated cur- 
reticies, give the European coun- 
tries a tremendous advantage over 
the. domestic manufacturers: 


European competition is being felt 
not only in the United States,- but 


strikes have affected the output and 
exports} ‘have declined considerably 

as compared with last year although 
-hey are much higher than in 1919. 


The export figures. are as follows: 
First six months (Tons) 
1916 9920... 1921, 

14,918 38,949. 25,581 

+ 25,768 61,954 45,177 

2,041 49,867. 88,727 


nee 


4 42,727 150,270 109,435 

Similar figures-are not available 
for Germany but the German pro- 
duction is now at the rate of about 
360,000 tons annually,-compared with 
an annual production of 520,000 tons 
in pre-war days. For the first five 
months of this year German exports 
amounted to about 238,000 tons. At 
: this export business was un- 
er, direct Government contro] and 


Exports from: 
Norway . 
Sweden .... 
Finland .. 


| the profits were to be used for the 


purpose of lowering the price of 
newsprint on the domestic market. 
The profits, however, began to dwindle 
as demand in foreign markets fell off 
and Government control was abolish- 
ed. Exports are now controlled by the 
Verband Deutscher and the price was 
fixed at 5.50 marks per kilo f.o.b. 
Hamburg. The Germans were able to 
obtain very low freight rates to the 
principal markets, which together 
with their depreciated currency, gave 
them a great advantage over their 
competitors. Domestic consumption 
in Germany has declineg as in all 
countries, but there is evidently not 
so much newsprint available for ex- 
port as had been expected. To-day 
the German manufacturers are be- 


wailing the lack of export orders} ‘ 


and are having troubles of their own 
over the shortage of water due to 
the hot dry summer and over the 
scarcity of coal. It.is probable that 
their rate of exports will not  in- 
crease very much during the rest ot 
the year. 


There is no question that to-aay 
the world’s production of newsprint 
is greater than the demand, because 
the demand is far below normal in 
every_country. Most other commodi- 
ties ve faced or are facing a 
similar state of affairs. The wo! 
war was too big an upheaval not to 
have serious and far reaching effects. 
Business generally is in the 
drums,” but progress: is being made 
and confidence ‘gradually restored. 
The hectic phase of war prospefi 
was unhealthy and foredoomed _ .« 
collapse; we are getting on to 
sounder basis from which solid pro- 
gress can be made and a restoration 
of reasonable conditions is now only 


a matter of time. With fenated tax’ this direction. 


“dol- |. 


EXPORTS or NEWSPRINT. 


First Six MONTHS 1920, 1921. 


CANADA 
(OVERSEAS) 


Y. SA. 
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tivity in general business we shall 


sée an increased demand for news- 


print, as for other commodities, and 
a from well informed sources there 


seems to be a general impression 
that the coming Fall and Winter will 
sea considerable progress made! in 


oro; 


1920 1921 
NORWAY 
Chart No, 2. 
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Pierre S$. du Pont, in The “Nation’s 
Business, says war taxes on du Pont de 
Nemours & Co., of which he is chair- 
man, wiped out entire profit. on powder 
sold to Government during war and 20 
years preceding. President Irehee du 
Pont says company’s military powder 
plants are dismantled and scrapped to 
extent of 97 per cent. of capacity. 


Belgo- Canadian Pulp 
and. Paper. Co. 


Manufacturers of 
NEWSPRINT 


SULPHITE 


GROUND WOOD 
also LUMBER 


also in South America, Australia afd 
ce ee ceaic 
a ee tT 


other countries. In Australia the new 
tariff imposing a duty of £38 per ton 

fon newsprint from all countries ex- 
cept Great Britain works to the det- 
riment of the: Canadian manufactur- 
er. In 1920 Canada supplied 36,800 
fons to the Australian market but for 
the first seven months of this year 
has sent only 12,130 tons. 


Scandinavian Production and Exports 

The production of newsprint in 
Scandinavian’ countries has also de- 
clined as it has on this continent and 
for very similar reasons. The total 
production of Norway, Sweden and 
Finland in 1920 was estimated at 
approximately 360,000 tons of which 


813,000 tons were exported. Details 
> lof production this year are not Avail- 


able but the lack of demand an 
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63,253,419 


Improvement Follows More 
_ Favorable Conditions in — 


Other Industries. 


GOOD, NOT ABNORMAL. 


New Uses of Paper Will Make 
For Steady Growth—Pro- 
duction Over One Billion. : 


~ - By DR. HUGH P. BAKER, a 
‘ Sec , American Paper 
Executive Pulp As . 


49165,795 
37,865,539 
26,!07,824 


20,042,806 


12.690,549 
6,341,088 
368588) 
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Production Improving 


judge that the exports for the fiscal 
year ending March 31, 1922, will be 
far below those shown above for the 
fiscal year of 1921, in both pulp and 


Sar 


The Old Mistake Here Too 
Nor is it certain that the difference 


well. More than a normal amount of 

paper oe used _— —— _ 

Not only is the product of the paper} cedented amount of advertising in the 
naates « necessity for] United States and in Canada, and 
our people, but; fortunately, its manu-| more than a usual quantity was stor- 
re-fed up by jobbers and newspaper pub- 


ica than we have today. Some of thejexisted. The sugar refiners were 
othér and larger industries dependent}/amazed where all the refined sugar 
upon an exhaustible natural resource,|tumbled from when the market start- 
have ever before them the question of Jed to drop: those surplus stocks pour- 
their permanency, a question whichjed seeming y ee 
will never face the paper industry.}sion; so with paper, altho prob} 
Though the paper industry is depend-jably not.on so serious a scale, for 
ent upon the forests for raw material,}paper productien is regulated better 
it is using an amount of wood which|than sugar: the paper manufacturers 
is less than 5 per cent of the total] keep in closer touch with paper con- 


MOST RAPIDLY GROWING INDUSTRY INCANADA sts Haloxtaat 
| FROM 8 MILLIONS TO. 163 MILLIONS IN ELEVEN YEARS | tor cont ur ie ancoce of pre] 


THE FINANCIAL POST | 


sal 


New Text For Paper Securi 


(Continued from Page 1) “tmay finally run’ de 
incident with the split the produc- oe of $2,176,4 


tion of the company was raised from cvaenes of $1451" — - 
70,000 tons per annum, to 150,000) capacity, or with sinking fm 
tons, or more than double represen-|tle over $16. In ~ other 
ting a change from about 230 tons &| Riordom requires a ciear « 


day to 500 tons. profit allowing for sin 
A simila: Increase In output was} well over $20 for eve 
not the experience of the Laurentide : 
Company. The stock .was split three 
to one, while the production 
about 125 tons a day net, placing the 
company higher than Abitibi in 
tion to capitalization and 
at $221.54 per ton. aed 
Fifth on the list is St. Maurice at|tion to charges 
$219.42 per ton. Here the stock hadleommon stc 
a small increase, and bonds were re- 0 
placed by capital, stock, while 
: output remained as it was, 120 tons 
Ris daily. ; aoe 
pees _ Spanish River is next: ia the 
ratios, at $169.68, | 
small, showing up well 
leading all in a capacity. of 


* Mow Exports, of 2aper 
_ Have Gronm i /0 years © 
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of the annual lumber cut of the coun. 
ie. | 
Looking For Good, Not Abnormal 


With stability and essential sound- 
ness coming from the production of a 
common, every-day necessity, in the 
lives of our people, and with assur- 
ance of permanency for the industry 
itself, there is little to fear from the 
days ahead for the paper manufactur- 
er who, through the past five years, 
has developed with his plant modera- 
tion and carried on his business with 


eyes wide open to the fact that it is[ 


the history of business in this country 
=that a depression follows a period of 
excessive development and prosperity. 
The time has come for the paper man- 
ufacturer exercising reasonable econ- 
omy and thrift and maintaining close 


touch with financial and industrial 


conditions outside the industry, as 
well as within, to plan for a long 
period of good times. The times 
ahead will be good only, and not as 
they were in the early months of 
1920. We may never see; and pos- 
sibly it will be best for the stability 
of the. paper industry if we never 
see again, the ‘abnormal times of a 
little more than a year ago. 


Paper Industry’ Improved 


There is no question but that times 
are better than they were three 
months ago. How much better, de- 
pends upon the industry; that is, the 
character of product,-the effective- 
ness of trade organizations in the 
industry, and the extent to which the 
industry is dependent upon foreign 
trade. The months of August and 
September saw decided change for 
the better in employment in indust- 
ries all along the line A wheat crop 
more cheaply produced than any 
wheat crop in years is -going onto 
the market, thereby improving the 
purchasing power of the farmer. 
Banks generally report better con- 
ditions as far as deposits are con- 
cerned, and money for legitimate en- 
terprise is easier than it has been for 
months. One could go on at length 

. in giving indications as to factories 
assisting the industries of this 
country in a return to better times. 
The paper industry is so inter-relat- 
ed, so dependent in many ways upon 
other industries, that it is always 
sensitive to fluctuations in other in- 
dustries and to business conditions 
in general... Just as it would appear 

(Continued on page 21) 


sumers than do sugar manufacturers. 


Then there is one more point to 
consider: the exports of last year 
were on a much higher price basis for 
pulp than this year, and a consider- 
ably higher scale for paper. Thus 
the values. of 1920 and the earlier 
part of 1921 ran far above the rela- 
tive quantity, and in the main in con- 
sidering a market it is the compara- 
tive quantity rather than market 
value that is the surest basis of com- 
parison. 


Market Decline in Pulp Exports 


The decline in pulp exports in par- 
ticular, has been very marked, how- 
ever, for several. months past, even 
in tonnage, and far more in values, 
owing to the slump in prices. The 
decline in paper has been much more 
moderate as the following figures 
issued at Ottawa late in September 
show: t 


August Exports of Pulp. 


‘ Aug. 1921 Aug. 1920 
Sulphate, value ..$ 587,664 $1,284,365 
Sulphate tonnage . 7,633 18,371 
Bl. sulphite, value$ 834,445 $1,598,001 
Bl. sulphite, tonage 9,397 9,584 
Unbl. sul’te, value$ 489,261 $3,820,278 
Unb. sul’te, tonnage 7,225 
Groundwood, value$ 1,233,684 
Groundwood, ton. . 21,792 


Total value $3,145,054 $9,511,910 
Total tonnage ... 46,084 97,476 


By this it will be seen that even on 
a’ tonnage basis the exports for 
August were less than one half 
August} of dne year ago, although 
larger than for July—and herein lies 
the element of hope. 


Paper exports fated better the 
total for August 1921 being $6,250, 
337 as against $98,746,817 for Aug- 
ust 1920. 


For the tN months of the fiscal 
year ending August 31, 1921, pulp 


é Continued from Page 17 ferred dividends in the form of 


exports were little more than one- 
third in value than those.a year ago, 
while paper moved a decline of little 
more than 20%, as. follows: 


~ Exports 5 Mos, Ended Aug. 31. 


one ; eee gasereet 
Paper 27 1 el ’ 
Pulp. . 12,121,789 35,582,503 12,883,748 


oe 


Totals $39,726,640 $70,752,774 $35,415,415 
Only Temporary Condition 


These declines can only be regard- 
ed as the result of a temporary con- 
dition, the depression common to al- 
most every industry, no criterion on 
which to have a judgment as to the 


real importance of the industry. 
Eleven Years’ Wonderful Record 


A broader view—over a period of 
years—provides_material that can but 
inspire admiration for the enterprise 
that developed production so rapidly 
and on so large a scale to meet the 
demand, and for essential strength 
of a Canadian industry that was call- 
ed upon to supply so rapidly increas- 
ing quantities both of~pulp and paper. 
‘ This bird’s eye view should- take 
in the following tables showing the 
growth since 1911 in pulp and paper 
totals, the individual amounts, of 
which ‘are also given. separately’ in. 
connection. with this article: 


How Paper and Pulp Exports Grew. 


seed Yer 31 
en ar. 
1911 $ 8,639,984 
8,960,186 
11,850,632 
19,655,373 
27,107,697 
28,077,882 
46,521,877 
68,506,222 
83,862,566 
104,636,901 
GOES oh acc ebeeenaeds 163,655,344 
1921 (to July 3%; 12 mos.) 153,517,866 


Destination 


An analysis of the destination of 
the exports shows how outstanding 
is the United States as a customer 
of the Canadian mills. 

In newsprint for example, out of 
40,718,000 exports in 1919 36,031,000 
passed into the United States, and of 
78,922,000 in 1921, nearly 69,000,000 
went over the border. The following 
table shows the relative exports for 
the three years and destination: 


Newsprint Exports. 
Fiscal year 
ended Mar. 31 

1921 1920 1919 
To U. K.$ 444,130 $1,700,965 $ 38,484 
U. States 68,792,519 46,809,178 36,031,358 
Argentine — 
Republic 1,572,069 579,667 781,587 
Austr’lia 4,256,850 2,288,994 2,081,911 
Brazil.... 293,657 88,803 105,180 
Brit. S.A. 1,013,408 359,581 406,401 
Cuba... 140,774 127,762 ~ 27,528 
N. Zeal’d 1,567,350 683,374 

100,676 


“4 -429,121 
Uruguay. 249,101 141,482 


T. Value$78,922,187 $53,203,792$40,718,021 
Tonnage.. 755,629 713,620 662,427 

The following’ tables indicate the 
relative pulp exports the last three 
years, and the country of destination: 


Sulphate Pulp Exports. 
: 1921 1920 
To United Kingdom $ 4,890 
United States.... 12,046,063 7,997,016 
pa 53,274 303,226 
Other countries 
Other countries ... 


Total value $12,160,785 $8,327,045 
Total tonnage... . 11,770 12,590 


Governments and Replanting 


The great bulk of the timber in Canada belongs to the people at large 


and the cutting rights are leased to 


individuals and corporations. When 


.thio timber is cut should not the Government make proper regulations for 
‘eutting and re-planting so as to perpetuate and increase our timber sup- 
ly? Canada’s future economic welfare depends on the perpetuation of 
r forest resources. This can ‘est be effected by proper utilization and 
by hastening natures slow and wasteful methods of forest renewal by 
artificial regeneration—ELLWOOD WILSON, Manager Forestry Braneh, 


The Laurentide Company, 


Groundwood Pulp— 
192 


Bleached Sulphite Pulp. 
1921 1920 
To United King.. $ 264,581 $ 610,189 


United States.... 12,820,526 4,683,160 
France.... \ 390,831 82 


154 
Japan 815,205 
Other countries: . vias eeicee 


Total value .... $15,195,065 $6,291,452 
Total tonnage .. 9,709 6,103 
Unbleached Sulphite Pulp. 

1921 
To Unit. Kingdom $4,160,567 
United States .. 21,583,349 

‘432,293 


Other countries .. 


Total value .... 
Total tonnage .... 
Total Chemical Pulp— 
~. 1921 1920 1919 
Value $55,060,219 $33,000,063 $30,226,856 
a 501,404 43,008 . 41,664 


24,315 


Ton. 


1. 1929 1919 
Value. $16,491,818 § 8,383,419 $ 4.479.915 
Ton. . 26,410 33,938 17,548 
Total All Pulp— 

1921 1620. 1919 
Value $71,552,037 $41,383,482 $34,706,771 
Ton. . 76,814 76,946 59,207 


Ore receipts at Trail Smelter, reported 
by the Consolidated Mining and elt- 
ing Company, for the second week of 
September amounted to 5,115 tons as 
compared with 8,869 tons for the corres- 
zon ing period in 1920... 


—no split .was made, and ‘proc i 
was increased some 50 tons. — 
Donnacona is lower still in relat 
capitalization, at $152.66 per ton 
annual production. Its’ production i: 
least of all, 105 tons, but its 
ization also is: far lower. 
other—$4,709,000 as compare ‘ 
instance, with St. Maurice, with 15} 
tons more a day, and capitalization|p 
of over $3,000,000 more, or close te 
double. , s 


cinichciesitis caches 
$27,704,419 $18,381,566 
28,925 


result of the split from 50,000 shares, | itely 

or $1,500,000 as compared with $300,- 

000 if the split. 7 ty 
is- alowed * on” 


date the receipts total 205218 ns|only of the recent bond issue that |per 


against, 237,899 tons last year. ~~ 


. 


Largest Manufacturers in 
Canada of Book Papers — 


Mille Roches, 
Georgetown, 


54.56 


— 


a 


Mills at 
Ontario Thorold, 
Ontario Port Arthur 
Head Office 


University Ave. TORONTO. 
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THE HIGH 
Te td area of 250 square miles si st 
‘ona rotation of 50 years, that is five || Brompton hogs 
square miles cut clean and replanted || _ 167 
each year, would yield 100,000 cords per .| — { 125 
.| annum in perpetuity, while it would'take || Price Bros. yi eoee 
14,802. square miles of natural forest to : 132 
yield the same amount on the same ro- co aoe 
~-f tation if the amount removed at the|}] © Spanish nea ee 
| first cutting could be removed at the River, com. "125% 
ent dae csi os years from the same area 
_ {en does not in the light of pres- 
cing to tae knowledge seem possible. If the} 
‘im answer ad tioie cost of carrying. virgin timber lands to|come back is any man’s guess, It 
supply @ cut at the end of forty years|would appear prams developments in 
ent | is figured it will be found that the cost/some of the other great industries 
.2F. per cord ‘at the end of that time will be|of the countfy, such as leather and 
Nir Diet” than with ‘planted trees and. that |shoes, woolen and cotton, that the). 
ry yg | the virgin stand will be steadily deter-|turn has been made, and that anoth- 
<1? | iorating through over maturity and in-|er six months will see . prosperous 
sect damage while the planted stands |times: Naturally, the industry which 
it inerease steadily in yalue year by jis forced through liquidation first will 
r as come back first. The paper industry |; 
did not feel seriously the present 
business depression until. the late 
fall of last ‘year. Numerous other 
industries had felt the depression 
months before. The’ paper. manu- 
facturer should . not have been 
dissatisfied if he failed to come back 
as promptly as those in industries 
ee : which faced perious. Sees. months‘ be- 
Peet “(Continued from page 20) | fore. 
we ta ceeyoee conditions are bet-| A series a8 upelhe are coming in 
| that buying: is freef, so it would | which tell of resumption © of paper 
that the paper industry is res-| mills in various grades, of increasing 
; coe itself to normal conditions and|orders,—all indicating a tendency to- 
}is generally in better shape than it has|ward improvemen: paralleling almost 
ee eee Siler Yadgstriea which felt, the bust 
., other w elt - 
|. Turn Later Than in Others ness depression long before the paper 
- When normal and good times will lindustry. 
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Over One Billion Mark 


In 1920 the product of the paper 
industry in this country passed the 
billion dollar point in value. This was 
in a year of abnormal conditions. It 
may be some time before the indus- 
try again passes ‘the billion dollar 
point, but, just as sure as the pop- 
ulation and the wealth of the country 
is increasing steadily and prosperity 
is ahead, the industry will in time 
pass the figure of 1920. ade s 


The paper indus in America is 
north of the boundary ‘ind between 
U.S. and Canada. Each year it be- 
comes clearer that many of the in- 
terests of the manufacturer, north 
and south of the line,..are common, 
and that the manufacturers of paper 
in the U. S. and Canada will go for- 
ward or backward together with the 
same kind of people making up the in- 
dustry in the U. S. and in Canada 
ft would seem as if good should re- 
sult if the same kind of people in the 
same sort of an industry’ could get to- 
gether for the solving of . common 
problems. 


ST OCK MARKET 
JUMPED AND THEN 
TT TOBOGGANED 


(Continued from ‘ers 28) 
presented here and in all estimates, 
care has been taken to make“ allow- 
ance for the various stock bonuses 


that have been declared by the: dif- 
‘ferent companies. This includes the 


5 to 1 split of Abitibi; 2 to 1 Bromp- 


ton; 3 to 1 of Lanrentide; and three 


in the case of Price Bros., viz., a 40 
per cent. stock dividend followed by 
a 22 per cent. stock dividend and 
the recent 5 to 1 split. In the case of 
Howard Smith a 2 to 1 split. In the 
case of St. Maurice, for a 30 per 
cent. bonus, and in Spanish River 
preferred, for the stock dividend of 
42 per cent. 


The greatest adyance in value to 
shareholders of any stock was re- 
corded in the case of Price Bros., of 
$23,000,000, with Abitibi next at $18,- 


‘1000,000, and the Laurentide Company 


third with nearly $15,000,000—cov- 
ering the periog from January, 1919, 
to September, 1920. 

One Stock Dropped $18,000,000. 


During the past 12 months the 
greatest decline, contrary probably 
to any guess that might be made was 
that of Price Bros., which dropped 
$18,000,000. In this case it must be 


| remembered that the price of “the 


stock befote the split ran up close 
to $400 per share and at the time of 
writing it has been ruling around 
$140. to $150. Laurentide shows the 
next highest decline and Abitibi next, 
both of them around $13,000,000. Each 
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Water-Powers of Quebec 


Ni view of the great development that pulp 
and paper mills are undergoing at the pres- 
ent time, owing to the pressing demand for 


i these products both at home.and abroad, it may 


f be appropriate to recall the real advantages 


that the Province of Quebec offers for these 
industries. Not only can power be purchas- 


| ed at reasonable rates from the existing plants, 


| but it can also be obtained from the numerous 
. undeveloped sites which may be found both in 
the populated districts and northward in the 
great uninhabited New Quebec. 
HE energy of water falls below the soth 
degree of latitude has been estimated at 
5,000,000 H. P. in round figures. As- 
suming that the remainder of the Province 
northward be equally well provided, it would 
follow that some 10,000,000 H.P. are now go- 
ing to waste in the wilds of Labrador and Un- 
gava. Be that as it ne there are undoubted _ 


ly good propositions much closer home that 
are only awaiting on initiative and ability of 
promoters to provide all the energy needed. 
_CCORDING to the present policy of the 
Government, water-powers that are vest- 


- ed in the Crown are no longer sold out-- 
. right; they are now disposed of under emphy- 


teutic leases for periods varying between 25, 
and 75 years, according to circumstances. 


.Empbhyteusis is a contract according to which 
the proprietor—in this case, the Government « 


—conveys an immovable for a period which 
cannot be shorter than 9 years nor longer than 
99 to another person who undertakes to make 
improvements, etc., in accordance with condi- 
tions which are stipulated in the lease. This 
sort of lease differs from others by the fact that 
the lessee—provided he fulfills his obligations 
—becomes, for all intents and purposes, the 
real proprietor of the object conveyed. 


OR persons interested in water-powers 
situated within a reasonable distance of— 


‘+ |Riordon common but the diff 


21 


one is really greater than that” of 
explained by the fact that the com 

mon stock of Laurentide is Searly 
five times that of the other com- 
pany, and Abitibi over four times. 


These total losses run, as has been — 


stated, close to $94,000,000, and the 
values are little more than 40 per 
cent, of the peak. 


The Real Situation 


(Continued from page 17) 
of logs was stimulated by the orgy 


of stocking up in pulp and paper. 


lines last year. 

But essentially: the industry is 

sound—both in pulp and paper. An 
analysis of the production records in 
Canada and the United States show 
an increase in eight years in Canada 
of 168 per cord of newsprint against 
only 30 per cent in the United States. 
Additional newsprint tonnage in the 
States was 50 this year, against 500 
a day in Canada. Canada is gain- 
ing steadily on the States, and the 
demand and production should in- 
crease steadily, and soon overtake 
the present extended capacity. 
_In this issue an attempt has been 
made to consider the situation from 
a variety of angles, and the informa/ 
tion provided, and opinions express- 
ed by expert writers should serve to 
assist the investor in the, more com- 
plicated task of. discrimination that 
now confronts him. : 
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the St. Lawrence River, their attention 
should be called to the falls of the Ottawa, St. 
Maurice, St. Francois and Saguenay rivers. 
There are also good sites on smaller streams 
flowing either directly in the St. Lawrence or 
in the above stated tributaries, for instance, on 
the Gatineau and the Batiscan, 


T may be proper to mention here the great 
Gouin reservoir at the head of the St. Maur- 


‘ice which regulates the flow of this river, caus- 


ing a constant discharge of 12,000 cubic feet 
per second. ‘There is another important stor- 
age dam at the outlet’ of Lake St. Francois 


which benefits the numerous mills established 
on this water course. 


NTERESTING information on the subject 
may be found in the booklet entitled ““Wat- 
er-powers of Quebec” which has been pub- 
lished by the Department of Lands and For- 
ests and which is distributed free on applica- 
tion. 
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HOW FAR HAVE PAPER-PULP j 
PRICES COMPLETED LIQUIDATION 


Newsprint Up From $40 to to $130 and Down to $80—Sul- 


-_ Pulp up from $55 to $260 and 
| Down to $85. : : 


‘NE of the most important 
questions that has confronted 
the buyer in almost any line 
of commodities the past year or so 
has been, how far is thts line likely 
to be liquidatéd in stocks on hand 
-and in prices? There was hardly any 
industry in the world that had been 
active. during either the war years 
or that strange aftermath of frenzied 
production and price advance that 
succeeded the Armistice, that was 
not forced to shoot. downward _for 
months or a year, or jn some cases 
two years ore the impetus down- 
ward and some reaction drew 
back the buyer into the arena again. 
Raw cotton was up to 45 cknts, 
and shot down in a few’ months of 
last year below 11 cents‘a lb. At this 
time it is a little over 19 cents. 


Leather had a tremendous slump, 
, and the manufacturers were brought 
* im many cases to the verge of bank- 
TePey) covering the difference be- 


tween the “peak”. and the “present. - 
So* with sugar; wool and so: forth. 
Some-are-on the way up «vain, for 
instance, wool, but raw sugar is still 
touching around bottom, Steel,— 
down a good deal. Enough? Who 
knows? 

And labour? Down some; 10 per 
cent. here; a double cut of 10 per 
cent there, or a total of 20 here; 30 
in that place. The process is slow 
but steady also. 

No Sharp Drop For Newsprint 

Newsprint, and its close ally, book 
paper, occupy a fairly unique posi- 
tion among the pulp and paper pro- 
ducts. Neither one had a sharp de- 
cline either in price or in demand, 
for the two are usually synonymous 
these days. Pulp in most cases had 
a regular “slump”: the demand drop- 
ped almost overnight; it was here 
to-day, and gone tomorrow. So with 

ny. grades of-paper. Not so with 
newsprint,—by far the most impor- 
tant of Canadian paper products, far 


more in volume and value than the 
whole of the rest togetHer. The de- 


.¢line in price has been gradual, and very, discouraging prospéct. 


THE pin cre POST 


the demand fairly well up to the 
mark. Ags compared with the peak 
production of ‘last year -the news- 
print produced in Canadian mills has 
been runnin surprisingly close. 
In January 1920 the production 


in Canada wag 72,909 tons; January 
1921 ran 91,518 tons. In February 
the two years were within a couple 
of thousand tons. Then came three 
months when the fluctuations -were 


more marked. This was when the 
peak. price of $130 was to be reduc- 
. therefore the demand durin 

arch was as low as the publisher$ 
could handle, a drop of 12,000 tons. 
The month of May brought a period 
of strikes in Canada and the United 
States, with several mills completely 
shut off-for five or six weeks. The 
production reached the low level of 
the year with 49,000 tons; in June 
it was 54,000; in July 68,000, and in 
August, 72,000, within 3,000 tons of 
last year’s, over 96 per cent of one 
year ago. A remarkable result as 
general industries go. 


* Demand Almost Up To Level 


It is true the capacity this year is 
more iri Canada, but that is another 
question. The production has work- 
ed back to nearly that of the peak 
year, and the year taken as a whole 
seems certain to improve the drop of 
13 per cent. average covering the 
first eight months. The probabilities 
are that the year 1921 will show 
well over 90 per cent production— 
and ‘sale—of the greatest year ‘n 
Canadian newsprint history. Not a 
And 


next year almost certain to run a 


new high record in production,—and 
sale, for the two are. practically in 
those -well ordered newsprint mills. 
Thus the so-called “liquidation” in 
demand in the newsprint industry as 


it concerns Canada is. practically 


non-existent. 
fact that is dealt with elsewhere; 
one of the most significant; éne of 
the. most heartening, 

PRODUCTION IN CANADA 1920 and 


1921. 
P.C. of 
Maximum 
1920 1921Capacity 


Tons Now 
pees 


September 
October 

November 
December 


But prices: ah, there is a different 
story. The high point reached in 
contract news was the $130 per *ton 
governing some of the mills for the 
last quarter of 1920 and_ most of 
them for the first of 1921. “Spot” 
news ran as high as 17 cents a Ib., 
or $340 a ton. Now the price is by 
contract, $80 a ton, and somewhat 
less for the’ spot, and less than $80 
for some contracts, and likely to run 
a little lower, perhaps to $70 with 
some loose paper even from Canada 
selling around $65 a ton. Let us 
place the lowest point at $60, say 


Limited 


ontreg 


Now OPERATING 


A very significant} 


some time next year, “after sith ‘whieh thet, a 
tendency should be to be firm again. | ‘and 


The drop to $80 a ton, as at present, $i 
shows a cut of $50 a —_ or about 40 
per cent. 


“Sidewalk” vs. f. 0. b. Mis 


Before the war, however, {or many hi 
years news ran around $40 a ton, or | hi 
two cents per lb. hence the $80 —_— 
is still 100 per cent above, —_ 

when it is Considered that in— 

cases this paper was sold at 

the sidewalk, that is delivered in 

of the customer’s sidewalk. 

the present price ig more like 

ton than the old $40. Even 

there would be an increase over 

old price of 50 per cent., and a4 
would be a bold publisher—even mer ; 
one responsible for the New York| @ ot 


Globe—who would predict a price be- 
low $60, ; 
Ground Wood Has Greatest siusip pa 

As to pulp prices, 
slump toek place in gro f 
before the ee ae 
a ton. During May and June as high | Price Me 
as $150 a ton was paid, and $130 was en 
a common price. Now the price is oe 
around $26 to $30 a ton, and the mills|' 
cannot produce it with h 
This article for the uajenent ok least 
has had a_reaction, therefore, well a 
low the cost of production, and s 
reasonably bound for a higher 11 


Bleached sulphite pulp, | 
domestic, was ‘selling in the -1 
States (and this country) for~ 
ton in 1913; held at $53.50 in 1914 a 
2915 with scarcely a change 


? 


The Largest N ewspri - 
Mill In The World 


Yearly 


Capacity: 


150,000 TONS NEWSPRINT —_ 
50,000 TONS GROUNDWOOD PULP” 
20,000 TONS SULPHITE PULP — 


Mills at 
IROQUOIS FALLS, 
ONTARIO 





‘ture of this great industry in Hastern }, 


dence and Prescience in 


employment to large additional popu- LEADERS PLAN 
RESEARCH WORK 


- ° Pioneering in Forestry 

In Eastern Canada the pioneer in 
forestry progress has been the Pro- 
vince of Quebec, which under Sir Lo- 
mer Gouin, established a forest school 
and forest service. The Hon. Jules 
Allard, Minister-of Lands and For- 
ests, established the principle of co- 


‘}operation with the holders of timber 
“flands for fire protection which has 


Tree ; Planting—Government, 
d Paper Mills—Recerit 


_jgiven timber lands in Quebec a se- 


curity from destruction by fire sec- 


ond to none, Steady ‘progress hes|Many Directions in Which Sei- 
i _along lines of conserva- ; | 
: ee fey aemen and the Pre} uutic Work Would Benefit 
‘| vinces 0: 


Ontario, New Brunswick and 


| Nova. Scotia are following the lead 
‘|of Quebec. 


Pp no eer 


ec produced pulp and 
valued at $52,549,103 
7. . Despite de- 

a falling market 

to believe that 

up for 

t they 


: Co-operation With Mills 
'. The principle of co-operation with 
private interests, mentioned 
has shown the broad-mindedness of 
the Government, and 


np with red tape and trying to run 
everything by Government depart- 
ments, great public works, such as 
storage dams, bridges ang roads have 
built co-operatively, that is, the 
Government has contributed part of 
the cost, approved the plans, and al- 
lowed the works to be carried out by 
several private companies working 
together. Fire protection of forests 
is handled now’almost entirely by co- 


‘|operative associations of timberland 


‘|Canada depends altogether upon a 


that Canadian forestry is 


dejchiefly concerned. Unless steps are 
renjtaken at once to ensure a more rea- 


:| made 


* 


use of our forest wealth than 
“past, and adequate provision is 
r their replacement by either 


}natural or artificial means, there is 


“to come a*time when the in- 


world’s constantly ‘increasing demand 


and paper. The intelligent 
_or the withholding of 
vie _is bound to affect 


Lower Cost of Labor and Supplies 
Labor and supplies play a large 
irt in logging operations, but the 
of these two factors will not 
increase. Logging is, after 

all, mainly a matter of transporta- 


of logs is, the greater the logging 
J cost. Also, as we go farther into the 


1 


m 
8 go 
Bee 


or our timber, the time it 
) grow trees increases, the 
$ are smaller and give a smaller 
acre, making the cost of 
‘ greater. The cost of trans- 

‘wood, as logs, the handiest 
of fibre we know, is so great 
m of. it must be borne by 
ith proper methods of hand- 
our forests and of replacing 


ha 


: 
i 


i 


yithem by planting the above process 
by becomes reversed and our curve of 


lumbia.| servative loggi 


uate n provinees are represented 
Quebec $124,101,154; On- 
28 ; _New Brunswick, 


jon of pulp only, with five 
‘Ontario with a capital invest- 


ts, while at first rising slightly, 
owing to costs of more con- 
and the cost of 
planting, will soon commence’ to de- 
cline because the number anz, size - 


.|the plantations can be made in close 
pro- 
the 


proximity to mills, reducing the dis- 
tance that the wood will have to be 
transported, decreasing .the cost of 
logging and fire protection and en- 
abling the employment of machinery 
for logging which will reduge the 
number of men. The planting and 


n{care of these forests will also give 


41,384,062 
34.706 .771 
25.620,8392 


TDMA ie 2 ae ree 


8,035,076 


11,607,633 


6,364,824. 


5,509,544 
* §,094,305 


How PULP Lyparts 
Have Grow? th the 
- Bast Ter Years 
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holders Gnd the government Mas plac- 
ed its own lands under the protec- 
of these associations. 
. Forest Fire Protection 
Another most interesting phase of 
the sentiment for the proper utiliza- 
tion of the forests. on the basis of a 
sustained yield in Canada has been 
the interest taken by the great pulp 
and paper companies. They realized 
that with their large investments in 
plants of a permanent character, with 
towns and villages and often whole 
districts dependent on them, they 
must look to the permanence of their 
supplies of raw material. The first. 
step along these lines was made in 
1908 when the Laurentide Co. estab- 
lished a fire protection service, and 
in 1909 organized the first co-opera- 
tive forest }ire protective associa- 
tion to safeguard the forests along 
the line of the National Transconti- 
nental Railway then buildiizg. Two 
yerrs Igtet this expauted to the St. 
Mauriee Forest Protective Assocta- 


+I tion, which was later followed by the 


Ottawa, Laurentian and Southérn St. 
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Warm Support for Dominion | po 
Plan of Central Research |head .of the Department of. Chemis- 


Canadian Industry—Look 


Tc pulp and paper industry of] plant. 


above, jat the next 
plans for carrying on a Federal De-| their own scientists and 
eo partment 
~ ‘}marked ‘a most. interesting develop- /and the various heads of the industry | Some‘ cases 
‘| ment. » Instead of tying everything |i, this country are making plans for|the meantime the 
carrying on an investigation of npar-|made a special 
ticular interest to this ‘ifidustry as|which will enable 
soon as the Dominion-wide plan is|to be made in the 
carried out. ‘When it was brought|site and preparing 
up last session it passed the House/|the building. If 
of Commons but was defeated in the Centrat Research Bureau passes fin- 


. to the depths of depression today, will swing again in the 


Senate. An 
a large number of industries to sec- 


this, the Director. 


: FOR INDUSTRY House next spring. 


Federal Plan Costing $650,000 


England. 
_Little Research Work So Far 


try in McGill University, who has 
acted for some time as the Honorary 
Administrative-Chairman of the Ad- 
visory Council for Scientific and In- 
dustrial Research, stated that the 
crater a 

call for the expenditure eof about! jes 

$450,000 to $500,000 for a central Sh cis ko tae ae 
building and equipment, 
$200,000 in addition for a 


Bureau 
MILLS’ SUGGESTIONS 


that research work in Canada 


for Senate’s Support 


Canada is looking forward with|the various industries will 


confidence to the development] themselves into “guilds” 
session of Parliament of | investigations, providing 


and . Industrial Research,|cases material they will use, 


special 
Government has| various industries, 


a small beginning| of departments in chemistry, 
detailed plans of| acity for inyestigation will 


the plan of theled the 
Continued on page 31. 


THE PENDULUM SWING | 


- The basic facts which were considered a year ago to render pulp and paper 


a 


Canada’s greatest industry, have not changed. 


, ¢ 


The pendulum, which has swung from the height of great prosperity then, 
other direction. 


The Greenshields Monthly Review, which endeavors to maintain an uncloud- 
ed perspective on the pulp and paper and the general industrial situation, 


will be sent free to those interested, orr request. 


GREENSHIELDS & COMPANY 


Dealers Canadian Bond Issues 
Members Montreal Stock Exchange . 


17 St. John St., Montreal, 


Lawrence Associations, which cover — 


‘nearly the whole of the province. 


5,000,000 Trees a Year 
In 1908 the Laurentide Co. alse 
commenced to plant trees and now 
has a nursery covering forty-six 
acres, is planting a million trees a 
year, and plans to plant five million 
per year by 1924. Its example has 


been followed by the Riordon Pulp & || 


Paper Company, the Abitibi Com- 
pany, and the Spanish River Com- 
pany. 

Air Craft for Pulpwood Limits 


_. The Laurentide Co. was also” the 
first to use air craft in forest patrol 
successfully, and for two seasons have 


carried on aerial reconnaissance and || 


mapping of their timber holdings. 
Over a thousand square miies were 
photographically mapped last year, 
ard plans for the coming year call 
for the mapping of twice that amount.. 
Other companies have since adopted 
air-craft as part of their enterprise. 
The use of aircraft makes possible a 
rapid stocktaking of timber d 

at a cost far below that of the same 
work on the ground. The wide-spread 
areas—several companies have five 
thousand square miles pf forest—the 
utter lack of maps, the difficulties 
of transportation, have all hindered 
this work, which is of vital import- 
ance. Enormous areas have been 
burnt in the past, and until their size 
can be determined and a fairly ac- 
curate estimate of the amjount of 
timber can be made, no intelligent 
plan of operations can be prepared. 

Under Trained Foresters 

Active steps are being taken by the 
Quebec Government to get the large 
companies to~place their holdings 
under the management of trained 
foresters and to ate more 
closely with. the Government in oper- 
ating them for a sustained. yield. The 
establishment of a school for forest 
rangers is under discussion and the 
Woodlands Section of the Canadian 
and American Pulp and Paper Asso- 
ciations are trying to establish an 
experiment station where new meth- 
ods and machinery for reducing log- 
ging costs can be tried out co-opera- 
tively. 

It will be seen by what has been 
said that the preservation and pro- 
per use of our forests is of vital im- 
portance to the country at large as 
well as to the provinces whose for- 
tunes depend in large part on those 
of the pulp and paper industry and 
that these, in turn, depend upon the 
intelligent uses of our forests which 
the Canadian Forestry Association is 
doing so much to promote. 


“We Deliver The Goods” 


a 


The new and modern mills of CLARKE BROTH-- 
ERS LIMITED furnish the only complete service for 


delivering your goods. 


Mills at tide water, open all the year round, tim- 

ber lands, vessels and ship-yards, paper mills, and paper 

~ box plants, give a unique and complete service under 
one ownership and one management, 


__. The fibre and corrugated shipping cases are a demon- 
strated success, increasing sales, reducing shipping cost, 
and avoiding transportation annoyances and difficulties. 


' KRAFT PULP made at the CLARKE mills, under 
_these conditions, makes the strongest and most attractive 
shipping case possible. 


f 


| “Shipping Service” 


Clarke Brothers Limited 


Established 1877 


Nova Scotia 
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effort is being made by|ally this coming spring the Council 
e will be_prepaéred to make a recom- 
ure favorable consideration, of . the|mendation at once for the most. im- 
plan when*~it reaches the Upper|portant element in connection with 
For this’ purpose 
there are already several names men- 
Speaking to THE FINANCIAL |tioned, of former Canadians who have 
ST Dr. R. F. Ruttan, the eminent| carried on research work successfully 
either im the United States or in 


When an investigation wag made, 
according to Dr. Ruttan;-it was found 


drawn up would/ confined practically to the laborator- 
; universities 
a and one or two départments of the: 
with about|Government. Little work. was car- 
power ried on in connection with the var- 
With this Federal aid|ious industries. Tt was finally de- 
form|cided that the centralized Bureau 
and carry on| properly equipped would be the best 
in the main} foundation for deYelopment work in 
the special connection with the industry. . The 
use, and in/ plan was not only to facilitate the 
equipment. In| work of specialists in connection with 
but to have a 
grant of $100,000) manent staff of the Institute: “heads 
> a 
way of securing a| who have already shown a Cine — 
be allow- 
greatest possible opportunity. 


a 
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- bought or sold have come - 
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CANADA'S WATER POWERS SECOND 
LARGEST IN THE WHOLE WORLD | 
—BIG ASSET TO PULP AND PAPER 


Over 10 ,000,000 H.P. Capable apable of Being Developed—Ten 
: Times More Than Steam 


FACT OR OF COST IN DEVELOPMENT 
Discussion of the Important Part t Part Played in Industrial Growth | fei 


+ 


Under Low-cost Conditions 


By JULIAN C. SMITH, ee ee te ee 
POWER CO. 


Editor’ ‘Note—Nezt to timber limits, and closely ae to these ae a 
ssible water 


develop their own 


Oe a. eee 
By i) oe 


- 


EIR ny wea eri ays fee 
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‘Ten Times Electric Over Steam. 

An interesting side light on this 
subject is that the total amount of 
power developed for hydro-electric 
purposes is more than.ten times the 
amount of power developed by steam 
for similar purposes in Canada. 

This country can absorb a reason- 
able number of. horse-power per year, 
and needs continuous development of 
several hundred thousand horse-pow- 
er =o year, in order to take care 
of its requirements. There is how- 
ever, for a-long period of time, suf- 


r available, and it would 

be s mistaken policy either to try to 
viata the power teo fast, and 
thereby tie up vast sums of money, 
or on the other hand hold back the 


development too long, and prevent 
the development of the community 


which requires electrical energy for 
its very existence. 


Ss |CANADA HAS 


Abundance of power, a aooue te 
atively lowcost, The “thar da day, P.. P. T. Dodge, president of 

, an at #1 $6,000,000 
ml oe tine reo p. ee 000 | 


HE undeveloped waterpower, 


is as you all know, of —— 


Fifteen per cent. of the money in- 
vested would be made up of 7 per 
cent. of 8 per cent. interest, 4 per 
cent. or 5 per cent. depreciation, and 


.|2 per cent. or 3 per cent. taxes, leav- 


The value of the undeveloped water- 
powers is hard to estimate and has 


been the cause of much litigation 
and of many judicial decisions. 


It may be said that undeveloped 
waterpowerz in value anywhere | whi 
from one dollar per horse-power up 
to twenty dollars per horse-power, 


of the total continuous power avail- 


‘able from the fall. 


If you apply th these. figures to the 
waterpowers with which you are 
familiar, you will be surprised to 
find how comparatively small the 
figure works out, but these are the 


commercially accepted figures of 
value, and as a matter of fact almost 
all waterpowers which have been 
within 
these two extremes. 
The Transmission of Power. 

Waterpowers would be of still 
smaller value to-day, if it were nec 
essary to utilize the power at. the 
site. By means of electric transmis- 
sion, the power can be ‘carried for 
very considerable distances, sub-divi- 
ded into infinitesimal fractions of 
the original amount, and delivered to 
a multitude of customers over great 
areas. A common question is, how 


. far can power be transmitted? There 


is no answer to this question, be 
cause usually the questioner has no 
very clear cut idea of what he is 
trying to find out. Power is trans- 
mitted across the Atlantic Ocean 
when cable signals are transmitted 
from side to side. Power is transmit- 
ted by wireless half way around the 
world, when wireless signals are ex- 
changed. Power can be transmitted 
in the ordinary sense of transmission 
something like three hundred or four 
hundred miles, when economical con- 
ditions of transmission are extremely 
favourable for the project. Such 
economic conditions would involve 
high priced coal, a very large market 
consisting of several hundred thous" 
and horse-power, the low cost of de- 
velopment and transmission line con- 
struction, including cheap right-of: 
way. 

The ordinary power plant to-day, 
costs from $150 to $250 per horse- 
power for power delivered to the high 
tension line at the power plant. 


$15,000 to $30,000 Per Mile. 


The large steel tower double-circuit 
transmission line costs all the way 


~ from $15,000 to $30,000 per mile, de- 


pending on the weight of the steel 

and the conductors which are used. 
A line which would transmit 200,- 

000 H.P. for a distance of three hun- 
dred miles would probably cost about 
$30,000 per mile, in other words would 
cost nine million dollars to build. If 
the amount of power transmitted was 
200.000 H.P. this would be an ex- 
pense of $45 per horse-power for 
transmission, and this amount would 
have to be added to the original 
capital cost of the power plant in 
order to get an idea of the amount 
of money on which interest, taxes, 
and depreciation would have to be 
paid, and a profit earned. 

‘You can readily understand that 
there are not many plants located 
where an investment running up to 
‘wards $300 per horse-power would be 
justifiable, which at the same time 
would absorb such huge amounts of 
power as I am talking about. 


- If Cost $300 to Construct, Sell at $50 


A cost of $300 H.P. would repres- 


- ent at least $50 ner H.P. as a selling 


price would have to be received in 
order to make such a ‘transaction 
sufficiently attractive te have inves. 


tors. put their money in. 


ing very little margin for profit. 


Consequently, ‘waterpowers and 
transmission lines which run into fig- 
ures such as the above, are not to- 


om a and this is a limitation | pul 


h keeps the length of the line 
moe to figures around one hundred 
to one hundred and fifty miles. 


It is not reasonable to say that 


the growth of electrical oaipane 
was sudden, and started in 

years around .1890, when the yo 
large waterpowers and steam plants 


- WORLD’S LARGEST 
PAPER MACHINES 


“Two of the new machines of the 
Abitibi Power & Paper Company at 
Iroquois Falls for the manufacture 


of newsprint are the largest in the 


world. They are 2382 inches wide, 
and each is capable of turning out a 

sheet of newsprint paper over 18 
feet wide and about 200 miles long 


every working day, or approximately 
85 tons, To produce this output 


there will be required each day the 
pulpwood contents. of 14. acres of 
forest. 


Canada’ 4 Newsprint Mills Add- 


ed 157,000 Tons to Their 


Capacity Bringing Total 
To 1,000,000 Tons. 


were built. It is true that the growth] - 


became very rapid in one direction 
in the early ninties’, but this was 


due not only to improvements 

electrical apparatus but also to a 
fact that prime movers such as wat- 
erwheels and steam engines and lat- 
be the largest unit in existence, and 
this machine was rated at 750 H.P. . 


Three years later, in 1896, mach 
= tena ermine: eel eek 
large sizes. } 


From 750 to 5.000 tn Three ‘Yours. 


‘ In 1893 at the World’s Fair in 
Chicago, an electrical machine was 
exhibited which was then claimed to 
ines were put into operation at Nia- 
gara Falls, of more than 5,000 H.P. 

An interesting feature about the 
use of power is the fact that indus- 
trial civilization is practically meas- 
ured by the use of power. The North 
American continent uses a great deal 
more power per capita than any other 
part of the world. In the United |* 
States the. kilowatt hours used 
capita increased from 31% in 1 
to Pes in 1917, and it is practically 
doubled every five years. 


In Canada, we must do everything 
possible in order to keep down the 
importation of coal, and already it 
is true that practically no electric 
power plant in Ontario or Quebee 


uses steam power for generating 
electric energy. 


" Canada Second in World. 


Canada is endowed with great 
waterpowers, being the seeond ecouh- 
try in the world (the United States 
being first) in capacity of the avail- 


able waterpower possible for devel- |. 


opment. 


So much has been written during. 
the past fifteen years dealing with 
waterpowers and the conservation of 
the resourees of the nation, that a 
tremendous mass ef information 
partly true and partly false has been 
disseminated inte the minds of the 
average citizen. 


Strangled im States. 


As illustrating how not to de it, 
for moré than twenty-five years, 
waterpower development was prac- 
tically strangled in the United States 
by the mistaken attitude of the Gov- 
ernment in withholding from any 
possibility of development, water- 
powers belonging te the state. 


17,000,000 H.P. in Canada. 
We have in Canada, as I have al- 


ready stated, a great ameunt ef wat- | it, 


erpower, roughly seventeen millien 
horsepower of which only about twe 
million horsepower is developed. Of 
the possible development of 17,000,- 
000, five million is leeated in such 
inaecessible places ov exists in such 
small units that for the immediate 
future ft ean be disearded from the 
diseussien, ne & possible devel: 
opment of séme tén ecal hérsé- 
pewer. 


Continued from ¥ from Page 17 


With this substantial increase in- 
in | Cabacity, and a drop in demand, 


naturally the mills are not operating 
to the full limit, yet the extent of 
that operation in August and Sept- 
ember was surprisingly high; 
each being larger than in any prev- 
ious month this year, and a portion 
iS Seaeeteny teesinn BS Pe see 
oo pao capacity Pp 

ts within 30 tons of the 
{beet rie total during one week 
in September of 13,680 tons of which 
13,650 was shipped, all but 494 found 
a market in Canada or the United 
States. 

Planned Years Ago 


The increased. capacity of the 
Canadian newsprint mills, in most 
cases, was planned years ago; it was 
not, in a simple instance, a result of 
the inflated condition of the industry 
—the frenzied demand for newsprint 
—for the peak months of 1920, In 
the case of Laurentide it was pre- 
war initiative. 


Heavy Growth in Exports 
It should be recognized that large 
as it is, it is litte more than a normal 
increase for Canada. Note how re- 
markably exports have grown (and 
as Canadian customers take no more 
than 14—17 per cent. of the output 
of the domestic mills, this growth in 
exports indicates, practically an 
identical growth in the production. 
These have been as follows for the 
past 8 years: 
Increase 
over 


Fiseal Year 1914 
ended Mar. 31 ns tons 


72,024 
115,128 
189,043 
312,515 
Ri-aa ie 421,048 
1921 463,051 
Increase 1921 .over S16 188%. 


Far More Rapid Than U.S. 


A eomparison with figures cover- 
ing United States production shows 
that that country is not nearly keep- 
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This chart will illustrate the 
overtaking those of the United States 
ties of 1,655, ae 


total that yea 


= 
PTR ad Ls 


acl 


t made 
— 


Cannan the United States produced 
produced only: 2 per cent., 


States, By the ' year ear 1920 ‘out of a total production of 
against 21 per cent. in 1918, According to the production 


to August 31, 1921, it would seem th 


and be up to 65 per cent. of the Unieed greg 


FASTEST MILL FOR 


The demand for. bag paper ie ii 


MAKING NEWSPRINT put in operation. 


International pia Co., gicsianns 
to “Barron’s Weekly”. is now pro- 
ducing 500 tons of paper daily, of 


With production at 500 tons f a 
day, the company is very} 
oe ee ee ro- 
duce enough ~ meet ‘ 
ments; it vel been 


which about one-half is newsprint| paper to meet contracts, 


and the remainder high and low- 
grade specialties. The Company ex- 
pects to 
about. 700 tons daily, this week. The 
statement continues: 


International Paper has 
for producing 1700 tons per 


inicaca. sesuediean tot eke ee ee 


Evident! bowie the extunpie?j 
of international another pepe cm: 


Concentrating 


Back Your Merchants —~ 


Through These 
Specialized 
Trade Newspapers 


Canadian Grocer 
35th Year. 


Hardware & Metal 
32nd Year. 


Druggists’ Weekly 
2nd Year. 


Dry Goods Review 
32nd Year. 


Men’s Wear Review 
llth Year. 


ing pace with Canada*in increased | 


production. For instance newsprint 
production there in 1909 was 1,175,- 
554 tons; in 1919 it was 1,374,517 
tons; and in 1920 1,511,968 tons, an 
increase between 1909 and 1920,— 
twelve years—of only THIRTY per 
cent., while in seven years Canada’s 
increase has been ONE HUNDRED 
AND SIXTY-EIGHT! 

Moreover, while in 1914 Canada’s 
production was less than one-third 
the United States, itis now two- 
thirds, and in a few years—with 
available forests—-will far surpass 


-- 


~ $1,000,000 LOSS 


The view appearing in this issue 
of the “woodpile” of 100,000 cords 
is that of the Belgo-Canadian at 
Shawinigan Falls. On the basis of 
present day prices, a pile like this 
picks ae ak represent a less of $1,- 

000 through depresiation. . 


Sanitary Engineer - 
14th Year. ~— 


Bookseller & Stationer 
37th Year. 


Members Audit 
Bureau of 
Circulations 


the ares cities ants 
- decided to pe wey 
the bigger‘m 


So he told the ge at 


issue of his trade news- 3 
paper. ce 


The. business grew fea 

the ‘start steadily; ac- ae he 
count after account was come — 
added — salesmen re- his ri 


ported that these mer. trade 


building power of SF 
Merchants in small towns as well, : 


them for news of products = 
pays them to sell. 


Are vou developing this eattelles ni 
can do so-by advertising in the ree 
papers where vour interests are 
audited circulation. 


Canadian Grocer 
Hardware and Metal - 
Sanitary Engineer 
Bookseller and Statloner 


The MacLean Publishing Company 


143-153 University Ave. 


- 


Pablishers“of the above — 
trade newspapers. 





pea — 
at Aa wy PORT 


ry (954,95 
~*FPor half year, or 10.4 for full year on 


BULLS, THE BEARS AND THE TRUTH 
tes file aid Bakes Beppldinand ty thin voc. THE FOIANGIAL PORT 


F fins eideavored to sift out from a fairly well mixed mass of optimistic or 


fantagonistic statistics and arguments on the pulp and paper situation the 
ain elements of truth as they relate to the industry as a subject for proper 
eee a ad os viet tees oe aoe cere tas 


Dr. Hugh theoretical daily productive capacity. 


| UNITED STATES AND ALASKA. 
. re Mechanical Sulphite Kraft Soda 
5,700 904 * 1,846 
90 160 . 195 
5,790 2,041 © 
ie 60 ; : x : 


Stee. 
. 5,860 


Mechanica] Sulphite 
3,060 
220 


8,280 


6,341 3,330 © 791 26 
are that the total production will be about 
e P aaahanctine of pulp in 1920. 


“ima Wires For Investors 
ABITIBI PRICE BROS. 


: Earn. on 

eens Doe Bal."for Div. Com, 
1 192i (4 mos.) $1,195,449 $ $24,928 

(459 | 1920 . 055,782 $1,621,806 *19 

1498,961 1058-984 21.8 

£374,782 711,452 142 


*Atier saat 19%% of arrears *On capital stock increased from $6,- 


pre rred ‘as well as eorrest dividends. | 900,000 to $8,534,200. ‘ 


BROMPTON. SPANISH 


sean, wae 

im, 
$1,858,588 $2,181,854 18.1 | 901 
$1,098,337 $1,818,083 9.8 | 1990 
1,056,270 1,318,793 -9.1 | 4919 
1,078,562 1,719,755 9 


RIVER 

Bal. for P. & L. 

Earnings Div. Surp. 
rasan” 001 $2,859,785 $2,349,796 
renee Paecaet oa 060,798 
opeeeeee 1,296,921 2,368,222 
az 15 Seria 

294,1 
“ar a81 $09,621 
Earned on | 1915 ~ 1,019,577 106,290 268,330 
Oper.Prof. Work.Cap.Com.- *Allowing for $2,871,498 reduction for 
_| funding of arrears on preferred. 


- WAYAGAMACK. 


Earn. on 
Earnings Work Cap. Com. 
$2,152,707 $2,108,454 29 
65,77 067 


> times capitalization, representing 


$1% on old basis. 


Timber Limits and Water Powers 


Total H.P. H.P. devl’pd 
50,000 


33,900 21,900 
24,000 7,000 


3,500 sq. miles 
%,000 sq. miles 
20,000,000 tords : 
6% Bonds due 1831 sq. miles 54,100 50,100 


From Shawinigan Power 
175,000 11,000 


6600 . 2,500 

From Shawinigan Power 
18,000 =—_—-9,000 . 
28,000 


From Laur. Power. 
ie 34 


Spanish River ... 


Wcapusar 


veloped as required in 


Cea is eden, abe tewameatitentic tt obtone. Masami. teiiiieenedas bi 
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TH! Whalen Pulp and Paper Mills, Ltd., of . 
British Columbia is one of the younger or- 


: mene undertaking the tevelopment, of the 


assets of British Columbia in this important 
industrial field, but is already the second largest 
manufacturer of easy bleaching and bleached sul- 
— “pulp in Canada. Incorporated under the 


ws of British Columbia in April 1917, this com-.. 


the entire assets and undertakings 


_ pany acquired 
of the British Columbia Sulphite Fibre Co,, the 


Empire Pulp and Paper one i and the Colon- 
al Lumber and Pap- 
er Mills, Lid., all of 
which had been in op- 
eration for a number 
of years previously. ~ 
Situated in-the fam-_ 
ous Silka Spruce Belt of 
British Columbia, the 
“company’s three mod- 
-ern mills find close to 
hand the finest pulp 
wood in the world, and 


*. from. it manufacture 


the highest grades of 
sulphite pulp in three 
well-known brands; 
Bleached Sulphite, known as “Snowhite,” easy bleach- 
ing sulphite, known as “Glacier,” and strong sulphite 

as “Swan.” Yearly capacity of the company ’s plant. 


in its three units amounts to 70,000 tons of, sulphite. 


pulp, sixty million feet of spruce and Fir lumber, 
75,000,000 feet of Red Cedar Shingles, while the box 
factory turns out annually 35,000,000 feet of spruce 


‘and hemlock- boxes; The company contro]s by lease 


from the British Colum- 


ge, Government and 
-_ other interests, approxi- 


mately 155,000 acres of ,. ~ 
the finest timber lands, 
estimated to contain ap- 
proximately six billion 
feet of timber, and 
practically all located 
on tide-water. » Of the 
foregoing 139,647 acres 
—estimated to contain 
well: over five billion 
feet, are held under 
lease from the British 
Columbia Government 
for a term of 30 years from September 4th, 1914, at an 
annual rental of two cents per acre, and subject to a 
royalty of 25 cents per cord of pulpwood cut. The 
high character of the timber, the economy with which 
the logging can be carried on the whole year round, 
and the proximity to large supplies of timber controlled 
by other interests place it in an unique position. 


The mills at Mill Creek and Swanson Bay each have 
their own hydraulic de- ,... 

velopment of about 

3,000 h.p. supplying 

ample power for opera- 

tion at full capacity. 

The development. at 


- Swanson Bay can_be in- - 
_ereased, and at- rela-. 


tively low cost, to a ca- 
pacity of about 15,000 
h.p. The water power 
at Port Alice which is 
adequate for an ulti- 
mate. devélopment of 
20,000 h.p. will be de- 


Limited 


Plant at Mill Creek, B.C. Daily capacity 90 tons. 


Plant at Port Alice, B.C. Daily ‘capacity 80 tons. 


Plant at Swanson Bay, B. C., Daily capacity 45 tons. 


‘Paper Mills, . 


British Columbia 


connection with extensions to the mill which was at 
first operated by steam. These water-powers are held 
under lease from the British Columbia Government for 
periods of twenty-one years respectively, from Decem- 
ber 8ist, 1915, at a rental of 10 cents per h.p. per 


annum. These leases provide exemption from forfei- 
ture for any cause whatever, other than non-payment 
of fees due the Crown, and also provide for an option 
to the company for renewals for a further period of 


twenty-one years. 


The company has in operation at Mill Creek, B.C., 
about 82 miles from 
» Vancouver, a thorough- 
modern plant for the 
-manufacture of easy 
bleaching-sulphite pulp, 
producing approximate- 
ly 30,000 tons per an- 
num. At Swanson Bay 
the Company has in op- 
eration a modern easy 
bleaching sulphite pulp 
mill producing approxi- 
mately 12,000 tons per 
annum. At Port Alice, 
B.C., the Company owns 
and "operates a bleach- 
ed sulphite pulp mill, 
having an annual capacity of over 28,000 tons. The 
company’s plants are all of modern construction of 
steel and concrete and are equipped in most modern 
manner, while all plants are designed to permit of 
enlargement and increase of output at low cost. In 
addition, the company operates sawmills with an out- 
put of approximately 250,000 feet of lumber per 24- 
hour day. 

The Swanson Bay and 
Port Alice Mills pro- 
duce annually from 50,- 
000,000 to 75,000,000 
feet of high grade lum-" 
ber,-and at Swanson 
Bay and Mill Creek 
there are produced also 

* annually 75,000,000 ce- 
dar shingles. 

Each of the company’s 
mills is situated on tide- 
water with wharf ac- 
commodation for ocean- 
going vessels, which can 

be loaded at all seasons 
of the year. This enables the company to take fullest 
advantage of the export market, of which it has al- 
ready secured a most profitable proportion, although 
the full scope of this immense market is hardly 
realized. 


As will be noted, the company is directed by an 
exceptionally strong board, men whose experience in 
the particular line of business involved is wide and 

woe, thorough, and -men 
see whose capacities in bus- 
~ iness and finance are 
recognized in ~ the 
world’s great centres of 
commerce. Located in a 
province whose one 
ces in timber and pu ae 
wood are anaes 
limitless and where vast 
‘amounts of the most 
valuable pulpwood can 
be transported to the . 
mills by water, the Wha- 
len Pulp and Paper Mills 
have an unquestioned 
future under present 
conditions of demand , 
for their products. 
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JAPAN'S GRADUALLY CovERRG 


‘ ALL HER OWN PULP REQUIREMENTS, 
_ SHUTTING OUT CANADA AND OTHERS 


Eastern Country Steadily Increasing Production and May 
Shortly Be Self-Contained 


” DISCUSSION ON ONE CANADIAN CUSTOMER 
Cannot Count Long on a Market There—Groundwood Pulp 


- 
Sh 5 
Mey 


* 


“ 


‘as shown by the following table: 


' companies with twenty-nine 


~ No Longér Imported 


Special Correspondence of The Financial Post 
m an effort to present impartially the pulp and paper 
é Financial Post thought it well to arrange for 

not 8o favorable as some others, the Japanese 

Japan, as the article shows, already produces her own. 

t for Canada increasing her market thera 

lding up her exports as t 

does not seem bright. The charts for 


enala t 
a: 
fal. con an anpect that 
market. for our pulp. 

; pulp and the 


lp, or even 
more than keepi: 


wally 
HE pulp and paper industry 
of Japan Was grown consider- 
ably in the last few years and 
now forms an important part of the 


total industry of the country. Some} 4915 


idea of its growth.can be gained from 
the fact that the of paper 
from Japan in 1914 were valued at 
2,826,926 yen (approximately $1,418,- 
463.00) while in 1920. the. exports 
were valued at 22,524,691 yen (S11 
262,345.50 ‘ . r 
peak in isis at wf jue of 28,468,800 


yen ($14,234,400.00), 
Pulp in Japan. 
Japan is ‘gradually becoming inde 
pendent of outside 


. eae a for its 
supply of pulp been quite 
independent as regards mechanical 
‘pulp. since 1917. Chemical pulp is 
still imported and the imports amoun- 
ted to 52,172 tons in 1920. In 1917 


three companies were formed for the| _ 
ee : 


‘ of -pulp on the island 
of Saghalien, and it was figured that 
the total pulp tion of Japan 
would then amount to about 80,000 
tons. In 1919 the Yokohama and Tok- 
yo Foreign Board of Trade reported 
that “it is only ‘reasonable to ex- 
‘pect that after a few more years 
Japan will be self-supplied . with 
chemical pulp as well as mechanical 


pulp, as much progress is being made 
with the erection ‘of further pulp 
mills in Karafuto, Korea and Man- 
= : Ja are 
are 
Year, , Short Tons, 
1914 eR wC eR OER END Mand Vavedeene 50,295 

ae 


/ 
\ 


al spec~ 


have been for sev- 
is article will illus- 


ng pace with her own consumption, grad- 


Production and Consumption of Pulp 

Year Tons Tons Consumption 
Prod. Cons, Per centof 

186,161 
~ 149,058 

185,669 

212,342 

199,942 

246,250 

302,722 
. In 1919 of the 259,380 tons produc 
ed, sulphite ‘pulp amounted to about 
110,200 tons and mechanical pulp to 
149,101 tons.  - ¢ 

In 1920 it was estimated that pro- 
duction would-be about 303,050 tons, 
which together with an importation 
of 52,172 tons, would give a total for 
consumption of ~355,222 tons. Addi- 


tional sulphite production was pro- 
vided for. in 1920 bv additions to 


plants in Hokkaido and Karafuto and 
a new mill vas established in Korea. 


Canada’s Share in the Japanese Pulp 
Trade. : 


1918 
1914 


1916 
1917 . 


_ The requirements of the Japanese 
pulp market are of considerable im- 


portance to Canadian: manufacturers, 


particularly those located in British 
Columbia. Canada has supplied a good 
share of the Japanese imports for 
the past few years, but if Japan’s 
production of chemical pulp increases 
in the same way as’ the production 


of mechanical pulp has done, it will 


not be many years before the Cana- 
dian products will have to look for 
new markets. ~ . 
Canada’s exports of pulp to Japan 
are shown in the following list com- 
piled from the Department of Trade 
and Commerce records, The figures 
are for “Chemically Prepared Pulp” 


966 | up to 1920 in which year the depart- 


In 1920 this figure includes 123 
tons of ground-wood pulp imported 


_, from Sweden, brought in by the new- 


ly-started which are not yet 


equipped. to make ‘their own mechan- 
* ical pulp. * 


Last year there were fifteen val 
producing pulp in Japan, eight of 
making 


which mills were sulphite 
pulp. 
“ The production and consumption of 


ment classified. the imports — under 


[three separate headings. 


Exports of Pulp from Canada to Japan 


Tons Value 
9,126 
5,021 
16,039 

31 
Sulphite 3,711 
Swiphite 
Bleached 7,896 
. Sulphite 
Unbleached 


1921 -Sulphate 
Sulphite Bl. 
= Unbl. 


1916 
1917 


815,205.00 


28,512 


578 
6,709 
11,431 


2,591,587.00 


780,909.00 
950,197.00 

Cin the table above the years are Fis- 
cal Years, ending March 31st.) 


- pulp, a8 given by the “Weekly Bulle-] Jt will be seen that a noticeable 


tin,” has increased steadily since 1913| decrease took place in Canada’s ex: 
ports of pulp to Japan in the last 

JAPAN PuLP INDUSTRY 
Tons TONS 


ON SUMP TION coe come 360,000 


-{superior and ordinary grades, 


1919 1920 


ere ee a ae eee 
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- EXPORTS or PULP ron 


TONS 


 J916 1917 1918 
year, the total chemical pulp being 
only 18,718 tons compared with 40,- 
119 tons in 1920. 

For the first seven months of this 


year and of 1920 Canadian exports 
to Japan have been as under: 


Canada’s Chemical Pulp Exports to 


Japan 


Seven Mths. 1920 
Sulphate 
Sulphite Bleached 
Sulphite Unbl’d. 

Total 

Seven Mths. 1921 

Sulphate 


Sulphite Bi'd . 
Sulphite Unbl’d. 
Tota 


Tons Value 
1,545 “ $130,697 
6,618 

12,281 
20,444 


6468 $781,112 
8,558 737,826 

15,016 1,528,938 
The following table shows the origin 

of Japan’s imports of pulp for the past 

three years: 

From :— 


Canada 
Scandinavia 
U.S. A. 


‘ 1918 
20,089 
1,506 


10,363 
40 


1919 1920 
18,759 16,772 


13,448 25,018 
16,767 9,582 
aa 290 
— 1,340 1,509 
31,948 45,309 52/171 


, Present Outlook for Sulphite. 9 
~ A Swedish report, dated September 


Ist says, “during the past few weeks 
it has been possible to effect a num- 


ber of sales of easy bleaching sul- 
phite to Japan, and we learn also 
that the German sulphite mills are 


working for that market and are 


quoting prices considerably below 


Swedish quotations. It is not very 
long since pulp.that had been shipped 
from Scandinavia to Japan was re- 
sold and shipped back to Europe, for 


conditions in Japan were so bad at 
that time that it was impossible to 


find any sale for these shipments fn 
Japan_ itself.’ 
Japan’s Paper Industry. 
The paper industry of Japan has 


progressed in line with the progress 


made by the pulp industry. In 1914 
the output of thirteen mills belong- 
ing .to the .association amounted to 
a total of 163,807 tons and in 1920 
these mills produced 282,963 tons, 


having shown continuous progress 


during the intervening years. 

In dealing with the production o 
paper in Japan we have to reme 
ber that a considerable part of this, 
production is paper specially adapt- 
ed _for consumption in Japan and 
China, where paper has an: almost 
infinite number of*tses peculiar to 
those countries. Printing paper hy 
an 
newsprint, however, form the prin: 
cipal classes of paper. manufactured, 
a “imitation parchment” next ip 
0 er, \. 


Japan’s production of paper is not 
sufficient for the domestic, consump- 
tion, and paper of all kinds is im- 
ported, particularly “printings” and 
“writings.” Canada figures very little 
in the list of paper imports, Great 
Britain and the United States secur- 
ing the most of “printings.” The 
greater part of writing paper im- 
ports in 1920 was supplied by Eng- 
lish firms. Thé total imports of all 
kinds of paper amounted in 1920 to 
31,000 tons, valued at $8,500,000. 
Last-year Japan exported almost the 
same tonnage, — 


Of Interest , to Canadian Manufac- 
turers. 


The figures given in this outline 
will show the progress that has been 
made in the Japanese pulp and paper 
industry. While the industry is at 
present not. large compared with the 
pulp and paper industry of Canada 
it must be remembered that. Japan 
occupies an advantageous position 
with yegard to markets in Asia. 
China with its vast population is 


Germany 
Other Countries 
Total 


| ment of a rich inheritance 


CANADA to JAPAN. 
TONS 


\l1bs. per eapita per annum, equivalent 


ims 1921 


gradually becoming more accustomed 
to the ways of Western nations and 


its consumption of paper is increas- 
ing. India _provides a market for a 
fair amount of paper annually, and 
Japan has developed some trade im 
paper with Australia, The possibility 


of Japanese competition is something 


that should not be overlooked and its 
progress in pulp and paper manufac- 
ture ‘needs to be carefully watched 


by the Canadian manufacturer. 


FOUNDATION OF THE INDUSTRY 


The forest is the foundation upon 
wie the pulp and paper industry is 

uilt, 

As present investment is necessary 
to insure future income, the pulp and 
paper industry must invest in conser- 


vative forest management at once, if 


it is to continue in prosperity. e 
strength of a plant must eventuall 

be measured—not. by the quent of 
power developed, nor b number 
and size .of its producing machines, 
but by the,proper relationship of the 
Tements of ‘wood, and the 


annual 
yield of the forest, that it con- 


annual 
trols. 
Forest exploitation promises. closed 


plants, impoverished communities and |] 


the destruction of an important Nat- 
tional asset. A 


Forest perpetuation through conser- 


vative forest management insures the 
continuity of mills resulting in. prosper- 
ous communities and permanent pe = 
: by the 
Nation!—P A i , Presi 
Ganatlthe: pate aaa Sanur hae on, 


St. Maurice PaperGot 


~ ~Head Office : 
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of the news-print consumption 


_ 522-524 Board of Trade Building, 


nln 
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)SITION OF CANADIAN NEWSPRID 
UNEQUALLED IN WORLE 

Spruce Forests in United States Depleted 

Leaving Them Dependent on Cai 

LIMITS GROW MORE VALUABLE EVI 


By R.O. SWEEZEY, B.Se-. M.ELC., Montreal, Consulting 
To newsprifft consumption of| . Cor 


* 


United States and’ Canada in-| 
creases one. and one-half. (1%) 


to an output of a new mill of 300 tons 
daily capacity every year. 3 

U. S. Forests Bare in 15 Years in Unite 

In fifteen years United States|the annu 
Eastern spruce forests will have been | wi} 
used up, leaving United States news-|rate 
print paper mills (with one or two|Adqq 
odd exceptions) without raw mater-| probably 
ial. United States experts are agreed|in United 
on this* point. Canada « 

At present United States news-j|duction 
print mills have a capacity equal to|daily per 
twice the Canadian capacity; but|progress 
half of the United States capacity isjly as we 
dependent upon Canadian spruce.|term a 
Hence, Canada supplies in finished|age 
papef and raw wood about. two-thirds} Tt 

- ~ 


the pr 


7% 


U. 8S. Produetion Must Decrease se ; 
Due to the depletion of United | der 
States forests and the increasing re-| Cana 
moteness of available freehold spruc 

from Canada, American newspri 
mills must henceforth decrease their} i, 
production at a rate that cannot but : 
be extremely alarming to them ~— 
Authorities estimate that, within 
the next four or five years, this rate 
of decrease in United States news- 
print production will run into 
dreds of tons daily per annum. 
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Expert Engineering Service - Wat 
’ Industrial Pla 
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Manufacturers of 4 5 gt Ege 


“NEWSPRINT, SULPHITE, KRAFT, 
and GROUNDWOOD PULP ‘also’ 
SAWN and DRESSED LUMBER 


——————————— aq 


PAPER MILLS : 


Cap de la Madeleine, Quebec 


LUMBER MILLS: 





ing Proportion She Supplies in States of 
Seip eleeereeenet 
States—Consumption in 1920 Abnormal— 


op,|ing; and right here we. might observe 
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ductive capacity until the de 
in| 088 caught up to that now in exist- 
“Pence. 


FREE EXCHANGE OF GOODS 
Atthur Balfour, the English steel 
manufacturer, who has been present- 


ing his views to a United States Sen- 
tate committee, said he believed the 


plan} 
nm of en- 
that 


“ ti farther inerease drawing ne intérest, and he believed 
a te $00 tens. aedies or sa that the hoard should be reduced to 
mately 90,000 tons annually. The |P®¥ for goods bought abroad. No, bar- 
‘capacity for manufactur-|riers should be permitted to stand 
that was in existence January 1,|between America and other countries. 
oe to 12,700 tons daily.|preventing a free exchange of goods 
ai therefore be seen that the ex- : 
ne ’ represents dn addition of MIXING MAIL - 
. cent. to existing capacity 
that the mills in the U.S.A. can| WASHINGTON—Thousands of let- 
ce 4,050,000 tons of pulp of all | ters posted in mail boxes have failed 
if operated fully in 1922. They |to reach destination because they were 
bduce during 1920, 3,800,000/not emptied out of mail boxes. Post- 
would seem, therefore, at|master-General Hays said he was} 
hought that there would be no|startled by the reports of the inspec- 
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spruce. first became prominent in 


shaken | United States paper mills. Since then 
Americans have used up their forests 
to the point where experts clearly sze 
the end in fifteen years. What then 
. will become of the five thousand tons 
- \|daily.. production of United States 
newsprint mills? What of the in- 
creased consumption in, the . mean 
; time? ‘ : 
Bea ; e _As against the American situation 
bicsunnes Continued from: Page .26.) ae mills are in a most - 
Stum rates for spruce in. e position. They own sufficien 
Canada are fifty cents to two dollars {Standing timber to last them an in- 
a cord, but in Eastern United States, | definite. period, and whether the in- 
p "ca rdiy be bought at any|VeStor realizes it or not it is this 
ly small patches |factor which constitutes the strength 
d stand-| Of the domestic mills, and a tee 
not only of a permanent “supply of 
the normal lumber consumption |*his indispensable- raw’ material, but 
forty billion feet annually in| #!s0 an asset which will constantly 
North America is made up of a good|imcrease in value, and must make 
of That itself felt in the price of the manu- 
factured product and so in the net 
profits, and ultimately will accrue to 
the advantage of the investor in the 
several securities. 

Canadian freehold lands have little 
spruce left for eXport. At least we 
see the end of it as clearly as. Ameri- 

.jcan foresters see the end of~ their 
spruce, and long freight hauls from 


that 


ee 


| Limited 


© 


Northern Canada of- three tons of 
pulpwood for each ton of paper is 
certainly wasteful. 


Taking. up Slack of U. 8. Mills 


Why then should there be any 
misgivings as to the prospects of the 
Canadian pulp and paper industry. 
Who shall carry the profitable burd- 


en of taking up the slack from: 


American mills, plus the natural in- 
crement? Should any one who is at 
all familiar with the conditions of 
the industry fail to realize these 
facts? 


Bogey of European Competition 


What of the bogey of European 
competition? Surely we are not to be 
deceived by some three hundred to 
four hundred tons daily importation 
from distressed Europe at a time 
when we are on the very threshold 
of the greatest long-term expansion 
ever known in any industry? ~ Un- 
doubtedly the European imports will 
soon take care of themselves, be- 

use the normal European require- 
ments cannot long remain below the 
production. Nor is there any dangér 
of Germany, increasing its produc- 
tion now that she is threatened with 


r 


_|flation, as 


27 


a financial collapse. Germany to-day 


is at the peak of the low period of in- 
middle of last year. Moreover it must 
be remembered that much of the pulp 
and paper coming from Scandinavia 
is ‘the result of liquidating of invent- 
ories from mills in distress. 

Then what of reduced or passed 
dividends in the industry? These rep- 
resent conditions that may be termed 
“water gone over the dam.” Many 
people are seeing only now the blue 
colors that should have been visible 
a year or two ago. The same people 
to-day sadly fail to see the rosy hues 
of a year or two hence, or the tre- 
mendous opportunities of to-day. 


- Confidence 

It should inspire confidence to find 
that the industry has been able in the 
past twelve months to absorb such a 
shock as accompanied an unpreced- 
ented world depression and congratu- 
lations are certainly due the leaders 
on having conducted such an orderly 
and dignified retreat. : 

The progress, prosperity and prof- 
its of this industry are written in 
golden letters and I am ~ sure’ the 
leaders see it. 
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OF $4,661,832 


Four Companies During the 
Past Year Passed Their 
* ; “Common” 


SIX RETAINED 


With Preferred Dividends of 
Two of Other Form Being 
Paid —Nearly $5,500,000 

Remains 


HE dividend records of pulp 

-. and paper securities have met 
cue ain suka cysors © aetaol 
“gequence to the falling off” in earn- 
ings, and also to the increased de- 
mand upon available resources to 
cover interest. charges on new bond 
issues or the immediate demand of 


‘was declared short- 
and was paid for the 


listed pulp and paper stocks. During 
that wie year, 1919-1920, Abitibi 
had split ie atest, 5 tol, ee = 
1919 divid per cent. equal to 
80 per Sone: Piweaistae has increased 


its dividend from 5 to 6 per cent, dur- |: 


ing the year and afterwards had split 
‘its stock on the mene of 2 = s maks 
ing the ent r cent., 

tation ae per hace, Laurentide, 
which had been paying 12 per cent., 
with a bonus of 3 per cent., split 
its stock 8 to 1 and paid a dividend 
of 6 per cent, making 18 per cent. 
Price Bros. remained at 8 per cent. 
but the bonus in stock dividends was 


‘| declared. Riordon remained as it was 


at 10 per cent. 

During the year that has just 
passed, September 1920 to September 
1921, Spanish as has -been mentioned 
started to pay a dividend of 7 per 
cent. on the common, and is still pay- 
ing it. Abitibi reduced its dividend 
from 6 per cent. on the new stock to 
4 per cent. and this Spring passed 
this entirely’ wiping out a virtual 30 
per cent. dividend. Brompton during 
the past year increased its dividend 
from $6 to $7 per share, then reduc- 
ed it to $4 per share, and then passed 
it entirely, cutting out an equiva- 
lent dividend of $14 per share. The 
Laurentide Company has held its 
dividend intact at 6 per cent. or an 
equivalent of 18 per cent. on the 
split stock. Provincial Paper did like- 
wise. Price Bros. in the meantime 
had split its stock 5 to 1 paying 3 per 
cent. on the new stock or 15 per cent. 
as an equivalent of the old 8 per 
cent, In the middle of 
Price Bros.’ dividend was. cut from 


the basis of 3 per cent. to 2 per cent. $600,000 


an equivalent of 10 per cent. 


,}on the old stock, as compared with 


te 
ee 


the original 8 per cent. 


tibi and Brompton, the cut taking 
place, however; all at once. | 

Thus of the original dividends paid 
one year ago there remain unchanged 
the 7 per cent. dividend on Abitibi 
preferred, the 8 per cent. dividends 
of Howard Smith on common and 
preferred, Laurentide at 6 per cent., 
Provincial Paper at 6 per cent. on 
common and 7 per cent. on preferred, 
Spanish River common at 7 per cent. 
and preferred at 7, and St. Maurice 
at 8-per cent. 


the 
of Abitibi dividend of $6 ‘per share 
on 250,000 shares, or $1,500,000. 


f, | Laurentide’s dividend of 6 per cent, 


on $28,800,000 stands as the highest 


paid by any pulp and paper company 
¢ lin Canada 


» and this has been main- 
tained. 


The next largest loss to Abitibi 
was that of the Riordon dividends. 


Smith | The full amount of the dividend pay- 


Wayagamack was 

per cent. This left one se- 

not paying a divi- 

at the time of the Pulp and 
Fimancial 


: Post 
one year ago, that of Spanish River 


ers was as follows: 
Riordon P. and P. (old) 7. 
per cent. preferred ....$1 


Riordon P, and P. (old) 


common, (10 per cent.) 6,000,000 
Riordon Company (new) 8 


per cent., pref. 10. 
Riordon Company (new) 7 * 
per cent: pref. _ 


Spanish River, com. . 


Donnacona . 
Howard Smith 


Provincial Paper 


Riordon P. & P. Co. 
Riordon Company 


Spanish River 


‘St Maurice 


1920-1921: preferred, 7%; 1920—-commodn, $6 a share, 
to 84 (20%). split of 5 to 1, 30%; 1921—common cut 


bo $4 (20%)., and then passed, 


Preferred 7%; increased to 8% in 1921; common increas- 
ed from 5% to 6%, Nov. 1, 1919. In 1920 split of 2 to 1 
making equivalent of 12% dividend. Next dividend 
raised from $6 to $7 per share (14%). In 1921 divi- 
“dend cut from $7 to $4 (8%) then passed. 


Preferred 7%; common, no dividend. 
Preferred 7%, New issue made all 8%: common—pai 
ae passed in 1917 but started at 5% Br a og 


to 8% in 1920 and stock split 2 to 1, equivalent to 


16% dividend and 8% continued this year. 
No preferred stock; common, 1912—1916, 8%; 1917— 
1918, 10%; 1919, 12 plus 3% bonus; 1920, 6% after 


= of 8 to 1, equivalent to 18%. Same dividend thi 


1916—1917, 6%; 1918, 8% plus 2% ‘bonus; 1919, 8% 
plus 2% bonus, plus 39% stock dividend; 1920, 8% 
plus 2% bonus, plus 22% stock dividend. Then came 
split of 5 to 1 in stock and dividend of 8% declared, 
or 15% on old basis. In Sept. 1921 this cut to 2%, or 
10% on old basis. 

Preferred, 7%; common, *increased from 4% to 6% in 
1919, In'1920 stock split 8 for 2 of old, and 6% paid 
on new, equivalent to 9% on old. 


Preferred, 7%, passed for second quarter 1921; com- 
mon, 10%, passed for second quarter 1921. 
ist preferred, 8%, started second quarter 1920; passed 
second quarter 1921. 2nd preferred, 7%—Ditto; com- 
mon, no dividend. 
Preferred 42% stock dividend declared for period end- 
ing June 80th, 1920, for arrears from July 1, 1914, to 
June 30th, 1920. In addition 7% dividend on $3,000, 
000 covering the year from July 1st, 1913, to June 
h, 1914. Regular 7% dividend declared for third 
quarter of 1920 and continued; common, 7% declared 
for second quarter 1920 and continued. 


Common, 8%. Bonus of 30% in stock in 1920. 


| 4% rate declared early in 1920: increased to 6% for 


ending Aug. 31, 1920. . Passed in spring 1921. 
Preferred 28% in arrears; common, no dividend. 
Preferred 24%% in arrears; common, no dividend: 


er SE nT oe ea ape ee 


a 


ner en NT 


January 1919 
Price-Value _ 
48-$2,400,000 
60-$4,200,000 
148-$19,008,000 


© Price Bros...... |  147-§- 7,850,000 


* Prov. Paper ... 50-$ 1,240,650 


Riordon Com... 117% -$7,085,000 
Riordon Pref. > 
H. mauh Cem. 64-$ 3,200,000 


St, Maurice .... 65-$ 812,500 


18-$ 1,440,000 
67-$ 3,818,397 


- Spanish River 
Spanish River . 
PIO a ks es 


Wayagamack .. 50-$ 2,500,000 


$ 53,004,547 


~. Price-Value 


Sept. 1920 
410-$20,500,000 
160-$11,200,000 
se 
eae stock 

dividend) 


--174-$ 4,317,462 
lowi for 3 


January 1920 


290-$14,500,000 
88-$ 6,160,000 
276-$26,496,000 
274-$19,180,000 
(Ine. 40% stock 
dividend) 
90-$ 2,233,170 


£90-$11,400,000 


150-$ 1,875,000 


107-$ 5,350,000 201-$10,050,000 
’ (Allowing for. 
30% bonus) 
119-$ 9,120,000 
176-$10,030,416 
( ing for 
42% stock div.) 


145-$ 7,250,000 
$161,656,998 


89-$ 7,120,000 
128-$- 7,294,848 


74-$ 3,720,000 
$105,829,018 


years, the relativt prices of the paper securities on the stock exchanges. 
For instance, if Abitibi, ruling at the time of writing around $30 a share, 
should be set down at that figure it would seem strange compared with fig- | ish, Brom 


ures of $300 or $400 which 


ap 
when Laurentide went up. to $286 2 share and the price to-day of $70 and $71 
would also appear out of line. In this table it was decided then te give the ! “low” in 1921. 


call, nominally, for $2,- 
205,000 in dividends, but thére were 
two instances of duplication that 
cut down the net amount to $1,455,- 
000. While it is true that the Riordon 
Company paid both dividends on its 
$10,000,000 preferred issues, $1,500,- 
000 of the 8 per cent. preferred was 
held in the treasury of the old Rior- 
don Company to meet the dividend 
on the old 7 per cent. preferred of 
$1,500,000 and $9,000,000 of “new” 
Riordon 7 per cent. preferred was 
in the seer daa alae ; - 
cover b dividend : 
a the “old” Riordon com- 


was no dividend payment on the 
$27,000,000 of mew Riordon com- 


Brompton Increased Preferred Divi- 
A eater unusual condition exists 


ferred shareholders in es the more 
readily, it is understood, secure 
their saiaed to the new issue of $2,- 
500 of bonds. : 

Tan daltentig table shows the divi- 
dend position as compared with one 
year ago: 

Dividends Maintained or Increased. 
Rate l .Present Present 
et ete rate. _ yearly 

& §670,000 
160,000 
288,512 


o- 34H nenoc aa 


Spanish River, pfd, . 


$5,414,218 
*One year ago Price Bros. was paying & 
per cent. with a bonus of 2 per cent, or an 
equivalent of 2 per cent. on 5-to-1 split. 
ds 


Amount of decrease 
Price Bros. (from %.to 2%).. $426,882 
Dividends Passed Entirely. 


Highest Rate Amt. wiped 
dauring today out. 


year. 
Abitibi se *e ** * $6 


Brompton .. .. ., $7 


© $1,500,000 
0 
*Riordon (old) com. 10% : 
0 
0 
0 


980,000 
600,000 
105,000 
680,000 


70,000 
300,008 


Riordon (old) pref. 7% 

Do., (new) 8% pref. 8% 

Do., (new) 7% pref. 7% 

Wayagamack . . . 8% 

Total reductions, including Price 
* #08 8 ~ $4,661,882 


*The Riordon dividend basis was a little 


mon dividends respectively. 


SERVICE FOR:-PULP AND PAPER 
MILLS 


The H. L. Coombs Co., Limited, of 
Montreal, announce the development 
of several departments that will be 
of special interest to the industry 
One of these performs the engineer- 
ing services in connection with paper 
and pulp mill equipment, as well as 


work and special design of concrete 
equipment such as bridges, build- 
ings, factories and industrial rail- 
road construction and equipment. A 
third department- takes charge -of 
the products of the paper and pulp 
mills, not only for local but for ex- 
port trade. The firm also deals in 


undertakes. also the partial financing 
of industrial en 


Advante 
20 Months 
$18,100,000 
7,400,000 
14; 
$28,322 
$ 8,076,812 
$ 5,685,000 2 
$ 3,312,500 
$ 6,850,000 90 
$ 8,080,000 52 


$ 6,212,019 


$ 4,750,000 42 
$101,172,451 


__It has been a difficult matter to show in tabular form, covering the last [Present stock market 


the basis of the original 


ared in 1919 and 1920. In the same way | Smith also is 
stocks are 


iv 
000 Tox8( 
‘120 


Sept. 1 


80 x 5 (150) $7,500,000 
x2 


(38 
210) $20,160,000 | 
28x65 140) $11,961,296 
90x1% (435) $8,150,000 
ci = 
ioe $ 255,000 | 
70x2 (140) $2,524,480 |. 
$7,109,910 


64 (2%) $5,516,480 


quotations and all 


= 


SHEER DROPS, FROM PEAK TO LOW, EXCEE 
Wwe has been the loss to|the past 12 months the decline in the i( 


holders of pulp and securities reached almost exactly 
stocis in. tae’ selbial“cientoecs aaa for 


that has taken place during the past 
year? The exact figures will prob- 
ably come as a 


an 
estimate was. presented showing that 
between January 1919 and September 
1920, the market values im the case 
of 11 securities had advanced from 


$53,000,000 to $1£ 4,000,000, or slightly | 1920 


over $100,000,000. Probably it will 
surprise those who have not figured 
it out when they learn that during 


a 
35th Year 


-; ae 


on 
the 
$161 
the 


marketing new 


= 


Men’s Wear Review 


11th Year 


Sanitary Engineer 


14th Year 


Bookseller and Stationer 


37th Year 


cient, ever alert a 


" i é 


duct in the country you neec 

co-operation of everyone 

the time. ~ os sy 
for the purposes of t 


"A havdetare-aueatacsan Si 


selling points of their stock, 
facturer tells what he is doing. 


sales to farmers and get the co 
the retail paint merchants. 


A chocolate manufacturer uses. double 
i ap GGISTS’ WEEKLY to show ¢ 
hows Sider: soe era | > what he is 


to make their silek boom... Greater sales 
ever have resulted through this channel. 


4 ‘a 


A manufacturer of plumbing oe ine ' Sr 


issue of SANITARY ENG 
business conditions. His counsel has” 


steady influence with his dealer. 


These are but a few of the infinite variety of 
cases in which manufacturers, wholesalers am 


jobbers use business papers for the profit 


advancement of their organization. f 


ae 


Look over the list. There is 4 business news 


ae 


paper that suits your needs. A line to the 


manager will bring interesting and illumi 
ing details for your consideration. i 


Publishers of the-above trade and and business newspapers 
Winnipeg Vancouver New York Chicago | 


a a a pery * & ee Pay Ped are Looe. oe £ 
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* HIGH AND LOW IN THE PAPER STOCKS . 


Abitibi Brompton H, Smith” Laurentide Price Bros. Prov, Paper Riordon Spanish River Wayag. 
berths , Lew High - ae ie High Low High Low High Low 
107 Se te) tans eas eo 3 1 ¥ 142 160 va 1 ¥ 
1 38 ie st a6 age” 1254 15 148%. 71 
- 150 88-1 191 117%" 90” 17% 90 
46 123 117% 19% 12% 55 
127 106° 19 S18 


~ Wayagamack Pulp and 

~ Paper Company, 
Limited 

THREE RIVERS - QUEBEC 


3 


fir zen8 


- 


a 
s 


~ 


; 


on 
Se 


BABLY no other security — of Price Bros. along the lines of newsprint 
jer criticism and extravagant eulogy. Let the tion should include its extensive lumbering opera- 
tk be considered first. The-dilution of the capital/tions, which in the past have proved quite profitable. 

pf: ; these are at a low mark, and it was this 


y the reduction in “dividend from’ 3 to 2 per 
he splitting of the stock five to one, naturally 
ace milite popularity of late, as for the 

plgation was present no compensating extension has taken place. The 


| 
| 
| 
| 
HW. 
| 
| 
| 
| 
| 


anticipation of the plans 
w would have com- 

400 tons a day; at a cost 

Until this materializes 

; must be regarded 

most of the other “splitting” oper- 
The company has behind it the largest record of 


s 


company im Canada, and is remarkably strong 


MANUFACTURERS OF 
Sulphate Pulp 
| and 


eee RIORDON : 
The inclusion of the Riordon Company in this list is 
not because it can be claimed as an “investment.” It has 
ago ceased to that. Nor is it included as a 
against pulp and paper securities: it met disaster in sp 
fact that it turned out high grade bleached sulphite 


> . 


. ~ , 
. Kraft Wrapping Paper 
the crisis. The Kipawa 
: allowed to run away 
or seven millions of dollars more 
than it should, considering its capacity: costing $16,000, 
cleaned out the Riordon Pulp & Paper 

; Ticonderoga poured all its surplus into that 

; ambitious scheme of the 

t. needed a $10,000,000 to 

broke in upon the scene. 

Rierdon: it furnish- 


e 


« 
' 


LARGEST KRAFT 
WRAPPING PAPER MILLS 
IN THE WORLD 


: ill-fated 8% first 
| preferred issue—that brought in over $8,000,000, and 
only a little more than $5,000,000 of this was spent on 


mesic eS 
| 


_ Its present situation now seems hopeless, and no plan |} 
been devised as yet—nor does it seem possible to de- 
one, that will save all the common, and probably 
erred, from being wiped out. . 


HOWARD SMITH PAPER MILLS 


chief developments of this company during the 
been the construction ofa new sulphite mill 


REE 


3 
i 
*# 
5 


a capacity for 70 tons of bleached 
pulp to supply the three mills. and the chang- 
of certain machines in the same plant to manu- 


-paper, blotting, ‘and Bristol boards. : 
nes t 'e given little attention in Canada ; 
‘domestic business should re- 
bond issue covered the cost of construction. 


i 
5 


i 
i 


i 


v + he * 
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of about 


f 


ff 


Company after completion of a bleaching process, 
be able to take care of the whole process of produc- 


high grade papers, frem the forest up. Its business 
gged until a low point was reached in March, but im- : —o . ; 
t began then, and a marked change was évident oe ie . Bo a 
; and September. While earnings will fall far : i 


low those of 1920 they will be fairly good, and the 
lines available for the whole of 1922, it is believed Li ° d 
produce satisfactory earnings. | a mite 


SPANISH RIVER : 
of the most usual recommendations of Spanish 
as a security is that its stock “has never been split”. 
given on the front page of this issue bears 


ie ona fo oak Sk Sant rs ANNUAL PRODUCTION 


F 


SP EeEs 
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ae 


annual charges, are comparatively low: the lowest 
of the larger mills, with a charge of $12 per ton 


so Tons 
Newsprint Paper. __-. oe i _ :. .. 34,000 
Groundwood Pulp. ae ‘3 i .. 15,000 
Unbleached Sulphite Pulp 3 m a ae .. * 8,000 
ee Kraft and FibrePaper .. pi i + .. 51,000 
WAYAGAMACK © ~~ ‘Box Board... i : - . Ua ae 
The p ee tg for a es isa va peed Total Annual production for sale. . = Pe .. 123,000 ~ 
that is t can at the momen r i 
a remarkably successful record of sales and profits the Lumber Production, ft. b.m. . rr ae oe 10,000,000 
last couple of years, Wayagamack ran into a combina- 
tion of unfortunate circumstances connected _ its 
dividend. There may be about $2,000,000 lost on in-| two lines of product, sulphate pulp and Kraft (wrapping) 
tory, but ¢he net earnings for the past year would|paper. Scandinavian pulp has been , offered in the 
Vide for this and will leave a surplus of over $700,000.| United States at a price below the cost of, production, 


PROVINCIAL PAPER MILES eather te Seenieoetniae: Onions, SPM 2a ee Br ompton P ulp & P aper Co. 


575 to 600 tons a day. 


» Provincial Paper Mills, whose chief production| When it is disposed of Wayagamack will enter the 
paper, have been in the unusually fortunate| market in the United States again. On the other hand ; ; 
; on of running full all year so far, and good business|its former markets for Kraft paper—Australia, New L ast Que 
fms assured for the balance of the year, although| Zealand, England, South Africa, Japan, ete.—have the ot A ngus, . 
turally, profits for the year will be lower. During the| same mistaken ‘zeal for stocking up other industries, and | 
ist year the company procured valuable timber limits|for some months could take little until their stocks had 
-1220 square miles and preparations are being made| been cleaned out. As a result the Wayagamack mill hed 
Ethe development of this, At Port Arthur excavations|to close for weeks earlier in the year. It has like most 
being made for the soda pulp mill, as well as the|of the others, high inventories, and must await a gradual 
bet mill, an extension of the present production of| development of trade, During the year it added two Kraft 
ihite pulp. Pumps are being installed for a capacity| paper machines, and increased its pulp capacity.in pro- 
#700,000 gallons a day. A new steam plant is being) portion. besides installing new bqilers. It did no new 
ed at Mille Roches, ; eee 


4 
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“BIG “WOODPILES” MAY END CUTTING, 
_ PULP AND PAPER MILLS THIS FALL, 
_ THROWING 25,000 OUT 


Another Serious Result of f Overstocking by Mills of sa 
¢ Wood Supplies 


GOVERNMENT LOWERS STUMPAGE DUES 


cs adr aia Gos Wa Minch gf Siseeney Mareen: @iebek Pavince 


ernment prefers to suffer a/loss of 
revenue rather than deprive thousands 
of employment. It is considered the 
more important that lumbering oper- 
ations are not closed entirely, 
as the crops in, several sections of the 
Province will be rather below the 
average: 


Se eee: eee ere eS GLUE iP: De, hee, Meh re gl eee 


’ THE FINANCIAL POST 


So far ae the pulp and paper com-|'} 


nies are concerned some have de- 
cided, under the reduced stumpage 
dues, to carry on operations on a 
greatly curtailed scale, covering in 
some cases ‘only areas over which 
fires have swept, and others wh» 
deterioration of the wood might take 
place, preferring to get it into the 
water even if further progress to- 
wards the mill is suspended this 


The extent of the reduction in 


}| stumpage dues may be judged from 


The Government of the Province, 
at this condition of affairs, 


{the following tables, the Govern- 


ment charging at 1918 instead of the 
larger scale: 
Back to lower scale. 
Saw logs and boom and dimension timber 
in the raw state: 
1918-19, 1920-21 
(a) White pine, 6 emer. 
.-+ $1.75 $5.00 
(b) Red pine, elm, ash, 
basgwood, birch, maple, 


eeeeree 1.50 


3.50 


tamarac 
(c) Spruce, beleam, grey pine 
pine, 


as 2.70 
In an taterviow The Financial Post 

had with the well known head of the 

Forest Service of the Province, G. C. 

Piche, a number of points in relation 

to the pulp. and paper mills and 

~_— pulpwood supplies were made 
ear. 


Q.—How will the cut work out this! 


winter ? 


A.—In the Ottawa distriet the cut] to 
of pine promises to be as large, if 
not larger than during the past three 
years. There would seem to be a 
better demand for pine, for export 


as well, whereas the demand for 
spruce for pulp, and for lumber gen- 
erally is small. The heaviest cut will 
be of burnt timber and windfalls. 


y 


a. 


Here’s 30,000,000 pieces, or 20 SQUARE MILES OF FOREST 


This is a woodpile of over 100,000 tons 
the pulp and paper companies. On a pile 


ot plywood and illustrates what is meant by the “investory” of le 
this a mill might under present conditions lose lene SSRN. 


result of the depreciation—a huge write-off for one item. This pile would produce, when reduced to 


wood and sulphite pulp, nearly 70,000 tons of newsprint, or 220 tons a day for a year. There were & 


00, 


required for this heap, and if all cut from one spot would lay bare an area of 20 square miles. 


Taking the province as a whole the 
operations may reach about one-half 
of last year, stimulated by the cut 
in stumpage dues, and in costs of 
logging - operations. 

So far as the mills are concerned 
the banks are exerting pressure to 
have their stocks reduced, and are 
reluctant for them to take on new 
obligations until this is done. Values 
have been written down, in some in- 
stances up to $10 a cord. On crowy 
lands last year the cut was 1,300,- 
000,000 feet, an increase of 30 per 
cent. over the average of the last 
six years. The cut on private lands 
was about, 1,000,000,000 feet, but 
when the lymber business went prac- 
tically dead, operations were sus- 
pended except in p ood where the 
market held up some months longer. 


The last two years the cut of pulp 
wood on private lands has been very 


Q.—How will wages in the woods 
compare this winter with last? 

A.—Last winter wages ran from 
$100 to $150 a month, the highest 
being paid on the St. ‘Maurice $120 

to $150. Wages this winter will run 
as low as $20 to $35 a month. Then 
costs of supplies are greatly. reduc- 
ed, pork being half what it was last 


year, from 75 cents to 37 cents. Hay 


on the other hand will be expensive 
owing to the poor crop. 

Q.—How will wages this winter 
compare with pre-war rates? 


A.—Before the war good men were 
paid $40 to $50 a month, so far for 
the time being men are offering for 
the woods at less than pre-war wages. 
This is due, of course, to lack Sf em; 
ployment at the present time. The | ¢ 
bushmen in some districts, are a 
special type. In the Lake St. John 
region the majority, for instance> are 
farmers who have a little farm on 
which they produce a crop of hay, 
and depend on a winter in the woods 
to supplement their earnings. This, 
as it were, completes the cycle of 
their employment. _._ 

On the other hand, you find in 
the camps all kinds of men;-—men, 
often, who ‘want to get away from 
civilization. In the 
there is a mixture of men, 


jack’ is not. as prevalent as- he 
to be; such a type was 
this winter on the onan Ma 
next on the Ottawa, and 
maybe, westward in the State 
Michigan, much after the manner 
of a prospecfér. In the Ottawa the 
cut continues from August right 
through the winter; in the Lake St. 
John .aréa, it starts November, 
when work on the farm is over, and 
goes on until the farmers 
back to get their farms ready in 
early spring. 

The conversation developed into a 
discussion, of the Pxovincial policy 


in reference to the 
cone ined ek eee appli 


cut on private times: ania ad 


régretted by Quebec’s chief fore 
Believing as he does in eae 


Sate Sats ee 


ae 


rr. 


he 


A General View of the Donnacona Mill from the Railway Yards: 
Donnacona is on the direct line of the Canadian Northern Quebec Railway. 


MANUFACTURERS OF 
HIGH GRADE == 


Mi elastin. Sulphite and Groundwo 


Donnacona, Quebec — 
i UCU ttl it THiAiiTiMMMOCH 





ete ee Pe cae a ee ee epee 


» 


THE FINANCIAL 


‘Cont of # > ° = 
Sie The First Fine Paper Mill 
) - In Canada - 


- The first mill built in Canada to 
make fine papers was erected at St. 
Jerome, P.Q., in 1882, when the late 
Senator J. B. Rolland founded The 
Rolland Paper Co., Limited. From 
the beginning the company special- 
ized in High-Grade Products and for 
the excellénce of their Bond and 
Ledger Papers were awarded the 
Gold Medal, Antwerp, 1885; the 
highest award, Chicago, 1893; the 
Grand Prix, Paris, 1900, and man 
other similar awards. . 


’ _ acre — 
on nee 
tration, taxes ‘ a SE 
& a. fe bee be eles :.2%e¢ per acre 
; ate per cent. 
years, per 
40 cords - 


it. allowed 
Poplar yields in 
acre 


is probably nothing finer on the con- 
tinent. 


It is largely due to the fact that all 
machines in. both these splendidly 
equipped mills. specialize on only 
High-Grade Products, coupled with 
the fact that most of the expert em- 
ployees have been with the firm for 
over twenty years, that Rolland 
Papers have been able to maintain 
the uniform standard of: excellence 
which has made them justly famous. 


The “R Shield” watermark is in all 
Rolland products as an identification 
and guarantee of satisfaction. 


White spruce 

The article indicates how much - 
more than this cost these woods 
should be worth in 30—50 years. 


T | inte _and the best authorities 
é this rate at three to three and 
one half per cent. Let us take the 
rate, however, at. six per cent. 


Fifteen Dollars Per Acre For 
Planting 
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The cost of the land does not enter 
into the calculation, as the land re- 
mains as an asset and will probably| 
have increased in value by the time 
we are ready to cut the trees. The 
y.tual cost of planting, an average 
from the costs of many firms who 
have tried it, is fifteen dollars per; 
acre, and will probably on a large. 
seale, be. somewhat reduced. The 
cost of fire protection can’ be taken 
at % cent per acre, administration and | 
taxes in Quebec at 2% cents per. 
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Tn 1902 a second mill was built at 
Mont Rolland, P.Q., than which there 


i 
ie 


ra 


78S 
bie 


i 


BFcE 
i 7 


THE “R” SHIELD 


H 1 


: 
: 
E 


2BS 
F 
i 
& 


ne 
Fs 


ss 


limited, and is already 
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for its utilization, meaning, 
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establishment 
other heavy : 
very large amounts of cap- 
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Present 


n the United States the question of 
supply of pulpwood is so acute that 
trying to force Canada to ex- 
raw wood from Crown Lands, 
which would be foolish and 

to our industries. . The supply 
Canada is not adequate for our 
1 “indefinitely, in fact we 
practically set the date when 

of our own production will 


they 


4 speaking, it will take 

fifty years to establish new forests 

ting, and an even longer per- 

go back to obr cut-over lands 

second crop which will be less 

than half of the first crop. if the for- 

est is left to nature to replenish. 

itis high time that’ we de- 

cided to begin. The first question 
asked is what will planting cost? ' 

Costs Too Much Not To 


\Mr, J. K. Johnson, of the Great 
Southern Lumber Co., in an address 
delivered before the Southern For- 


the begin- 
age of containers of every 


estry Congress, said “Usually about] 


the first thing a hard headed lumber- 
man will ask is , what does it cost?. 
Well, I'll say this much, it costs all 
"ight, and one of the things we are 
trying to learn is how to keep the 
cost down to’the minimum. But in 
the consideration of the . question, 
through and through, I believe we will 
all finally have to admit that it costs 
too much not to PRACTICE FOR- 
ESTRY.” 
Figuring The Cost 
The writer believes that the time 
has come when, in order to maintain 
our industries we must begin to plant 
trees. The longer planting is put off, 
the more it will cost and the longer 
vill be the trying time between th 
exhaustion of our virgin supplies and 
the availability of planted ones. The 
only difficulty in determining the 
te man is pf ea the- 
0 one. we charge com- 
Gradnal Rise in Wood Prices pound interest on the money spent in 
“Any prophecy as to the future val- , and if so, at what rate. 
of pulpwood is difficult owing to Most people now are c off de- 
: number of factors which enter in- ion on wood cut on timber lands, 
» any calculation, and also our ig-|and-if this amount, instead of being 
j@rance of future developments. We| charged off, could be spent in plant- 
a a eee _ ee - ing, it might somewhat — 
Septuries » Teco Ng IN ithose who object. The long time ele- 
ustence dating back to 1300 andearl-| ment in planting, the sesinentt 
We also have the experience on| increasing value of the capital in- 
continent. It is absolutely cer-|yested,: the sure rise in val- 
e that in spite of the development| ye of timber, and the security of the 
sab titutes, wood consumption con- | investment, all demand a low rate of 


'Frice of Pulp Wood Will Increase 
“fhe increase in the use of wood 
Mp and its products will naturally 


firms who own such lands 
$ will have an asset becoming. 
dly more valuable, 


Fo 
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ady firmly estab the wood can come 


--- | stump ‘to the mill, thus reducing the! 


acre. Poplar will yield forty. ¢ords’ 


in twenty years, jack pine twenty-| 


five cords in thirty-five years, Nor- 
way spruce thirty cords in fifty-five 
years, and white spruce thirty cords 
in forty years. ‘ 
_.. ©... Cost Per Cord 

This would give us a cost per cord, 
at the end’ of the above periods, of 
Poplar $1.23; Jack Pine $4.75;°Nor- 
vay Spruce $9.50, and White Spruce 


$5.29. 
Will Be Near The Mills 


It must also be borne in mind that 
when this timber is planted it will 
ces that development of} ¢.in the neighborhood of the mills,| Ontario 200 or 300 miles by rail. 


chat transportation cost will be very 


equipment needed in the cutting. 
That large wood piles will not be 
needed to provide for emergencies, as 
directly from the 


capital invested in wood piles and 
the insurance on them. 


Logging Costs Lower; Also Fire 
‘ Protection 
Logging costs~ will be materially! 


reduced: as the stands per acre will, 


be five times heavier, permitting | 
concentrated operations and the em- | 
ployment of power . saws for cut-. 
ting down, and machinery for load-! 
ing and hauling. Lumbering oper-' 
ations can continue’ all the year! 
round giving employment to perman- 
ent populations.Fire protection will be 
much ‘¢heaper on account of smaller 
areas, and the use of fire fighting 
‘apparatus and the greater interest 
of the people in fire protection, 
Versus Long-Distance Hauls. 
The mill which starts planting op- 
erations now wil], at the end of its, 
period of rotation, the time of its 
first cut, be in a wonderful position 
compared to the mills which will be 
bringing their supplies by barge 
from the north shore of the St. Law- 
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Head Office: 142 St. Paul St. W., Montreal. 


rence 500 miles by barge, or from 
the Hudson Bay region or Northern 


the building of new rail-} much reduced both for the delivery of Leg 
: town-|the wood and for the provisions and| _ dere Plan 


- Research Work 
- For Industry 


Continued from page .23 

to carry on fundamental research 

éach along his own lines.” 
Forests Products Laboratory 
To some extent research work has 
been carried on by the. pulp and paper 
manufacturers in Canada, particular- 
ly by the Forests Products Labora- 
tory established in Montreal. In con- 
nection with this there was set up a 
paper mill and mills for manufactur- 
ers of sulphite pulp, soda pulp 
groundwood pulp, etc. Progress was 
made on investigation of the uses to 
which waste sulphite liquor could be 
placed, the making of blotting paper, 
chemistry of wood and pulp and so 
forth. For various reasons, however, 


| most of the scientific staff in con- 


nection with this laboratory served 
their connection and now very little 
work is being done. 

An enquiry was made through the 
Canadian Pulp & Paper Association 


as to the problems” that 4t was/ per 


thought advisable to investigate in 
connection with research work. and 
following were some of the topics 
that were suggested: 


Some Suggestions for Research 
Study * 

To establish which wood suits the 
pulp industry the best, and also indicat- 
ing what kind of wood should best be 
planted. 

All kinds of research work for by- 
products, 


Sulphite cooking processes, 

_ Investigations on digester liners, and 
on other supplies and apparatus used by 
the industry. ~ 

What are the prospects and possibili- 
ties in acid making, and-what can be ac- 
complished in the nature of increased 
yields and different quality of pulp by 
stronger acids? : , 

Another suggestion somewhat along 
the line mentioned as before the use of 
different kinds of wood inthe manu- 
facture of pulp. 

The working out of formulas for var- 
ious kinds of paper that are required in 
the export market arid furnished by oth- 
er countries, or, in other words, this lab- 
oratory could assist the manufacturers 
in matching various grades of paper for 
the export market. 

A study of the various methods of 
producing -pulp. 

: A study of the whole system of bleach- 
ng. f 

A study of sizing. 

Looking at*the various new devices 
that. appér on the market. 

Acid making.” 

Methods of recovery. 

Standards of quality for pulp and pa- 


The production of by-products. from 
sulphite and sulphate waste liquors. 

Routine testing work for.a charge and 
the working out of special individual 
preblems for a_ charge. 


The Rolland Paper Co. Limited 
| Mills at St. ey ca Rolland, P.Q. 


The cooking of different kinds of 
wood. said 
Probléms bearing on the properties of 
raw materialg and the scientific prin- 
ciples of processes. BS 
Chemical composition of Canadian 

pulpwood. 

The utilization of waste products such 
as waste sulphite liquor, and bark, new 
processes or applications such as grind- 
ing hard wood, cooking different woods 
by various esses; preservation of 
pulpwood and pulp; standard methods 
and apparatus for determining quality 
of pulp and paper; new uses for pulp 
and paper, 

Advisory Council 

The Honorary Advisory Council as 
it was re-organized late in September 
is composed as follows: R. A. Ross, 
E.E., honorary advisory chairman, the 
position held for some time by Dr. 
Ruttan, who was compelled from 
other duties to relinquish it, but who - 
still remains a member of the Coun- 
cil; Dean F. D, Adams, Sir George 
Garneau, Dean W. L. Goodwin, Lloyd 
Harris, Prof. A, B, MacCallum, Dr. 
A. S. Mackenzie, Prof. J. C. McLen- 
nan, O. B. E., President Murray, 
Arthur Surveyer, and Col.. Gaudet as 
technical executive officer. 


H. S. Wilkinson, chairman of the 
Crucible Steel Corporation, says he 
sees no reason to doubt that Crucible 
will have better business right along 
now than it has had in the last six 
or eight months. He thinks the gen- 
eral situation is more encouraging. 
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Has Resources of over Three Hundi 
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es 


LREADY Ontario leads all the provinces of Canada in , — 


the manufacture’ of paper. Annual output of the paper-; # - 


~ 


ee oe Cua teeta ek oeumees A. Outacie’a Veet Wak Reserv 

a or a greater production,, an e inv en : es 

in pulp-mills a for ahi gro oe. pulp “ On os ast er power e = 
Levustenent in fae’ tolasery has hoe ahaa of late in ‘ General outline of the distri bution of Ontario’s principal 


Ontario, the increase recorded in 1918 over 1917 being water-powers :— 


* 


$16,569,885. In 1919 further growth was shown, and River oak Titbataries .... 680000 BLP. 
the attractions ofOntario for this class of industry— Great taker Tributaries 


in The Dominion— 
are very great in- 
deed. ~— 

Growth of the pulp 
and paper indus- 
try due to the un- 
doubted’ wealth 
available in. raw 
materials in the 
Dominion has been 
rapid, so rapid 


‘that in some direc- 


tions there have 


magnificence of the 
prospects for this 
industry have led 


to expansion in 


which the reach 


rather exceeded 
the grasp of cer- 
tain concerns not 
-in Ontario. Value 
of the resources be- 


hind developing en- 
terprises wrestling 
with re-construc- 


tion problems is so 
great as to ensure 


, ne-of the most important based on the abundant raw ; 
material availenta | Hudson’s Bay Slope 


James Bay .5.. ...-+ee0s 
International Boundary Rivers ... 


Dominion’ Waterpowers Branch 
Rough Estimate of the Water- 


_. Ontario’s Immense Pulpwood Resources j Powers undeveloped in Ontario 


Total Area of Ontario’s Forest Lands (exclusive of the Dis- 
trict of Patricia) ; 


‘ 


ed water powers as at 1918 


Estimated development of vations 


Ww and paper 
ee = core Jack-pine and seas just North of : ee so far in 


ng in crown lands undisposed of as yet | Abitibi Pulp ‘ad Papet.........% 


caservae sess + 850,000,000 cords Spanish River Pu and Paper 
Espanola, 


(Three Powers at 
Pulpwood undisposed of, and tributary to existing railways and Sturgeon Falls) 


and waterways that lead to them 250,000,000 cords Dryden Pulp and Paper Co 
Production of Pulpwood in Ontario in 1918.......-+. 1,116,000 cords 01 
Value of pulpwood produced in Ontario in 1917 ¥ : ‘ 
: tected, and the future is prepared for. Possibilities and : 
Extent of the District of Patricia (North of the Trans-con- ments of the Ontario Government in reafforestation are mc 
tinental Railway line C.N.R.) the pulpwood resources of inspiring for the interests studying this industry. with a vie 
which are still unestimated........ biewecned 146,000 square miles sion and investment. .With an almost limitless: abun Oe 
a . : wood still to cut, new growth is already being widely sta 
Capital invested in Pulp and Paper mills in Ontario: years ahead Ontario will still be found immensely 
a oe cw eel Wha ce et 6 deme dee bao Kae $88,576,807 of undoubted value and in continual demand. ae 


In close association with the pulp and paper industry of. 
matter of water-power. Next to an adequate supply of 


wood the pulp and paper industry depends for its successfi 
upon the possession of suitable water-powers comm : 


the triumph of the vastly productive industry over all obstacles. Ontario has and capable of economical development. Ontario has already the 4 res 
vastly profited and will continue to profit by the extent and enterprise of her ing development.of water-power in the whole Dominion, and has also. 


pulp and paper industry. . ; 
Allowing me a ei arcath rate of only two per cent. upon the 145 million 


+ 


. five times as much again. With 934,015:H.P. actually employed i 
and a total of 1,460,920 H.P. coming into industrial harness, the pr 


cords of immediately commercially accessible spruce’ and balsam in Ontario’s still undeveloped 5,800,000 H.P. on the estimate of the Dominion B re 


nearer forest areas there is indicated a possible production of 2.9 million cords — tistics Department of Trade and Commerce, a conservative’ ic 
per year which leaves room for a very great expansion of the industry beyond be believed. When the full capacity of such tremendous powers as 
its present conditions, And behind the immediately accessible areas of forest in Niagara and the St. Lawrence River comes under engineering control for 
Ontario there are immense areas coming slowly within. reach of commercial try, Ontario’s water-powers developed may rank with the world’s ereate: 
development. - The forest area of Ontario is in fact greater than the whole ex- all through the pulpwood areas of the province where railways run or ar 
tent of England and Wales, over 50,000,000 acres in fact, and the great value to lead in future there are water-ways for the logs, and water-powers ; 
of this forest area is its enormous supply of pulpwood. Nor does this estimate plants that may be in the future installed. FS, é 
take into account the immense district of Patricia, almost an Empire in itself, 1t has been indicated that the Department of Lands and Forests is alive 
and covering an area of 146,000 square miles upon which for. mile after mile worth and potentialities.of Ontario’s re- : : hecagess 


sources in pulpwood and water-power. 


patencetanie Rmntin From the publications of this department 
and other Goyernment departments of 
Ontario there can be gathered full par- 


ticulars and accprate figures in close de- 


tail of areas developed or within range 


of development in the near future. Every 
legitimate aid is given by the Ontario 
.. Government to the development of pro- 
gressive and prosperity-bringing indus- 
tries locating in the province. Abundant 


information is readily made available to 


enquirers at the Government Offices, 
Parliament Buildings, Toronto. where 
may be found maps, and statistics, photo- 
graphs, and a wealth of ‘facts from the 
outlying portions of the pulp-wood pro- 


ducing districts with their water-powers. 
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Maps and General Information 
obtainable from The Department 


of Lands, Forests and Mines, 
Parliament Buildings, Queen’s 


Park, Toronto. , THE HON. BENIAH BOWMAN. 
Minister of Lands and Forests, Ontario 
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